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WINNER SPORTS LIMITED

Regd. Off.: Shop No. 3, Ground Floor, Gaurav Tower-l, Malviya Nagar, Jaipur, Rajasthan — 302017

DIRECTORS’ REPORT

To,.
The Members
Winner Sports Limited

The Directors of your Company are pleased to present the Fourth Annual Report of the
Company for the financial year ended 31st March, 2011.

1

FINANCIAL HIGHLIGHTS:
(Amountin ¥ )
Particulars For the year
ended
31.03.2010

Net Sales 1,685,072,473
Other income _ 8,950,212
Total Income - 1,594,022,684
Expenditure before depreciation 1,698,541,307
Depreciation 17,497 110
Total Expenditure 1,616,038,417
Loss before tax (22,015,733)
Taxations & Provisions 0

| Net Loss (22,015,733)
EPS (Rs.) (92.00)

BUSINESS OVERVIEW

The Directors are confemplating various business options in the retall segment and shall
commence operations once business area is finalized.

DIVIDEND
In view of loss, your D|rectors do not recommend any dividend for the year under review.

FIXED DEPOSIT
During the year under review, the Company has not accepted any deposit within the meamng
of the Section 58A of the Companies Act, 1956.

DIRECTORS
In terms of section 255 and 256 of the Companies Act, 1956, Mr.Ravdeep Singh refires at the
ensuing annual general meeting. Being eligible, he offers himself for re-appointment,



WINNER SPORTS LIMITED

Regd. Off.: Shop No. 3, Ground Floor, Gaurav Tower-l, Malviya Nagar, Jaipur, Rajasthan — 302017

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to the requirement under section 217 (2AA) of the Companies Act 1956, with respect
to Directors’ ResponSIb:hty Statement, it is hereby confirmed:

1. that in the preparation of the Annual Accounts for the financial year ended 31st March,
2011, the applicable accounting® standards have been followed along with proper
explanations relating to material departures;

2. that the Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a
true and fair view of the state of affairs of the Company at the end of the financial year
and of the loss of the Company for the year ended 31st March, 2011;

3. that the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies Act,
1956 for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities;

4. that the Directors have prepared the accounts for the financial year ended 31st March,
2011 on a'going concern' basis.

AUDITORS

M/s. Lunawat & Co; Chartered Accountants, Auditors of the Company retire at the ensuing
Annual General Meeting. They have issued a certificate to the effect that their re-appointment, if
made at the ensuing annual general meeting, shall be within the limits of section 224(1B) of the
Companies Act, 1956. Members are requested to consider and approve their re-appointment as
auditors of the Company.

'HOLDING COMPANY '
Pantaloon Retail (India) Limited is holdmg Company is holding 100% of its Equity and
Preference Capital. _ A

PARTICULARS OF EMPLOYEES
The Company has no employee drawing the safary/ remuneration in excess of the limits
specified under section 217(2A) of the Companies Act, 1956.

CONSERVATION OF ENERGY, RESEARCH & DEVELOPMENT, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO

A Conservation of Energy . None

B Technology Absorption : Not applicable to the Company since the
Company does not have / use any
technology. |

C Technology Absorption, adaptation & :  Not applicable to the Company since the
innovation Company does not have / use any

technology.



WINNER SPORTS LIMITED

Regd. Off.. Shop No. 3, Ground Floor, Gaurav Tower-i, Malviya Nagar, Jaipur, Rajasthan — 302017

D. Foreign Exchange Earnings & Outgo

Activities relating to export /Services ; None
Initiative taken to increase exports : N.A.
Development of new Export markefs for products and services None
Export Plans ; N.A.
Foreign Exchange Eamed :Nil
Foreign Exchange Spent © NIl

Form A to the Annexure to the Companies {Disclosure of Particulars in the Report of Board of
Directors), Rules, 1988 does not apply to the Company.

COMPLIANCE CERTIFICATE

The Compliance Certificate obtained from Company Secretary in Whole time Practice pursuant
to section 383A of the Companies Act, 1956 for the financial year ended 31st March 2011, is
annexed herewith as an Annexure | appended hereto and forms part of this report.

ACKNOWLEDGEMENT
The Board would like fo place on record, its appreciation to ali employees at all level for their
dedicated efforts.

Your Directors also wish to place on record their appreciation and acknowledge with gratitude
for the support and co-operation extended by various Government authorities, clients and
bankers from time to time and look forward to their continued support

For and on behalf of the Board of

Winner Sports Limited

Sd/- Sid.

Dinesh Maheshwari Sunil Mantri
Director _ Director

New Delhi, 2 August, 2011
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LUNAWAT & CO. - N | ' Tel : 011 - 23270624

- Chartered Accountants ' ' Telefax : 011 - 23279414
54, Darya Ganj, . E-mail : ca@lunawat.com
New Delhi-110002, N ' : _ Website: www.lunawat.com

' AUDITORS? REPORT
To,

The Mémhers of Wmner Sports lelted (Formerly “Winner Sports Private Limited™)

1. We have audlted the attached Balance Sheet of Winner. Sports Limited (Formerly “Winner
.- Sports Private Limited”) (‘the company”) as at 31 March 2011 and also the Profit and Loss
- Account and Cash Flow Stafement for the year ended on that date annexed thereto. These
. ‘financial statemenis are the responsibility of the Company’s management, Our responsibility is

to expzess an oplmon on these financial statements based on our audit.

2. We conducted our audlt in accordance with auditing standards generally accepted in India. Those

“.. Standards require that we plan and perform the audit to obtain reasonable assurance about

wiiether the financial statements are free of material misstateiment, An audit includes examining,

" on a test basis, evidence supportmg the amounts and disclosures in the financial statements. An

o7 dudit also_includes assessing the accounting principles used and s1gmﬁcant estimates made by

W ’management .as well as evaluating the overall ﬁnanmai staternent presentation. We believe that
N our audlt  provides & 1easonable basis for our opmxon

3 - 'As 1equned by the Compames (Audttor S Report) Order, 2003 (as amended) issued by the

. Central Government. of India in terms of sub-section (4A} of section 227 of the Companies Act,
1956, we.enclose in the annexme a statement on the matters spec1fy in paragraphs 4 and 5 of
gaid order

4. "Further to our cbl'nments in the Almexure referred to above, we report that:

. () Wc have obtamed all the information and explanations, wlnch o the best of our knowledge
and behef were necessary for the purposc of our aundit;

: (11) In om opnuon the company has kept ploper books of account as required by law so far as
. appcars fmm our exannnaﬁon of those books; :

_ .". (111) The Balance Sheei Profit and Loss Account and Cash Flow Statement dealt with by this

report are in agreement with the books of account;

“(iv)- In our. opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt
_with by this report comply with the accounting standards referred to in sub section (3C) of
sectlon 21 1 of the Compames Act, 1956;

() On the basm of written replesentatmns received from the directors, as on 31% March 2011,
and taken on récord by the Board of Directors, we report that none of the directors is
E disquahﬁed as on 31% March, 2011 from being appointed as a divector in terms of clause
' (g) of sub section (1) of sectlon 2’74 of ihe Companies Act, 1956;

. ‘-<. l{ﬁ}
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' CA Vlkas Yadav h

LUNAWAT & CO." o L Tel: 011-23270624

Chartered Accounfants . . _ Telefax : 011 - 23279414
.54, Darya Ganj, . ‘ ' ‘ E-mail ¢ ca@lunawat.com
New Delhi-110002. ~ - ‘Website: wWw.lﬁnawat.com

{vi} In our op1mon and to.the best of our information and accordmg to the explanations gwen to
us, the said accounts give the information reqmred by the Companies Act, 1956, in the
manner so required and give a true and fair view in conformity with the accounting

. pnnclples gemerally accepted m India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31%

" March 2011;
(b) in the case of the Profit and Loss Account, of the loss for the year ended on that date

and )
(c) in the case of cash flow statement, of the Cash Flows for the yeat ended on that date. .

_';' For Lunawat & Co

A

Partner .
M No 513351

Plaoe —New DelIn
Date - Avauer m. 2ol]



M/ISLUNAWAT & CO, o L Tel: 01123270624

Chartered Accountants - Telefax : 01123279414
54, Darya Ganj, _ o : E-mail: ca@lunawat.com . -
'New Delhi-110002, = - - ‘ - Website: www.lunawat.com

- ANNEXURE TO THE AUDITORS' REPORT.

Re:—_jWinher' S.ports Lﬁnlilted'(F ormer!y “Winner Sports Private Limited”) (*the company”)

Refetred _tb'in' garégré.ph 3 of our report of even date,

ROGY

| @

@
) @
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'The corﬁpany bas not held any fixed assets during the year; hence this clause is not applicable.

. Since i:iau's_el (i) (a) is not applicable, accordingly, this clause is not applicable.

- Since clatise (i) (a) is not applicable, accordingly, this clause is not applicable,

The ix;véﬁiory has been physically Verified during the year by the management. Tn our opinion,

d v .

- the frequency of verification is reasonable. '

The -ﬁroqeduges of physical verification of inventories followed by the management are reasonable.
-and adequafe:in relation to the size of the company and the nature of its business.

‘The cdmﬁéﬁy is-maintaining proper records of inventory. The discrepancies noticed on verification
between the physical stocks and the book records are not material.

.As informed, the Company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in register maintained ws 301 of the Companies Act, 1956. Accordingly,

' . paragraphs 4(iii) (b), (c)and (d) of the Companies (Auditor’s Report) Order, 2003 (as amended);
- are not applicable. . ' S

. As informied, the Company has not taken any loans, secured or unsecured from companies, firms

or other parties covered in register maintained w's 301 .of the Companies Act, 1956, Accordingly,

. . paragraphs 4(ifi) (b)..(c) ahd (d) of the Companies (Auditor’s Report) Order, 2003 (as amended),
"o arenot applicable. ' ' :

(v). - In-our opinion and according to the information and explanations given to us, there is an adequate:
© 1. internal conirol system commensurate with the size of the company and the nature of its business with
©." tegard to purchases of inventory.and fixed assets and with regard to the sale of goods and services.
-« During the course of our audit, we have not observed any continuing failure to correct major weaknesses

. .ininternal controls. - : ' :

~-According to the information and explanations provided by the management, we are of the opinion

)@ ‘
~ - .- thatthere are no transactions that need to be entered irito the register maintained under section 301
- of the Companies Act, 1956. Accordingly, paragraph 4 (v) () and . (b) of the Order are not
- applicable.- . - . : : ‘ '
(Vi) . In our opinion and according to the information and explaﬁaﬁons given to ué, the company has not

.. ~accepted any deposits from the public in.contravention with the provisions of sections 58A and 58AA
S of ﬁle-Companies Act, 1956 and the Companies (Acceptance c_>f Deposits) Rules, 1975, ‘
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- In our opinion_aﬁd according to the information and explanations given to us, the company has an
+ internal audit system commensurate with the size and nature of its business. '

- In oux opinion and according to the information and explanations given to us, the maintenance of cost
- records under section 209(1) (d) of the Companiss Act, 1956 are not applicable to the company.
(a) The ‘company has generally been regular in depositing with appropriate authorities undisputed:
. statutory dues including: provident fund, investor education protection fund, employees' state insurance,
income tax, sales.tax, wealth tax, service tax, custom duty, excise duty, cess and other material statutory

' dt;gs-applicabig_to it

- (b) Accordh}g o the_infprma'tion and ekplanations given to us, there are no undisputed amounts payable
 in respect of provident find, investor education protection fund, employees' state insutance, income tax,
- wealth tax, service fax, sales tax, custom duty, excise duty, cess and other statutory dues which were

_- outstanding, at"fhe year end fof a period of more than six months from the date they become payable,

: (c)'Aé;érdiﬁg to the information and explanation given to us, there are no dues of sale tax, income tax,
* customs duty, wealth tax, excise duty and cess which have not been deposited on account of any dispute.

ST h?', cqnjpany-_ha's been registered for a périod of less than five years and hence we are not required to
~ comment on whether or not the accumulated losses at the end of the financial year is fifty percent or more

f.its net-worth and whether it has incurred cash losses in such financial year and in the immediately

o preceding financial year. -

)
(xii):. ‘.\
(i) -

. u{ii‘v') )

0.

(xvi}'

(xvii)

- ‘any guarantees for loans taken by others from banks or financial institufions.

'_{n'_our,'dp_ipibﬁ,alid according to the information and explanations given to us, the company has not
defaplted in répayment-of any dues to any bank, financial institutions, etc during the year under audit,

In our opinion and according to the information and explanations given to us, the company has not granted
any loans or advances on the basis of security by way of pledge of shares, debentures or other securities.

;Ii;l. our opinid;i;, ﬁle company is not a chit fund or a nidhi/ mutual benefit fund/society. Therefore, the
‘provisions of clause.4{xiii) of the Companies (Auditor's Report) Order, 2003 are not appliceble to the
tompany. = . _ S . S

-Accordingly, to f;iformation & explanation given to us the company is not dealing or trading in any shares,
- securities, debenturés and ‘others investments. Accordingly the provisions of clause 4(xiii) of the
. Companies (Auditors’ Report) Order, 2003 (as amended) are not applicable to the company.

.111_'_ 'q'ur_ép'inioi:i and: agcording to the information and explanations given to us, the company has not given

In our opinion -and according to the information and explanations given to us and on an overall

.examination of the balance sheet of the company, we report that there were no term Joans of the company

during the year hence. -

_Aééordin,g t the information and explanations given to us and on an overall examination of the balance

--shest of the company, we zeport that the no funds raised on short-term basis have been used for long-term
. investment, - oo ' ' :

A
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""" FENo. 000629N

(xvm) Acaordmg to the 1nf01mat1on and explanations given to us, the company has nol made any preferent1a1
_-allotment of shcues to parties and companies covered in the register maintained under section 301 of the
Act, ,

(xix} Aceordmg to the 1nformatxon and explanations given to us, dunng the period covered by our audit report,
the company has not 1ssued any debentures

(xx). | The. Company has not raised any money through a public issue duting the period

(x:gci)_‘ Accordmg to the information and eXplanatlons given 0 us, no fraud on or by the company has been
notmed ot reported durmg the course- of our audit.

: For I,mmwat & Co
] Chartered Accountants

CA kaas Yadr}\l _

- Partner .
'_M..No,§1135_1 )

S Pléce: New-ljelhi.» ‘
Con “Date; AubusT ;‘_,_;2&!



WINNER SPORTS LTD.
Balance Sheet as at 31st March, 2011

i SOURCES OF FUNDS

1. SBhareholders’ Funds
{8) Share Capital
() Share Application Money
(c) Reserves & Surplus

TOTAL

APPLICATION OF FUND
1.Current Assets, Losns and Advances
&) Inventories
b} Loans and Advances
Total Current Assels
Lass ; Current Ligbilities
and Provisions
Net Current Assets

2.Praoftt and Loss Account
TOTAL

Notes ta Accounts
& Schedules form an integral Part of the Balance Sheet

Ag per our separate report of aven date annexed

FFor Lunawat & Co.
Chartered Accountants
F. A. No, 000629N

NG
CA. Vikas Yada

Patiner
M.Mo, 511351

Place: New Dalhi
Date: Auaust o2, 2ol

As at As at
Schedule $1.03.2011 31.03.2010
R Rs,
1 10,000,000 10,000,000
- 6,103,000
2 227,700,000 227,700,000
237,700,000 243,803,000
3 15,636,616 -
4 212,041,800 218,150,000
227,577,416 218,150,000
-3 16,668,391 -
212,009,025 218,150,000
25,600,975 25,653,000
237,700,000 243,603,000
12

For & on behalf of the Board of Directors

Spvasiestand fu?

Dinesh Maheshwari
Director

Sunil Mantri
Director



WINNER SPORTS L rp.
Profit and Loss Account for the Perlod ended 31st March, 201 1.

For tho pericd ended Eor ths year ended
Schedulg 31,03.2011 31.03.201¢
fs, Bs.
INCOME ‘ .
Sales (Nat of retusns) ) - 1,691,554,282
Less: Valie added Tax / Sales Tax - (106,481,808)
: - 1,685,072,473
Other Incoma g - 153,939 8,950,212
TOTAL 153,939 1,5584,022,684
EXPENDITURE
Cost of goods sold 7 1.086,387,077
Emgployee Cosls 8 - . - 84,935,073
General & Administrative Expensas g 37,975 220,829,504
Selling and Distribution Expenses ) « 10 - 134,799,2:.)
Inlerest & Financial Charges 11 153,939 61,600,443
Depreciation - 17,497,110
TOTAL 191,814 1,616,038,417
Pre-tax pretit or logs from ordinary activities atiriputable fo tha
disconiinuing operation du ring the current financial raporling period ) (37,975) {22,015,733)
Met Profit { Loss) after taxation ) {37,975} (22,015,733}
Prafit / (l.osg) on Slump Sale - 437,166
Balance brought forward from last year {25,653,000) (4,074,433)
Balance Cerrled {0 Balance Sheet . : ‘ (25,680,975) (25,853,000}
£arning Per Share { Rs.} . . .
- Basic ) (0.18) (92.00)
Notes o Accounts ’ 12
& Schedules form an integral Parl of the Profit & Loss Account
As per our separate report of even date annexed
For Luhawat & Co. For & an behalf of the Board of Direclors
Charterad Accountanis
F. A. No. 000829N . ZA/}"
%;Q : Eyraleytin -
CA. Vikas Yadav=l) US| v Cinesh Maheshwari Suni Mantri
Partner W Direcior Director

M.No. 811351

Place: Naw Delty
Date: AutitsT 02, 201




WIKNER SPORTS LTD.

SCHEDULE - {
SHARE CAPITAL

Authorlsed :

400000( Pravious Year 400000) eguity shares
of Rs. 10/~ each

Preferonce Capital

760000(Pravious Year NIL) preferance shares .
of Rs. 10/~ aach

P

g at

31.63.2011
Bs.

4,000,000

7,600,000

g

5 at

31.03.2010
Bs.

4,000,000

7,800,000

11,600,000

11,600,000

{gsued , Subscribed and {ully paid-up :

Equity 8hare Capital

240000 ( Previbus Year 240000 ) equity shares

af Rg. 10/- each fully pald up in cash, which is heid by Pantaloon Retail
India Limiled, ihe Holding Company

Preferance Share Capltal

7850000 {Previous Year NIL} 0.01% Non-Cumulative Receemable Praference Shares
of Rs. 10/~ each fully pald up in cash, which is held by Panlaloon Retait
India Limilad, he Hokiing Company

2,400,000

7,600,000

2,400,000

7,800,000

10,000,000

10,000,000

SCHEDULE -2
BESERVES & SURPLUS

Sacyrilies Framium Account

227,700,000

227,700,000

227,700,000

227,700,000

SCHEDULE -3
INVENTORIES

Trading Goods
(As taken, valued and cerifiad by the mapagement)

15,636,516

15,505,576

SCHEDULE-4

LOANS AND ADVANCES

{ Recoverable in cash or kind ar for value 1o be

received, unsacured and considered good unless olhamnwise stated )
Advance Tax and TDS

|iner Advances

59,664
211,982,338

218,180,000

212,041,800

210,150,000

SCHEDULE -6
CURRENT LIABILITIES AND PROVISIONS

Sundry Creditors - Due o othar than Micro & Small Enterprises
Outslanding liabitities

15,585,516
32,875

5,568,581




WINNER SPORTS LTD.

For the perlod ended

For the year ended

31.03.2011 31.03.2010
fs. Rs.
SCHEDULE -§
OTHER INCOME
Forelgn Exchange Fluctkzation Gain - 2,518,623
Inlerest receivad 153,939 348,160
Miscaltanous Incoma - 6,068,421
153,839 8,950,212
SCHEDULE -7
COST OF GODDS SOLD
Operning Slook - 458,402,769
Add: Purchases - 16,535,516 827,984,308
. L2s8: Closing Stock 15,585,616

Coat of Goods Sold -

1,086,387,077

SCHEDULE -8
EMPLOYEES COST
Salaries - 08,708,575
Relirement Benefits - 384,322
Contribution o PF and other funds ) - 4,775,113
Stafl Weltare ’ . 1,087,063
- 84,835.073
SCHEDULE -9
GENERAL AND ADMINISTRATIVE EXPENSES
Rent - 142,727,280
Commenication Expanses - 2,864,241
Travelling & Conveyence . 9,848,203
Repairs & Maintenance - 32,434,137
Lagal & Professional Fes 10,400 5,467,688
Prinling & Stalicnery : - 1,124,717
Otlica Expenses - 5,994,633
Powar gnd Fusl - 17,766,083
insurance 1,420,815
Rates & Taxes - 2,787
Audilor's Remuneralion and Expenses 27,575 193,025
Miscellaneous Expenses - 1,175,909
Preliminary Expenses W/oll - -
37,975 220,829,604
SCHEDULE -10
SELLING AND RISTRIBUTION EXPENSES
Cominission Paid - 29,058,840
Adverlisement & Promolion " 14,051,213
Freight & Forwarding Expenses - 31,850,760
Discounts & Rebates : Co- 1,800,478
Reyally & Product Davelopment - 33,421,956
Packing Expengas - 4,951,664
Others - 18,664,488
- 134,798,200
SCHEDULE - 11
INTEREST & FINANCIAL CH, ES
interesl . 153,939 53,468,005
Fee for increase in aulhorisad capital - 78,000
Bank Charges : - 8,044,448
163,939 51,580,453
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WINNER SPORTS

CASH FLOW STATEMENT FOR THE PERIOD ENDED 31st March 2011

A. Cash Flow from Qperaling Activitias:
Net Profil betore Tax and Exceptional (lems
as pef Profil and Loss Acoount
Add: Non Cash lterms
Pralininary Expenses W/off
Net Profii before Tax
@) Provision for Doubilul Debts, Advances and claims
b} Depreciation and Amortisation Charges
¢} Fareign Exchange Flucluation GalnfLoss
d) Inferest Incama
e) Profil/l.oss on Sala/disposal of Fixed Assets
f) Infsrest Paid
g} Provision for Grajuity
h) Provislon for teave encashmens
i) Provigions written back
Sub - Total
Operating Cash Profit bafore Working Capital Changes
Add/Deduct) ;
8) Increasef(Decrease} in Trade Payahie
b} {Increase)/Dacrease in Trade and Oiher Receivable
&) {Increase)/Decrease in Invenicres
Sub - Total
Cagh Flow From Operating Activilles
Ada/{Deduct} :
Direcl Taxes Faid
Frioy Paricd Hems
Sub - Total
Net Gasi Flow From Operating Actlvities

B, Cash Flow from Investing Activilies:
Purchase of Fixed Assots
Sale of Fixed Assets ] “
Profit on Slump Sale
Invesiment in NSC
Interest lcome

Net Cash Flow From Inveating Activities

C. Cash Flow fram Financing Activities:
Praceads of Borrowings
Repaeyment of Borrowings
Preliminary Expensas
Share Application Monay
Proceeds of Share Capital including Share Fremium
Interasi Paid
Net Cash Flow From Financing Activities

Increase/(Decrease) n Cashand Cash Equivalents { A+B+C}
Add: Balance in the baginning of year
Balance at the end of year

LIMITED

Year Ended
Jtst March, 201

Year Ended
315t March, 2010

He: Bs.
(@7.578) (21,578,567)
[37.975) (21 576.567)

y (5,504,553)
- 2,513,629
153,239 (348,188)
. (437,186)
153,030 53,468,005
. (873,830)
N (3,656,605)
307,678 83418
265,504 25,503,540
16,560,391 (384,522,617)
6,108,500 19,130,084
{15,536,615) 482,777,659
5,140,976 117,385,126
8410679 142,368,675
5,410,679 122,888,575
§ 78,068,341
437,166
- 75,000
(153,939) 848,168
163,939) 76,030,675
. (185,000,000)
(6.103,600)
. 78,000
(163,939) (522,468,005)
{6,256,530) {238,550, 008)
(15,591,656
15,561,656
: 0

Signed in terms of our report of even date aitached
For Lunawat & Co.
Chartered Agcountants

CA. Vikas Yadav\\'3
Pariner

M.Mo. 511351

Flaca: New el

Date: AytusT 02, Lol

For & on behalf of Board of Directors

BrraRotN, o

Dinesh Maheshwarl

Director

Sunil Matr!
Director




WINNER SPORTS LTD.

BALANCE SHEET ABSTRAGT AND COMPANY'S GENERAL EUSINESS PROFILE :

|, REGISTRATION DETAHS

Registralion No, . U36939RJ2607TPTCOR4527
State Code 17
Balance Sheet Date March 31,2011
tl. CAPITAL RAISED DURING THE YEAR { AMOUNT IN RS, 000}
Public lssus NIL
Righls |ssue NI
Bonus lasue NiL
Private Placement NIL
HL. FOSITION OF MORBILISATION AND DEPLOYMENT OF FUNDS (AMOUNT IN RS.000)
Tolal Linbikties 232,700
Tota! Agsets 237,700
Sources of Funds
Pald Up Capital 10,000
Advance agalnst Equity -
Resarves & Surplus R27,700
Secured Loar B
Unsecured Loans ‘-
Total 237,700
Application of Funds
Net Flxed Asseis -
Capitat Work-in-progress -
Investments Lo
Net Current Assets 212,008
Deferred Tax Asset{Liabiity) -
Miscellaneous Expenditure -
Accumulated Losses 25,891 -
Total ) 237,700
V. PERFORMANCE OF THE COMPAMY {(AMOUNT IN RS. 003}
Turnover -
Other Income 163,939
Tolal Expenditure 192
Profit {Loss) Before Tax 153,748
Profit {L.oss) After Tax (38)
Eatning Per Share in Rs. {0.18)
Dividend Rate - NIL
V. GENERIC NAME OF THREE PRINCIPAL PRODUCTS/SERVICES OF COMPANY
llem Code - Product Description
{ 1TC Code )
880190 Sports Goods
64041+ Sports Shoes
620000 Readymade Garments

Signatures to Schedule 1 fo 12

For & on behalf of Board of Ditectors

Dinesh Maheshwarl
Director

(o

Sugil Mantri
Director



NOTE TO THE ACCOUNTS

Winner Spotts Limited { Formerly Winner Sporis Private Limited )

Schedule 12 ; Significant accounting policles and notes to agcounts

A. Accounting policies
1. Basis of Accounting

The financial staternenis are prepared under the historical cost convention on the accrual basis and in
accordance with applicable accounting standards notified by the Government of India/issued by the
Institute of Chartered Accountants of india and the provisions of the Companies Act, 1956,

i, Use of estimates

The preparation of financial statements in conformity with generally accepted accounting ptinciples
reguires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and the disclosure of the contingent flabilities on the date of the financial statements and the
results of operations during the reporing pericd end. Although these estimates are based upon
management’s best knowtedge of current events and actlons, aciual results could differ from these
estimates.

il Income Tax

Tax expense comprises of current and deferred tax. Current income tax Is measured at the amounts
expacied to be pald 1o the tax authorities in accordance with the Indian Income Tax Act. Deferred income
taxes reflects the impact of current year timing differences between taxable income and sccounting
income for the year and reversal of timing differences of eatlier ysars.

Defarred tax {s measured based on the {ax rates and the tax laws enacted or substantively enacted at the
balance sheet date. Deferred tax assets are recognized only to the extent thal theve is reasonabie
certainty that sufficient future taxable incorhe will be available against which such deferred tax asssts can
he realized. [n situations where the company has unabsorbed depreciation or carry forward tax losses, ail
deferred tax assets are recognized only if there is virtual certainty supported by convineing evidence that
they can be realized against future taxable profits.

At sach balance sheet date the Company re-assesses unrecognized defarred tax assets. It recognizes
unrecognized deferred tax assets to the extent that it has bacomes reasonably certain or virtuglly certain,
as the case may be that sufficient future taxable income will be available against which such deferred tax
assets can bs realizad.

iv. Provisions

A provision is recognized when an enterprise has a present obligation as a result of past svents; it is
probable that an outflow of resources will be required to seitle the obfigation, in respect of which a raliable
estimate can be made. Provisions are not discounted to its present value and are determined based on
best estimate required to settle the obligation at the balance sheet date. These are reviewed at each
halance sheet date and adjusted to reflect the current best estimates,

V. Earning per Share

Basic earnings per sh;a"r" fﬁj}hged by dividing the net profit or foss for the period attributable to
equity sharsholders layhﬂa‘ w hie ‘,&Zerage number of equily shares outstanding during the period.
!‘lt{i o

i
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NOTE TO THE ACCOUNTS

For the purpose of salculating diluted sarnings per share, the net profit or loss for the pariod attributable to
equity shareholders and the weighted avarage number of share outstanding during the period are

adjusted for the effects of all dilutive potantial equity shares.

Noies to accounts

Contingent liabilities not provided for:

i} Ra. —NIL- {previous year Rs.NIL).

Leases

General descrigtion of Company’s significant leasing arrangement

The Company has taken office and various shop premises under o
are generally not non-cancelable and are renewabie either

at the oplion of the lesseas.

Operating Leases

perating lease arrangements. These
by mutual consent on mutually agreed terms or

{As. in Lacs)
For the year ended For the year ended
31,08.2071 31.03.2010
Lease paymanis for the year, NIL 1427.27
Minimum Lease Payments:
Not later than one ysar NIL NI
Later than cne ysar NIL NilL

Segimental Reporting

The Company is engaged in the business of retaiiing sporis goods, footwear apparels and related
accessories in Indla. The entire operations are governed by the same set of tisks and rewards and hence,
it operates in a single segment; conseguently no information under the requirement of the Accounting
Standard 17 on Segment Heporting is applicable. The sama has been considered representing a single
primary segment and secondary segment.

Pursuant to the amendment of Schedule VI of the Companies Act, 1956, regarding disclosure of amount
due to creditors which ara Micro, Medlum and Small Enferprises (MSME), Nane of our creditors are
registered under the MSMED, Act 2008,

Hetated Party Disclosuré (as certified by the Managemeni}
Relationship

Enterprises that diraclly, or indirectly through one or mote intermediaries, control the reporting
enterptises, ‘ i
: Panialoon Retail (India) Limited
Enterprises that diractly, or indirectly through one or more intermediaries are under common canirot witia
the reporting enterprise: '
1.Home Solutions Retail (India) Limited
2. Future Brands Limited {6ll 22 June 2010)
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3. Future Knowledge Services Limited

4. Future E-Commerce infrastructure Lirnited

5. Future Media (India} Limited
8. Agre Properties & Services Limited {Formerly Known as Future Merchandising Limited) (25

Septembar 2010).

7. Future Consumer Enterprises Limited (iifl 02 August 2010)
8. Agre Developers Limited (Formerly Known as Future Mall Management Limited) (titl 25

September 2010}

8. Future Agrovet Limited

10.
1t,
12.

13,
14.
15.

16,

17.
18.
18.
20.
21,
22.
23,
24,
25,
26.
27.
28,
28.
30.
31.
32,

Future Supply Chain Solutions Limited
Future Freshfoods Limited (w.e.f 27 December 2010)
Splendor Fliness Private Limitad (Formetly known as Taiwalkars Pantaloon Fitness Pvt, Lid.)
{w.e.f 30 March 2011) ‘

Future Capltal Holdings Ltd.

Future Capital Financial Services Ltd.

Future Finance Limited

FCH Securities & Advisors Limited ( Formerly Known as Ambit Investment Advisory Gompany
Limited) :

Anchor investment and Trading Pvt, Lid.

Kshitij Investment Advisory Company |.imited

Myra Mali Management Cotmpany Limited

Future Capital investment Advisors Limited

Future Capital Hame Finance Pvt, Ltd.

Axon Development Solutions Limited

Kshitij Properly Solutfons Private Limited

Future Hospitality Management Limited

CIG Infrastructure Private Limited (1l 02 August 2010)
Future Mobites and Aceessories Limited

Future Consumer Products Limited (il 29 June 2010)
Future Value Retail Limited

Future Learning and Development Limited

Clarks Future Footwsar Lid. {till 26 December 2010}
Galaxy Entertainment Corporation Limited

FLSL Distribution Services Limited

. Key Management Personnel:

NONE
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V. Transactions with the Related Parties are as folows:

{Rs. fn Lacs)

Relationship

Holding Company

Fellow Subsidiaries

Enterprise owned
ot significantly
influenced by key
managament
personnel or their
relatives

2010 2010
Sarvices Recelved
Pantaloon Retail {India) Limited -
Future Ventures India Limited -
Fuiure Brands Limited 10.82
Future Learning and Development
Limited 270
Future Media (India) Limited 1.21 |i
Sale of Goods
Pantalgon Retall (India) Limited -
Future E Commerce Infrastructure
Limited 2.85
Future Value Retail Limited 260.38
Business Transfer to Panialoon Retaii

{India) Ltd.

Purchase of Goods

Pantaloon Retail {India) Limited

Reimbursements charged to

Pantaloon Retall (India) Limited

Reimbursements charged by

Pantaloon Retail {india) Limited

Assets Purchased

Pantaloon Rstail (Indla) Limited

Equity shares allotted

Pantaloon Retail (India) Limited

Premium on allotied Equity Shares

Pantaloon Retall {India) Limited

Share application money recelved

Pantaloon Retail {india) Limited

Share application money refund

Pantaloon Retall {(India) Limited

Interest Paid on Unsecured L_oan

Pantaloon Retait (India) Limited

20,53

Unsecured Loan

Pantaloon Retasil (India} Limited

5,800.00

Balance outstanding as at the
period end Dehit { (Credit)

Pantaleon Retail (India) Limited

2181.50

Future Venturss India Limited

Future E Commerce Infrastructure
Limited
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6. Employee Benefits

The disclosure required as per AS-15 (revised) notified under the Companies (Accounting Standards)

Rulas 2006 is glven below:-
Profit and Loss account

Nei employee benefit expense (recognized in Empioyee Cost)

{Rs. In Lacs)
Gratuity Leave Encashment
Forthe For the For the For the
year ended year ended vear ended year ended
31.03.2011* |  31.03.2010 31.03.2011* 31.03.2010
Reconciliation ot opaning and closing balances
of Defined Benefit Obligatian
\E’)eﬁr'}ed benefit obligation at the beginning of the 8.74 4.47
aal
Current service cost - 8.22 5.49
Interest cost on benefit obligation - Q.70 0.36
Actuarial{ gain) / loss “ {5.81) 2.18
Benefits paid - - (1.71)
Transferred to Holding Co. (11.85} (10.78)
Defined benefit obiigation at the year end -
Reconciliation of Fair Yalue Assets and
Obligationg
Fair Value of Pan Assats as at 31st March - -
Present Value of Obligation at end of the year -
Long Tetm - 11.85 10.78
Present Value of Obligation at end of the year- } ) .
Short Term*
Transforred to Holding Co.” - (11.85) (10.78)
Amount Recognized in Balance Sheet at the end of )
the year
Expenses Hecognized during the year
Current Service Cost - 8.22 5.49
Interest Cost - a.70 0.36
Expected return on plan assets - -
Actuarial {(gain)/loss - {5.81) 0.47
Net Gain - 3.11 6.32
Short Term Liabilfties* - - 5.08
Actuarial assumptions .

, LiC (1954- LIC {1954- LiC {1994-96) | LIC (1994-
Montality Table 96) Ultimate | 96) Uttimate | _ Ultimate | 96) Ultimate
Attrition Rate 1% 1% 1% 1%
Imputed Rate of interest 8% 8% 8% 8%
Satary Rise 5% 5% 5% 5%
Rehirn on Plan Assets - i - "
Retiring Age 58 Yrs. 58 Yrs, 58 Yrs, 58 Yrs.

Investmenit details
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*Short Term Leave Encashment obligetion is calculated on the basis of eslimates,

“During the Current'[-“inanciaf Year 2010-11 there is no employse on payroll of the company attracting the
Actuarial Valuation and Leave Encashment Liabilities,

7. Additional information pursuant to the provisians of paragraphs 3, 4C and 4D of Part Il of Schedule VI
to the Companies Act, 1956

(f} Quanthative details for inventories
Partleulars in respect of salas, purchases and opening and closing stocks of fraded goods

Particuiars Opening Purchases Sales Balance Stock *
Stock

ACCESSORIES | Quangity - - . .
Value (Rs. In Lacg) - | - - B,

Previous Year Quantity 140,940 593,871 585,206 152,981
Yalue (Rs. In Lacg) 472,73 172.53 [,501.48 44843

APPAREL Quarntity - - - -
Vale (Rs, In Lacs) - . : " -

Previous Yoeuar Quanlity 243,274 __ 1,166,492 LI10062) 30,315
Valua (Rs. In Lacs) 1,441.28 ) 3,365.58 4,562.07 1,575.02

FABRICS Quantty - 34 - 34
: Value (Rs. In Lacs) - 15,535,516 - 15,535,516
Previous Year Quantity ) - - - . -

Value {Rs. In Lacs) - - - : .
EQUIPMENT Quantlty - - . .
Value (Rs. In Lacs) - - . .
Previous Year Quantity 120,343 (53,644 552,119 222,311
Value (Rs. In Lacs) 763.45 1,292.62 2,049.56 1,212.36
TOOTWEAR Quaniity - - - -
‘ Value (Rs. In Lacs) ] - ) . B

Previous Year Quantity (61,034 1,442,050 1,348,198 236,054

Value {Rs. In Lacs) 1.906.57 6,357.19 2,807.42 2,271.36
Total Quantify - 34 - 34-

Value (Rs, fu Lacs) - 15,535,536 - 15,535,516
Previous Year Cuandify 663,563 3,856,062 3,586,144 941,661

Value (Rs. In Lacs) 4,584.03 13,787.91 16,915.54 5,508.07 **

* Adjusted for physical verification and after quantity loss due to defective & shortages
** Balance Stotk was transferred to Hotding Company on March 31, 2010 and Closing Stock as on March oo
31, 2010 was Nil, i

Value of mports on CIF Basis Rs. In Lacs

Current Year Previous Year

Trading Goods - 2597.96
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9, Expenditure in foreign currency Rs. {n Lacs
Current Year Previous Year
Royalty - 676
Trave! - 334.22
. Others - 57.10
TOTAL :- - 398.08

10.  Dues from companies under the same management are as follows:

{Rs. In Lacs)
Dues from companies under the same inanagement As at 31.03.2011 | As at 31.03.2010
1. Included in Debiors
I Pantaleon Retail (India) Ltd. . 2,119.82 2,181.50
{(Maximum amount autstanding during the period Rs. 218,150,000
{previous year Rs, 201,529, 1 86)
H.  Future Value Retail Lty
{Mextmum amount outstanding during the period Rs. NIL (previous NIL NIL
year Rs. 26,037,629)
fI. Future e- Commerce Infrastructure Ltg, 7
{Maximum amount cutstanding during the period Rs. NiL {previous
year Rs.295,007) ML NiL.
2. Included in Loans and Advances
Pantaloon Retaif (India) Lig; MNIL NI
{Maxirmum amount cutsianding during the peried Rs. NIL
{previous year Rs. 8,178,852)
1. Earning Per Share (Basic and Diluted):
Uniits For the year ended | For the year ended
31.03.2011 31.03.2010
Net (loss) for calculation of basic and diluted EPS | Rs, In Lacs {0.38) (215.79)
Weighted average number of equity shares for No 240,000 240,000
calculating basic and diluted EPS )
Nominal value per share Re. Rs.10 Rs.10
|_Basic and Diluted EPS Rs. {0.16) (89.91)
12, Auditors Remuneration comprises of the following
{Rs. In Lacs)
Particulars For the yvear ended For the year ended
31.03.2011 31.03.2010
Audit Fees (including service Tax) 025 1.50
Seyvice Tax 0.03 0.15
Tax Audit Fees . 0.25
Eervice Tax - 0.03
Tofal 0.28 1.93
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13. Digclosure of Deferred Tax Liahility{Assets) as per Accounting Standard {AS-22} “Accounting for

Taxes on Income™:

‘ (Ms. tn Lacs)
. Particulars “Asat As at

i 31.03.2011 31.03.2010

| iteins for Deferred Tax Liabitity A Nil- -Nil-

|

ltemsg for Deferred Tax Assets

a) Deference in the block of assets ag per companies Act & Incoma i
P Tax Act ~Nil- -Nit-

v b) Unabsorbed depreciation & C/F business |oss

80.56 . 80.18
o) Etfect of expenditures debited to Profit & Loss account in current
year but allowed for tax purposes in following years -Nit- 0.03
Gross defeired Tax Assets
: B 80.58 80.21
' Net Deferred Tax Liabiiity/{Assets) (80.56) (80.21}
|

Note: Since there is no virtual certainty of fultre taxable income; hence Deferred Tax Assel has not been
recognized in the books of accounts.

4. The Company had ransferred all of its assets (including FDMs) & Liabilitiss on 31.03.2010 to PRI,
however, in the current year Interest income has been recognized in the books due to FDRs being in the

name of Winner Sports Limited, hence TDS has been aocounted for. This inferest incomo has been
! ' transfetred to PRIL.

i5. Pravious year figures have been regrouped, rearranged wherever necessary,

Notes io Accounts & Schedules 1 te 12 form an Integral part of the Balance Sheet & Profit & Loss Account.

As par our Audit Report of aven date annexed.

For Lunawat & Co. - For and on behalf of the Board of Directors of
Chattersd Accountants _ Winner Sposts Limited
F R No. 000629
&, \ .
. > DvaPotloyy LA
CA, Vikas Yadav Dinesh Maheshwari Sunif Mantri
Partner Director } Director

Mambership No: 511351

Place: New Deihi
Date: Autssr oz, 204




