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INDEPENDENT AUDITORS® REPORT

TO THE MEMBERS OF
SPRINT ADVISORY SERVICES PRIVATE LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of SPRINT ADVISORY
SERVICES PRIVATE LIMITED (“the company™), which comprise the Balance
Sheet as at 31 March 2016, the Statement of Profit and Loss, the Cash Flow Statement
for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of
the Companies Act, 2013 (“the Act™) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014. This responsibility also includes the maintenance of adequate accounting
records in accordance with the provision of the Act for safeguarding of the assets of
the Company and for preventing and detecting the frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of internal financial control, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free
from material misstatememt, whether due to fraud or error.

Aunditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our
audit.




We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the andit report
under the provisions of the Act and the Rules made there under,

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the financial statements that give true and fair view in order to design
audit procedures that are appropriate in the circumstances, An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by Company’s Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given 1o us, the aforesaid financial statements, give the information required by the
Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of state of affairs of the Company as
at 31" March 2016, and profit/ loss and its cash flows for the year ended on that date;




Report on other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Companies Act, 2015, we give in the Annexure-A a statement on the matters specified
in paragraphs 3 and 4 of the Order-

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so lar as appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of account,

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies {Accounts) Rules, 2014(as amended).

e) On the basis of written representations received from the directors as on 31
March, 2016, taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March, 2016, from being appointed as a director in terms of
Section 164(2) of the Act.

f) We have also audited the internal financial control over financial reporting of the
Company as of 31 March, 2016 in conjunction with our audit of the financial
statement of the Company for the year ended on that date and our report is given
in annexure-B expressing our unmeodified opinion on adequacy and operation
effectiveness of the internal financial controls over financial reporting.

g) With xespect 10 thu other manus included in thL Audltor $ Repoil and to th best




i. The Company does not have any pending litigations which would impact on
its financial position in its financial statement.

ii. The Company did not have any long term contracts including derivatives
contracts as such the question of commenting of any material foreseeable
losses thereon does not arise.

iii. There has not been an occasion in case of the Company, during the year
under report, to transfer any sums to the Investor Education and Protection
Fund. The question of delay in transferring such sums does not arise.

ForLSD & CO
Chartered Accountants
Firm Reg. No. 138200W

K))O/W@

Vijay Smg,h Dugar
Partner
Membership No. 081435

Place: Mumbai
Dated: 23™ May, 2016



ANNEXURE -A TO THE INDEPENDENT AUDITORS' REPORT

The Annexure referred to in our Independent Auditors’ Report to the Members of the
Company on the Financial Statements for the year ended 31* March 2016, We report

that:

(i)

(if)

(iii)

(iv)

(vi)

(vii)

(vii)

(a)

(b)

According to information and explanations given to us, the Company has
no fixed assets. Hence clause (i) of the CARO, 2016 is not applicable to
the company.

According to information and explanations given to us, the Company has
no Inventory during the year. Hence clause (ii) of the CARO, 2016 is not
applicable to the company.

According to information and explanations given to us, the Company has
not granted any loans, secured or unsecured lo companies, firms, limited
liability partnership or other parties covered in the register maintained
under section 189 of the Companies Act 2013 during the year.

According to information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Companies
Act, 2013 in respect of loans, invesiments, guarantees and securities.

According to information and explanations given to us, The Company has
not accepted any deposits from the public covered under section 73 to 76
of the Companies Act, 2013,

According 1o the information and explanation given to us the maintenance
of cost records has not been prescribed by the Central Government under
sub-section (1) of section 148 of the Companies Act, 2013 for any of the
activities of the company; hence clause (vi) of the CARO, 2016 is not
applicable to the company.

According to information and explanation given to us and on the basis of
our examination of the records of the company, the Company is generally
regular in depositing undisputed statutory dues including provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of
excise, value added tax, cess and any other statutory dues with the
appropriate authorities. According to information and explanations given
to us, there are no amounts of statutory dues outstanding as at 31st March,
2016 for a period of more than six months from the date they became
payable.

. o . . . e
According to information and explanation given to us, gfjd;}?{e are nogh;
respect of Sales Tax, Wealth Tax, Service Tax, Duty 0ff custauis,
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(viii)

(i)

(x)

{xi)

(xi1)

(xiif}

excise or Value Added Tax or Cess which have not been deposited on
account of any dispute except:-

Name of the | Nature  of | Amount Period to | Forum

Statute Dues (Rs.) which the | where
amount dispute  is
relates pending

Income Tax | Income Tax 34,777,480 | F.Y. 2008- | CIT Appeal

Act, 1961 09

[ncome Tax | Income Tax 1,13,16,240 | F.Y. 2011- { CI'T Appeal

Act, 1961 12

Income Tax | Income Tax 1,57,26,990 | F.Y. 2012~ | CIT Appeal

Act, 1961 13

According to information and explanations given to us, the Company has
not taken any loans or borrowings from bank, financial institution,
government and the company has not issued any debentures. Hence the
clause (viii) of the CARO, 2016 is not applicable to the company.

According to the information and explanations given to us, in our opinion,
the Company has not raised money by way of debt instruments and also
not taken any term loans. Hence clause (ix) of the CARO, 2016 is not
applicable to the company.

According to the information and explanations given 1o us, any fraud by
the Company or any fraud on the Company by its officers or employees
has not been noticed or reported during the vear.

According to the information and explanations given to us, no managerial
remuneration has been paid or provided in accordance with the requisite
approvals mandated by the provision of section 197 read with Schedule V
of the Companies Act, 2013.

According to the information and explanations given to us, in our opinion,
the Company is not Nidhi Company. Hence clause (xii) of the CARO,
2016 is not applicable to the company.

According to the information and explanations given to us, all transactions
with the related parties are in compliance with sections 177 and 188 of the
Act, where applicable, and the requisite details have been disclosed in the
financial statement etc., as required by the applicable accounting standards.




(xiv) According to the information and explanations given to us, the Company
has not made any preferential allotment or private placement of shares of
fully or partly convertible debentures during the reporting period. Hence
clause (xiv) of the CARO, 2016 is not applicable to the company.

(xv) According to the information and explanations given to us, the Company
has not entered into any non-cash transactions with directors or persons
connected with him. Hence clause (xv) of the CARO, 2016 is not
applicable to the company.

{(xvi) According to the information and explanations given to us, the Company is
not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

ForL SD & CO
Chartered Accountants
Firm Reg. No. 138200W

Vijay Singh Dugar
Partner
Membership No. 081435

Place: Mumbai
Dated: 23" May, 2016



ANNEXURE-B TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN
DATE ON THE STANDALONE FINANCIAL STATEMENTS OF Sprint
Advisory Services Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial conirols over {financial reporting of Sprint
Advisory Services Private Limited (“the Company”) as of March 31, 2016 in
conjunction with our audit of the standalene financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the exient applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material
respects,




Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal {inancial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design
and operating ecffectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
sysiem over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements,

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.




Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2016, based on
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India

ForLSD & CO
Chartered Accountants
(Firm Registration No. 138200W)

e
e

\

Vijay Singh Dugar
M. No. 081435

Place; Mumbai
Date: 23" May, 2016



Sprint Advisory Services Private Limited
[Farmerly Sain Advisory Secvices Private Limited)
BALANCE SHEET AS AT 31st MARCH 2016
CiN. US1909MH2005PTC1S1869

As at As at
PARTICULARS r::’;e March 31, 2016 March 31, 2016
] ¥ | ? 4 ] 2
. ECHHNTY AND LIABILEYIES
i. Shareholder's funds
{a} Share Capital 8 3,58,82,99,140 3,58,82,99,140
{b) Rasiarves and Surplus 2 | 3,52,80,13,028 31,52,82,27,222
7.11,63,12,168 7,11,65,26,362
2, Non- current liabilities
{3) Long-term Provisions 3 S8018
58,018
3. Current Liabilitios
{a) Cthar current lishilities 4 36,750 7,708
36,750 | 77,708
TOTAL 7,11,63,48,918 7,11,66,62,088
H ASSETS
1. Non-current assets
{a} Nor-current investments 5 | 7,15,48,00.000 {2 1148.00,000
7,11,48,00,000 i 7,11,48,00,000
2. Current assets
{a) Current investments
(b} Inventoriasy
{a} Tradg receivables G 30,000 30,000
(o) Cash and Cash pguivalents 7 13,734,864 17 28,120
{c) Other current assats g o 184,054 o LB3.96B
15,48,918 18,62,088
TOTAL 7,11,63,48,918 7,11,66,62,088
significant accounting policies and notes 1o azcounts 12
As per Our Report of Even Date
ForL5D & Co For and on behalf of Board
Firm Registratiion No. 138200W
Chartered Accountants
/j 3 - [ o~ [{\. ______ 4*/", ‘[{"M'“‘
...... Pl 5k
Vijay Singh Dugar Hrishan Rathi Chandra Prakash Toshniw,
Partner Director Director
M.No, 081435 DN, DOD40094 DIN, 00036303
Place: Mumbai
Date: 23rd May 2016




Sprint Advisory Services Private Limited
{Formerly Sain Advisory Services Private Limited)
PROFIT & LO5S STATEMENT FOR THE YEAR ENDED 31st MARCH 2016
CIN. US1909MH2005PTC151869

Note Year ended Year endoed
PARTICULARS No March 31, 2016 March 31, 2015
‘ z ] T z [ g
I Revenus rom operations 9 3,50,000 2,800,000
It Other Income
It Total Revenue {1 + 1) 3,50.000 2,00,000
iV Expenses
Employee benelits expense 10 4.57.50%9 42,000
Other expense |9 1,006,200 37,429
Total Expense 5,63,718 79,429
v Rrofit before exceptional and extraordinary items and tax [li-1v) [2,13,718) 1,220,571
Vi Exceptional ttems
VIE Profit belore extraardinary dems and tax (V-V} 12,11.718) 1,20,571
VHI Extraordinary items
o Profit before tax fvH-viL {2,13,718) 1,200,571
X Taxexpense:
{1) Currant Lax 12,875
{2) Deferred tax
(3) Tax of aarlier years | 476 .
475 22,975
¥ profit/{Loss) for the period from continuing operations (1IX - X) {2,14,194} 97,596
R e e S TR e
w0 Profit/{toess) for the pertod from diseontinuing aperations
XHI Tax expense of discontinuing operations
KV Profit/(Loss) from discontinuing operations (after tax) [XH XIH)
XV Profit/(Loss) for the pecod {XE Xiv) {2,14,194) 47,596
XV1 Earnings per equity share:
Basic and Diluted {0.0006) 0.0003
See accompanying notes Lo the finandial statements 12
As per Qur Repodt of Even Date
ForLS D& Co For and on behalf of Board of Directors -\
Firm Registratiion No. 138200W :p
V\Chartered Accountants @]
N \
N i) o
b\in‘r”smgh Dug’a\r/" Krishan Rathi Chandra Prakash Tushmwh
Partner Birector Director
M.No. 081435 DN, 00040094 DIN, DOO3IG303
Place: Mumbat
Date: 23rd May 20106




Sprint Advisory Services Private Limited
NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2016

Note No | PARTICULARS As Al As At
March 11, 2016 March 31, 2015
? T
H SHARE CAPITAL
AUTHOHRISED
500,000,000 [Previous Year 500,000,000) Equity shares of Rs, 10/- each 5,00,00,00,000 4,00,00,00,000
5,00,00,04,000 5,00,00,00,000
ISSUED, SUBSCRIBED B PAID UP
358,829,914 (Previous Year 358,829,914 ) Equity shares of ®5. 30/ each, fully paid up 1,58,82,99,140 3,58,82,99.120
% More than 5% Shares held by share holders
49.80%  |Future Retail Limited
[Formerly known as Pantaloon Retail (India) Limted]
49.80%  |PIL industries Limiled
[formerdy known as Pantaloon Industrias Limited)
3,58,82,99,140 3,58,82,99,140
2 RESERVE AND SURPLUS
Security Premium
Dpening Balance 3,5%,96,92.480 3,55.96.92,480
Addition dusing the year
Deletion during the year . .
Closing Balance 3,55,96,92,480 1,55,96,92, 480
Profit and Loss Afc
Opening Balante £3.14,65%,258) {3,15,62,854)
Add - Profit [ [Loss) [or the year [2,14,194) 97,596
Closing Balance {3,16,79,452) [3,14,65,258)
3,52,80,13,028 3,52,82,27,222
3 NON CURRENT LIABIHITIES
LONG TERM PROVISIONS
Provision for income Tax 58,018
58,018
] CURRENT LIABILITIES
OTHER CURARENT LIABILITIES
Provision for Expesoes 34,350 11,708
Profassional Tax Payable 2,400
16,750 77,708
3 lavestments
Un-Quoted Long Term Investments(At Cost}
tnvestment in Cquity $hares of Future Generab India Life insurance Co Lid 7.11,48,00.000 7.3 1,48,00.000
(711,480,000 shares {P.Y. 711,480.000) of Rs, 10 each, lully paid)
7,11,48,00,000 7,11,48,00,000
] Trade fipceivables
Trade Receivables 30,800 30,000
7 CASH B BANK BALANCES
Cashin Hang 4,944
Balance with Scheduled Banks @
in Current Accounts
ICICE Bank Ltd. 13,34,852 16.22,477
UTEBank Lid, 13 300,699
13,34,864 17,28,120
B Cther Current Assets
Y5 & MAT Receivable 1,47,221% 57,135
Daposity 36,833 36,813
1,84,054 1,03,968




Sprint Advisory Services Private Limited

NOTFES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 31ST MARCH 2016

As At As At
Note No | PARTICULARS March 31,2036 | March 31, 2015
2 (4
9 REVENUE FROM OPERATIONS
incoma from Consultancy Services 3,50,000 2,00,000
3,50,000 200,000
1 Employee banafits expense
Salary & Allowance 4,57,509 42,000
4,57,509 42,000
11 QTHER EXPENSES
Audit Fees
Statutory Audit Fees with Service Tax 14,350 33,708
Appeal Feeg 1,000 2,800
Bank charges a7 :
Lepal & Prfessional Expanses &,742 1,686
Interest on Tds 902
ROC Filing Faes 63,000
Miscellanepups Expesnes 128 35
1,06,209 37,429
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Sprint Advisory Services Private Limited
(Formerly Sain Advisory Services Private Limited)
Cash Flow Statement for the Year Ended on March 31, 2016

CIN, US1809MH2005PTC151869

PARTICULARS As at March 31, 2016

As at March 31, 2015

T

T

Cash flows from Operating activities

Profit before taxation (2.14,194) 1,20,571
Adjustments for:

Depreciation

Others - -
Operating income before Working Capital Changes (2,14,194) 1,20,571
{Increasa) / Decrease in Trade Receivables - -
{Increase) / Decrease in Other Current Assets (80,086) (23,149)
Increase / (Decrease) in Current Liabilities (98,976} 18,403
Cash Generated from Operations (3,93,256) 1,15,825
tncome Taxes paid - -
Net Cash from Operating Activities (3,93,256) 1,15,825
Cash flows from Investing activities

Sale / {Purchase) of Investmeants

Net Cash from Investing Activities - -
Cash flows from Financing activities

Share Application Money received

Met Cash from Financing Activities - -
Net increase / {Decrease) in Cash and Cash Equivalents (3,93,256) 1,15,825
Cash and Cash equivalents al the beginning of Period 17,28,120 16,12,295
Cash and Cash equivalents at the end of Period 13,34,864 17,28,120
As per Our Report of Even Date

Fort 5D & Co
Firm Registratiion No. 138200W
Chartered Accountants

W

Krishan Rathi
Director
DiN. 00040094

-~
Vijay Singh Dugar
Partner
M.No. 081435

Place: Mumbai
ate: 23rd May 2016

Chandra Prakash
Toshniwal
Director
DIN. 00036303




