DIRECTOR'S REPORT
Dear Members,

Your Directors have pleasure to present their Fourth Annual Report together with the
Audited Statement of Accounts for the year ended 31* March 2010,

FINANCIAL RESULTS:
{Rs.
Particulars Year ended Year ended
31* March 2010 | 31* March 2009
Total Income 7,646,169 10,807 204
Total Expenditure 9,390,285 13,412,327
Loss before tax 1,744,116 2605123
Less - Provision for tax |
Current Tax - -
| Deferred Tax (Net) - _ -
Fringe Benefit Tax - 43 808
Met Loss after tax 1,744 116 2,654 929
Balance brought forward from previous 43,406,374 40,751,445
period
Balance carried to Balance Sheet 45,150,490 43,406,374

YEAR UNDER REVIEW:

Your Company provides mall management services which encompass operations,
facilites management, finance management, centre management, promotions
management, lease administration and all other functions related to the mails being
developed by Kshiti] Venture Capital Fund. During the year, there has been growth
in terms of number of malls managed by the Company.

INDUSTRY OVERVIEW & OUTLOOK:

The importance of mall management in long term viability and growth of malls has
been widely accepted by the developers and the retailers. The professional mall
management is essential to attract the consumer and the retailers.

The retail has become extremely competitive one, having high degree of external and
internal competition. To lure the retailers and the consumers to its mall, the
developers have to ensure that the mall follows the best practices with regard to
management of mall.
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In India, retail is an emerging market having immense potential in terms of
opportunities. Considering the growth of organized retail and increasing transparency
in the sector, only professional malls will be able to survive among such a fierce
competition,

The present industry scenario and growth of the retail sector offers better business
opportunities for the Company in years to come.

DIVIDEND:

Your Directors do not recommend the payment of dividend during the year under
FEVIEW,

CORPORATE GOVERNANCE:

Your Company believes in transparency and has always maintained high level of
Corporate Governance. Your Board has a primary role of trusteeship to protect and
enhance stakeholder value through strategic supervision of the Company by
providing direction and exercising appropriate controls. In addition to the basic
governance issues, your Board lays strong emphasis on transparency, accountability

and integrity.

The Company is a 100% subsidiary of Future Capital Holdings Limited and complies
with the relevant provisions of the Listing Agreements which are applicable to a
subsidiary of a listed company. These include, accounting disclosures, review by
Future Capital Holdings Limited of the Company's financial statements, significant
transactions and arrangements, board meeting minutes.

PARTICULARS OF DEPOSITS:

The Company has not accepted any deposits from the public as contemplated under
section 58A of the Companies Act, 19586 read with the Companies (Acceptance of
Deposits) Rules, 1975

PARTICULARS OF EMPLOYEES:

In accordance with the provisions of section 217(2A) of the Companies Act 1958
read with the Companies (Particulars of Employees) Rules, 1975. no employees
weare in receipt of remuneration exceeding Rs 24 00,000/~ per annum if employed
throughout the year or Rs. 2,00,000/- per month of employed for part of the year

DIRECTORS:

Your Board comprises of three non-executive directors, Mr. N. Shridhar, Mr. Shishir
Baijal and Mr. A. F Thomas,

Mr. Sanjeev Dasgupta ceased to be Director of the Company with effect from 137
November, 2009. The Board takes this opportunity to place on record its recognition
and appreciation of the valuable contributions made by Mr. Sanjeev Dasgupta as
Director of the Company.
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Mr. N. Shridhar, Director of the Company is liable to retire by rotation and being
eligible, offers themselves for reappointment at the ensuing Annual General Meeting
of the Company. The Board recommends the re-appointment of Mr, N. Shridhar as a
Director,

DIRECTORS RESPONSIBILITY STATEMENT:
The Directors confirm:

a) That in the preparation of the annual accounts, the applicable accounting
standards have been followed and there are no material departures from the
same;

b) That the selected accounting policies were applied consistently and made
based on judgments and estimates that are reasonable and prudent 5o as to
give a true and fair view of the state of affairs of the Company as at 31*
March 2010 and of the Loss of the Company for the period ended on that
date;

c) That proper and sufficient care has been taken for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 1956 for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities:

d) That the accounts have been prepared on a going concemn basis

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN
EXCHANGE EARNINGS AND OUTGO:

As the Company does not camy on any manufacturing activity, the particulars relating
lo conservation of energy & technology absorption as required under Section
217(1){e) of the Companies Act, 1956 read with the Companies (Disclosure of
Particulars in the Report of the Board of Directors) Rules, 1988 are not stated. The
Company is taking all possible steps to make the most conserve and efficient use of
electricity and adopt latest technology in its business.

There were no foreign exchange eamings and outgo during the year under review
COMPLIANCE CERTIFICATE:

M/s. Mehta & Mehta, Company Secretaries have conducted secretarial audit and
have issued Compliance Certificate under Section 383A of the Companies Act, 1958
for the period ended 317 March 2010. The Compliance Cerfificate certifying that the
Company has complied with all the relevant provisions of the Companies Act, 1956 is
enclosed and forms part of this Report.

Regd. OFF.: FCH House, Peninsula Corporate Park, Ganpatrao Kadam Mary, Lower Parel, Mumbal- 20401 3



AUDITORS:

M/s. 5.R. Batliboi & Co., Chartered Accountants, retire as Statutory Auditors at the
conclusion of the ensuing Annual General Meeting and are eligible for re-
appointment. The Company has received a letter from the retiring Auditors to the
effect that their appointment as Stafutory Auditors, if made, will be within the limits
prescribed under Section 224(1B) of the Companies Act, 1956. The Board
recommends the re-appointment of M/s. 5.R. Batliboi & Co., as Statutory Auditors of
the Company for the year ended 31* March 2011,

ACKNOWLEDGEMENT:

The Beard takes this opportunity to record its sincere appreciation for the dedicated
services rendered by employees at all levels. We would like to express our grateful
appreciation for the assistance and support extended by all government authorities,
stakeholiders, financial institutions, banks, suppliers, consultants, auditors, Kshitij
Venture Capital Fund and other business associates.

BY THE ORDER OF THE BOARD

‘;!( N Waews

HAR A. F. THOMAS
TOR DIRECTOR

Mumbai, 24% May 2010
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Auditors’ Report

To
The Members of Kshitij Property Solutions Private Limited

I. We have audited the attached Balance Sheet of Kshitij Property Solutions Private Limited
(*the Company”) as at March 31, 2010 and also the Profit and Loss account and the cash How
statemnent for the year ended on that date annexed thereto. These financial statements are the
responsibility of the Company’s management. Our responsibility is 1o express an opinion on
these financial statements based on our audit.

Z. We conducted our audit in accordance with auditing standards generally accepted in India
Those Standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement., An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements.  An audit aiso includes assessing the accounting principles used and significant
cstimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

3. As required by the Companies (Auditor’s Report) Order, 2003 {as amended) issued by the
Central Government of India in terms of sub-section (4A) of Section 227 of the Companies
Act, 1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4
and 3 of the said Order.

4. Further to our comments in the Annexure referred to above, we report that:

i.  We have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

ii. In our opinion, proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books:

lii. The balance sheet, profit and loss account and cash flow dealt with by this report are in
agreement with the books of account;

iv. In our opinion, the balance sheet, profit and loss account and cash flow dealt with by this
report comply with the accounting standards referred to in sub-section (3C) of section
211 of the Companies Act, 1956,

v. On the basis of the wrilten representations received from the directors, as on March 31
2010, and taken on record by the Board of Directors, we report that none of the directors
s disqualified as on March 31, 2010 from being appointed as a director in terms of
clause (g) of sub-section (1) of section 274 of the Companies Act, 1956,
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SR.Batusor & Co.

Chartered Accountants

Kshitij Property Solutions Private Limited
Audit for the year ended March 31, 2010
Page I ol 5

vi. In our opinion and to the best of our information and according to the explanations given
to us, the said accounts give the information required by the Companies Act, 1956, in the
manner 5o required and give a true and fair view in conformity with the accounting
principles generally accepted in India;

a) in the case of the balance sheet, of the state of affairs of the Company as at March
31, 2000;

b) in the case of the profit and loss aceount, of the loss for the year ended on that date;
and

¢) in the case of cash flow statement, of the cash flows for the year ended on thar date.

ot 7).

For 5.R. Batliboi & Cao,
Chartered Accountants

Firm Regismwmﬂﬁ
.-—""'-._.--_-_-J

per Hemal Shah
Partner
Membership No.:42650

Place: Mumbaj
Date : 24" May, 2010
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Audit for the year ended March 31, 2010
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Annexure referred to in paragraph 3 of our report of even date
Re: kshitij Property Solutions Private Limited {“the Company”)

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets,

(b} Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

(c) There was no substantial disposal of fixed assets during the vear.

(i) (a) The Company does not have any inventory therefore provisions of Clause 4(ii) of the
Companies (Auditor’s Report) Order 2003 {as amended) are not applicable to the
Company.

(iti} (a) As informed, the Company has not granted any loans, secured or unsecured to companies,
firms or other parties covered in the register maintained under section 301 of the
Companies Act, 1956. Hence, the provisions of clause 4 (iii} (a), (b), (c), and (d) of the
Companies {(Auditor’s Report) Order, 2003 (a5 amended) are not applicable to the
Company.

(e} As informed, the Company has not taken loan from a Company covered in the registered
maintained under section 301 of the Companies Act, 1956, Hence the provisions of the
Clause 4 {iii) () and (f) of the Companies { Auditor’s Report) Order, 2003 (a5 amended)
are not applicable to the Company.

{iv)  In our opinion and according to the information and explanations given to us. there is an
adequate internal control system commensurate with the size of the Company and the
nature of its business, for the purchase of fixed assets and for the sale of services, During
the course of our audit, no major weakness has been noticed in the internal control
system in respect of these areas,

(v} {a) According to the information and explanations provided by the management, we are of
the opinion that the particulars of contracts or arrangements referred to in section 301 of
the Act that need to be entered into the register maintained under section 301 have been
S0 entered.

(k) In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of such contracts or arrangements exceeding value of
Rupees five lakhs have been entered into during the financial year at prices which are
reasonable having regard to the prevailing market prices at the relevant time.

(vi)  The Company has not accepted any deposits from the public.

o



S.R. BarLisoi & Co.

Chartered Actountants

Kshitij Properiy Solutions Private Limited
Audit for the year ended March 31, 2010
Page 4 of 5

(vii)

{viii)

In our opinion, the Company has an internal aodit system commensurate with the size
and nature of its business.

To the best of our knowledge and as explained, the Central Government has not
prescribed maintenance of cost records under clause (d) of sub-section (1) of section 209
of the Companies Act, 1956 for the products of the Company.

{ix)(a) The Company is regular in depositing with appropriate authorities undisputed statutory

dues including provident fund, investor education and protection fund, employees' state
msurance, income-tax, wealth-tax. service tax, cess and other material statutory dues
applicable to it. The provisions relating to sales-tax, customs duty and excise duty are not
applicable to the Company. There are no dues payable to the investor education and
protection fund.

Further, since the Central Government has till date not prescribed the amount of cess
payable under section 441 A of the Companies Act, 1956, we are not in a position o
comment upon the regularity or otherwise of the company in depositing the same.

(k) According to the information and explanations given to us, no undisputed amounts

payable in respect of provident fund, employees® state insurance, income-tax, wealth-tax,
service tax and other undisputed statutory dues were outstanding, at the year end, for a
period of more than six months from the date they became pavable.

{c) According to the information and explanation given to us, there are no dues of income

(x)

(xi)

{xii)

(xiii)

(Xiv)

tax, wealth tax, service tax and cess which have not been deposited on account of any
dispute.

The Company has been registered for a period of less than five years and hence we are
not required to comment on whether or not the accumulated losses at the end of the
financial vear is fifty per cent or more of its net worth and whether it has incurred cash
losses in such financial year and in the immediately preceding financial vear.

Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company does not have any dues to a
financial institutions, bank or debenture holders.

According to the information and explanations given to us and based on the documents
and records produced to us. the Company has not granted loans and advances on the
basis of security by way of pledge of shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society.
Therefore, the provisions of clause 4(xiii) of the Companies {Auditor’s Report) Order,
2003 {as amended) are not applicable to the Company.

In our opinion, the Company is not dealing in or trading in shares, securities, debentures
and other investments. Accordingly, the provisions of clause 4(xiv) of the Companies
{Auditor’s Report) Order, 2003 {as amended) are not applicable to the Company.

2
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Chartersd Accountants

Kshitij Property Solufions Private Limited

Audit Tor the year ended March 31, 2010

Page 5 of 5

(xv)}  According to the information and explanations given to us, the Company has not given
any guaraniee for loans taken by others from bank or financial institutions.

{xvi} The Company did not have any term loans cutstanding during the vear,

{xvii} According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no funds raised on short-term basis
have been used for long-term investment.

{xviii) The Company has not made any preferential allotment of shares 1o parties or companies
covered in the register maintained under section 301 of the Companies Act, 1956,

{xix)  The Company did not have any outstanding debentures during the year.

{(xx)  As informed to us, the Company has not raised any money by way of public issues
during the year. Hence the provision of clause (xx} of the Companies (Auditors Report)
Order, 2003 (as amended) is not applicable to the Company.

{(xxi) Based upon the audit procedures performed for the purpose of reporting the true and fair

view of the financial statements and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the course of our audit.

S8attiboidle.
For S.R. Batliboi & Co.
Chartered Aceountants

Firm Regi on No.; 301003E

e

per Hemal Shah

Partner

Membership No.: 42650

Place: Mumbai
Date : 24™ May, 2010



Kshiti] Properiy Solutions Private Limited

(formerly known as Kshitij Coapitaland Mall Management Prve, Lid.)

Balnnce Sheet as at March 31, 2000

Schedizle Mareh 31, 2010 March 31, 2009
Hs. Rs.
EOURCES OF FUNDS
Sharehobders' Funds
Shane capiid | £, H0, (HH) 1, B40, 000
Reserves and Surplus
Becorities Premium 2 43, 140,000 A3, 160,000
S0,000 (1o S0 8100, 000
APELICATION OF FUNDS
Fixed Assefs
Crroess block i 4 (12, 05 4 483,767
Lags: Deprecintion 1916367 1,491,209
lvet Block 2086398 2992 558
Deferred Tax Asset, nel -
{Refer node 5 of Schedule ¥)
Current Assets, Lonns und Advances 4
Eurulr_o.- dethiinrs EAgE 4vs 1,492,007
Cash and bank bakasces 13301219 1,342 TH2
Lonns nnd ndvances 4,852,434 1,575,737
1.575.151 G AN0G1G
Less: Current Liabilities and Provisions 3 4,812,230 2,800, 548
Med Corrent Assets 2. 762 912 3,600,068
Profit and Lass Account A5, 150,490 43 406,374
S0,000,0600 S0, 00,
Mobes b accoums &
Thie sehedules referned o nbove form an imegral part of the Balance Sheet
Al par “even d
For 5, K. BATLIBOI & CO. For and on behalf of the Board of Directors of

Chartered Accopniants

Favery Fagr 21 Benoom E
--""---.

per Hemal Shah
Partner

Membership Mo, 42650
Place : Mumbai

koshitij Pmp

lutions Py, Lid.
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kshitij Property Solotions Private Limited
{formerly known as Kehitij Capitaland Mall Management Pyt Lid, )

Profit and Loss Account for the year ended Mareh 31, 2000

Schedule Year ended Year ended
March 31, 2000 Mareh 31, 200
Rs, s,
INCOME
Mull management fees [T125 Rs, 9.84.391/- (previous year R, 14.00,316/-]) BAlB.E5] 12,136,813
Less: Service tax THE D34 1,320 604
TH2LE1T L0 BOT, 204
(rher Ineome - Interest Income 23352
[TDS Bs MIL {Presious vear Bs, MIL)| = -
7,646,169 L0807, 204
EXFENINTURE
Personnel expensss & 4,177,951 11,263,129
Administration ind other expenses 7 3,506,831 1,360,208
Depreciation 3 T2 368 B2, 092
Prowvision for Doubtful Debis 982935 {37,103}
0 390285 13412327
Loss before tux (1,744.116) {2.608,123)
Provision for tax:
Cluarrent tox - -
Dreferred fox - =
Fringe bemefit tx . 49 84
Lo nfter tax {1,744,116) Eﬁﬂﬂ}
Balance brought forward from previous period 43,406,374 40, 7T5] 445
Balanee enrried o Balance Sheel 45, 150,490 43,406,374
Earnings per share (Nominal value of shares Rs. 10 each)
Basic and dilued (2.55) {3.88)
{Refer Mote & of Schedule 8)
Motes w secounts h

The schadwles referred to above form an integeal part of the Balance Sheet

/22 )
Far BATLIBOL & C0. For and on belalf of the Board of Directors of

Chartered Accountanis e, Wshiti] Property Solutions Pyt Lut
Foren Fage e 3ai003E : 3

per Hemal 5

Partmer

Membership Mo, 42650
Place : Mumbal

Dpee T L

Place = Mumbai
e ]_.-_“.,q_c,.-;j| 2eno




Kshitij Property Solutkons Private Limited
{furmerly known a3 Kshitij Copitaland Mall Mansgement Py Led.)

Schedules forming part of the Balance Sheet as ot 315t March, 2010

At As al
March 31, 2010 March X1, 29
R Re.
SCHEDULEL
Share Caplinl
Authorised
100,00,000 (Previous Year - 1,00L00.000}) equity shares of Rs 10/~ each LA, TN B, O, 0
100, M)A 10003, (M} BMH
Issued, Subseribed and Paid-up
o B, DO { Previous Year @ 6,84,000) equity shares of Bs, 10/- cach fully poid ug G RAD, D) A HA0 R0

Out of the sbave 6,84,000 {Previows yeas 6.84.000) equiry shares are held by
Funure Capital Holding Limited, Holding Co. )

i B, T 8440000

SCHEDULE 2
Reserves and Swrplus
Securities premium A3, 160,004 A3 160,000

43,160,004 43,160,000
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Kshitij Property Solutions Private Limited
(formerly known as Kshitij Copital.and Mall Mansgement Pyi. L.}

Schedules forming part of the Balance Sheet us a8 315t March, 2000

As i As i
March 31, 2010 March 31, 2049
Hs Rs.
SCHEDULE 4
Current sisets, ey and advances
Current asscis
A
i#) Debes due for more thon siv months =
Unsecwned, considened good - 230814
Unsscured, considend dowhefial G82.535 -
b} Oiher Debis
Unsecured, considersd pomd 1,391 498 1,261,183
2374433 492 007
Lz Provision for dowbefil debts (B2 935) -
1. 391 498 1. 492097
Ircluded in Sunidry detoors we
Dues. from Comspanies undes ihe sime managem e
{ijEreya hafl Munapemeni Pl Limited YRI L35 115, 162
A pmount ouisiarding durimg the vear Kz | 1,96, W Previous vear Rs. 28,31 434049
{iah HLE Mad] Managessent Co, Pt Lid 436,658 104, 465
{Fdmmmum smouni outsizeden diring the year Ha 5 00 00 (Brevious suar B 10,23 60HK-§
tiie} Minasten 5.0 Fighwmy Properties Pyt Lid RMLATH 191 466
[Maximum dmoost coszanding during the veor s % 24,51 B/ (Prevss your B 11,23 80
{ivh Marman Mall Masagemest Co. [ Lid 130,222
(M emum sscuni oulsianding dwering the vear Rs 999 5780 | Fresious vear fes MILJ
2374433 I AS9L047
B Cash and bank balunces
Cash on hand 2 AR
Balunce with seheduled banks i -
Cuerrent pecount e R 1] 1. 342 2846
Deposit accownt = -
1331, 210 1342782
C Loans and sivances
{Unsecured. consdered good wiless otherwise Stuted)
Advances recoverable in cash or in kind or for vl (o be received 333,075 114,746
Advance payment of Tncome tax (et of proviskoms) 4,301,121 3,457 562
Advance payment of fringe benefit tax (nes of provisions) 10238 34
4852414 3,575,737
SCHEDULE S
Current linbilities and provisions
A Current linbilities
Sundry creditors
() Toml outstanding dues of Micro, Medium and Smal) Enterprises - -
(Refer nose no 3 of Schedule &)
b Total outstnnding dues of creditors other thas Micra, Medium and Small Enlerprises 3002817 483,254
Other liabtlities LATHITE 1,622,013
4473293 2,103,267
222491 181,627
116,455 512659
JIH.546 g 282

+.812.230

809,548




Kshitlj Property Solutions Private Limited
(formerly known as Kshitij CapitaLand Mall Management Pvi. Lud,

Schedules forming part of the Profit and Loss account for the year ended, March 31, 2010

ULE

Fersonnel expenses
Salaries, wages and allowances
Centribution 1o provident fund and other funds
Staff welfire expenses

Less :- Reimbursement towards personnel deputation

SCHEDULE 7

Administrative and other expenses
Rent and facilities compensation
Rites and Taxes
Insurance Charges
Comminication expenses
Courier charges
Conveyance
Travelling expenses
Printing and stationery
Office Expense
Auditor's remuneration
Legal and Professional charges
Donation
Training expenses
Books and periodicals
Bank Charges
Loss on sale of asset
Miscellaneous expenses

Less - Reimbursement towards expenses

Year ended Year ended
March 31, 2000 March 31, 2004
Hs. Rs.
4439072 11,430,081
182284 ddd 200
T1.686 146011
4.70d0,042 12,020,301
{522.091) (T57.172)
4 177851 1,263,129
613,541 =

6046 12,389
1204 [2,429
115331 165,866

. 7831
371,398 | 58,799

= &, 300
42205 LA

I 1,068 27,247
131,640 30,6540

[ 076,075 552,720
- 200,000

. 48,708

2,248 2778
(9T 2340

37,744 z

387 4,659
3.518,010 1 373,970
(11,1759 (13,762)
3,506,831 | 360 208




Kshitij Property Solutions Private Limited
{formerly known as Kshitij CapitaLand Mall Management Private Limited)

SCHEDULE 8 : Significant Accounting Policies and Notes {o Accounts :-

1. BACKGROUND :-

Satyam Mall Management Company Private Limited (*the Company') was incorporated on 25*
April, 2006 under the provisions of Companies Act, 1956, The name of the Company was
changed to Kshitij Capital.and Mall Management Private Limited on 26" April, 2007 and 1o
Kshitij Property Solutions Private Limited w.e.f 7 May, 2008 The Company is mainly
engaged in providing mall management service.

The Company provides property management and leasing services and assists in managing
client refations and promotional activities to malls owned |/ managed by Client Company. The
Company’s management has planned to increase the number of malls for providing the
property management and leasing services. The management has also planned 1o provide its
service to the retail properties in which Horizon or the Ksh itij Fund have invested. The Future
Capital Holdings Limited, the investing party, has commited 1o provide continuing financial
and operaticnal support to the Company for its continued operations in the foreseeable future,
Accordingly, the financial statements have been prepared under the going concem basis,

Z, 1GN TA LN POLICIES :-

(i) Basis of Preparation ;-

The financial statements have been prepared 1o comply in all material respects with the
Notified accounting standard by Companies Accounting Standards Rules, 2006 and the relevant
provisions of the Companies Act, 1956, The financial statements have been prepared under the
historical cost convention on an accrual, The accounting policies have been consistently applied
by the Company and are consistent with those used in the previous vear,

(ii) Use of Estimates :-

The preparation of financial statements in conformity with generally accepted accounting
principles requires management 1o make estimates and assumptions that affect the reported
amounts of assets and Habilities and disclosure of contingent liabilities at the date of the
finencial statements and the results of operations during the reporting period end, Although
these estimates are based upon management’s best knowledge of current events and actions,
actual results could differ from thess estimates,

(iii) Fixed assets :-

Fixed assets are stated at cost (or revalued amounts, as the case may be), less accumulated
depreciation and impairment losses if any. Cost comprises of the purchase price and any
attributable cost of bringing the asset 10 its working condition for its intended use.
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(iii) Depreciation :-

Depreciation is provided using the Straight Line Method as per the useful fives of the assets
estimated by the management, or at the rates prescribed under schedule XIV of the Companies
Act, 1956 whichever is higher.

Rates (SLM) Schedule X1V
As per Management Rates (SLM)
_Estimate

Iy Office Equipment 4.75% 4.75%

2 ) Computers 16.21% 16.21%
3) Hard Fumishings

Computers 31.67% 16.21%

Office Equipment 30.67% 4,75%

Furniture 31.67% 4.75%

Fixed assets purchased costing less than Rs, 5,000/~ or less individually are fully depreciated in
the vear of purchase.

I el e

The carrying amounts of asseis are reviewed at esch balance sheet dute if there is any
indication of impairment based on internal / external factors. An impatrment loss Is recognized
wherever the carrying amount of an asset exceeds Its recoverable amount, The recoverable
amount is the greater of the asset’s net selling price and value in use. In Essessing value in use,
the estimated future cash flows are discounted 1o their present value af the weighted average
cost of capital.

Afler impairment, depreciation is provided on the revised carrying amount of the assets over s
remaining useful life,

A previously recognised impairment loss i increased or reversed depending on changes in

circumstances. However the carrying value after reversal is not increased beyond the carying
value that would have prevailed by charging usual depreciation if there was no impatrment.

¥ i

Mall Management Fees is recognized in accordance with arrungements entered into with the
Customer,
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(vi) Retirement benefiis :-

The retirement benefits in the form of Provident Fund is a defined contribution scheme and the
contributions are charged to the Profit and Loss account for the year when the contributions fo
the respective funds are due. There are no other obligation other than the obligation payvable 1o
the respective frusts,

Gratuity liability is defined benefit obligation and is provided for on the basis of actuarial
valuation made at the end of each financial vear.

Encashable short term compensated absences are provided for bused on estimates, No
provision is made for unencashable short term compensated absences. Long term compensated
absences are provided for based on actuarial valuation. The actuarial valuation is done as per
the projected umit credit method.

Actuarial gains and losses are immediately tiken to profit and loss account and are not
deferred,

{vii) Forelgn corrency translation ;-

Foreign currency transactions:
(i) Initial recognition :-

Forzign currency transactions are recorded in the reporting currency, by applying to the foreign
eurrency amount the exchange rate berween the reparting currency amd the foreign currency at
the date of the transaction.

{ii} Conversion :-

Foreign currency monetary items are reported using the closing rate, Non-monetary items
which are carried in terms of historical cost denominated in a foreign currency are reported
using the exchange rate at the date of the transaction; and non-monetary items which are carried
at fair value or other similar valuation denominated in a foreign currency are reported using the
exchange rates that existed when the values were determined

(iii) Exchange differences :-

Exchange differences arising on the settlement of mosetary fems or on reporting Company’s
maonetary items al rates different from those ai which they were initially recorded during the
Year, or reported in previous financial statements, are recognised us income or as expenses in
the year in which they arise except those arising from investments in non-integral operations.
Exchange differences arising in respect of fixed assets acquired from outside India on or before
accounting period commencing after December 7, 2006 are capitalized as a part of fixed asset.

Exchange differences arising on a monetary item that, in substance, form part of Company's net
investment in a non-integral foreign operation is accumulated in a foreign currency translation
reserye in the financial statements until the disposal of the net investment, at which time they
are recognised as income or as expenses.
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X =

Preliminary expenses in the year in which it is incurred are charged to profit and loss account,

(x}

(xi)

Tax expense comprises of current, deferred and fringe benefit tax. Current income tax and
fringe benefit tax is measured ar the amount expected 1o be paid to the tax authorities in
accordance with the Indian Income Tax Act. Deferred income taxes reflects the impact of
current year timing differences between taxable income and accounting income for the year
and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the ax laws enacted or substantively
enacied at the balance sheet date. Deferred tax assets und deferred tax liabilities across various
countries of operation are not set off against each other as the company does not have a legal
right to do so. Deferred tax assets are recognised only to the extent that there is reasonahle
cerainty that sufficient future taxable income will be available against which such deferred tax
assets can be realised. In situations where the compuny has unabsorbed depreciation or carry
forward tax losses, all deferred tax assets are recogrised only if there is virtual certainty
supported by convincing evidence that they can be realised against future taxable profits.

Al esch balance sheet date the Company re-assesses unrecognised deferred tax assets. |
recognises unrecognised deferred tax mssets 1o the extent that it has become reasonably certain
or virually certain, as the case may be that sufficient future taxable income will be available
against which such deferred tax assets can be realised.

The carrying amount of deferred tax assets are reviewed al each balance sheet date. The
company writes-down the carrying amount of a deferred tax assel 1o the extent that it is no
longer reasonably certain or virtually certain, as the case may be, that sufficient future axable
income will be available against which deferred tax asset can be realised. Any such write-down
is reversed to the extent that it becomes reasoqibly certaln or virually certain, as the case may
be, that sufficient future faxable income will be wvailahle

Provisions :-

A provision is recognized when the enterprise has a present obligation as a result of past event
and it is probable that an outflow of resources will he required 1o settle the obligation, in
respect of which a reliable estimate can be made. Provisions are not discounted 1o its present
value and are determined based on best estimate required to seftle the obligation at the balance
sheet date, These are reviewed at each balance sheet date and adjusted 10 reflect the current best
estimates,

Ea Pe e -

Basic eamings per share are calculated by dividing the net profit or loss for the period
attributable o equity shareholders {after deducting preference dividends and attributable taxes)
by the weighted avernge number of equity shares outstanding during the period.

For the purpose of calculating diluted eamings per share, the net profit or loss for the period
atiributable fo equity shareholders and the weighted average number of shares cutsianding
during the period are adjusted for the effects of all dilutive potential equity shares.
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The Company did not have any transactions with Smitll, Micro and Medium Enterprises as
defined under “Micro, Small and Medium Emerprises Development Act, 2006" and hence there
are no amounts due to such undertakings.

RELATED PARTY DISCLOSURE :-

MNames of Related Parties where control exists imespective of whether transactions have
occurred or not -

Rela i S the

Holding Company Future Capital Hnldrngi[_,imi!ed

Holding Company of Ultimate Pantaloon Retail India Limited {Holding

Holding Co, Company of Future Capital Holding=
Limited)

Enterprises under common control Kshitij Investment Advisory Company

of the Holding Co. Limited

Refer Annexure 1 for the transactions with related parties,

E ] ASSETS / LIABITIES ;-

In view of the significant carried forwird loss, no net deferred tax asset has hesn created by the
Company. Following are the components of the deferred tax assets and Habilities.

' As at As at |
March 31,2010 | March 31, 2009
Rs Hs.
iahi .
Depreciation 5,13,783/- | 6,20, 746/-
- -
On expenses disallowed ws, 438 of Income Tax 1,15,208/- 2.39.385/-
Act, 1961,
On Prefiminary Expenditure BO7/- 1,612/ |
On Unabsorbed Depreciation 13.21924/ 1183287
| Deferred tax (Assets) / Liability (nef) NIL NIL
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E S PE =

Basic eamnings per share (EPS) is caloulated by dividing the Net Profit / (Loss) for the period
attributable to equity sharcholders by the weighted average number of equity shares
outstanding during the period. There are no diluted potential equity shares cutstanding during

the period.
For the Year ended | For the period ended 1
March 31, 2010 March 31, 2009
Net profit / {loss) after tax (Rs) {17.44.116) (26.,54,929)
Weighted average number of shares 6,84,000 6.84.000
MNominal value per share (Rs) o 1]
Earnings per share {Rs) {2.55) {1.E8)

PE EA i=

The Company had taken office premises on lease during the vear.

Particulars Year Ended March 31, Year Ended March 31,
20040 2000

Lease payvments for the 16,013,541/~ WIL
| period (Met)

Fulure minimum lease
| payment :

Mot later than one year 16,98 888/ NIL
Later than one vear but NIL MIL

not later than 3 vears

Later than 5 vears MIL MIL

TU il ] R -EMPL ENTB ITP 8-

The Company has a defined benefit gratuity and leave encashment plan, Every emplovee who
has completed five years or more of service gets @ gratuity on departure at 15 days salary {last
drawn salary) for each completed vear of services,

The following table summaries the component of net benefit expense recognized in the profit
and loss account and amounts recognized in the Balance Sheet for the respective plans.
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A Bene ity Plan -
Profit and Loss Account -
Net employee benefit expenses ( recognized in Salaries, Wages and Allowances)
Particalars Gratuity Gratuity
Year ended Period ended
March 31, 2000 | March 31, 2009
Current Service cost 573350 82 853/
Interest cost on benefit obligation I 4,550/~ 26 498/~
_Iinpcfmi refur on plan assets MIL MIL
Net actuarial (gmin} loss recognized in the 59 567/ (2,58,9475)
iod
Past service Cost MIL MIL
Net benefit expenses 131,432 (1.49,.596/-)
Balance Sheet :-
Deetails of Provision for Gratuity
Particalars Gratulty Gratuity
As at As at
March 31,2010 | March 31,2009
Defined benefit obligation 22,491/ (1.81,6275) |
Fair value of plan assets MNIL NIL
Less: Unrecognized past service cost . NIL NIL
Plan Asset{Liability) | (2.22.491/) (1,81,627/-)
Changes in the present value of the defined benefit obligation are as follows:-
Particulars Gratuity Gratuity
As at As at
March 31, 20010 | March 31,2009
Opening defined benefit obligation 1,81.627/- 331,223/
Interest Cost 14,530/~ 26 A98/-
Current Service cost $7.335.- B2,853/-
Benefit paid (20, 564/,-) NIL |
Actuarial{gain¥losses on obligation 59,567/ {2,58,947/-)
Closing defined benefit organization 2.22491/- 1,81.627/-
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Changes in the fair value of plan assets are as follows:

" Particulars Grratuity Gratuity
As at As at

Murch 31, 2010 | March 31,2009

Opening fair value of plan assets NIL NIL
Expected returm MIL MIL
Contribution by employer MIL MIL
Benefit paid NIL NIL
Actuarial gains/ { losses) NIL NIL
Closing fair value of plan assets NIL NIL
| Total Actuarial Gain/{ Loss) o be recognized NIL NIL |

The principal assumption used in determining gratuity obligations for the Company’s plan is shown
below:-

Particulars Gratuity Ceratuity
March 31, 2000 | March 31, 2009

in % in %

Discount Rate B.00%% £.00%%
Expecied rate of retum on assets KIL NIL
Increase in Compensation cost 6,000 .0 %%
Employee tumover NIL NIL

in efit En ent Plap :-

Profit and Loss Account:
Net Leave encashment expenses {recognized in Salaries, wages and allowances)

Particulars Lenve Leave
Encashment Encashment
Year ended Year ended
March 31, 20010 | March 31, 2009

Current Service cost 33,127/ 115,402/
Interest cost on benefit obligation 36.231/- 36,169/~
Expected return on plan assets MIL NIL
Net actuarial (gain)/ loss recognized in the period [3TT9570-) 29,141/
Past service Cost (69772 NIL

Net Benefit expenses (3, 78372)- 1.80,712/-
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Balance Sheet :-

Details of Provision for Leave Encashment

Particulars

Leave Leave
Encashmini Encashment
As at Asal
March 31, 2010 March 31, 2000
Drefined benefit obligation {1.16,455) (4,52,883/)
Fair Value of Plan assets MIL MIL
Less := Unrecognized past service cost MIL NIL
Plan Asset / {Liabilit}rj 1L T6 4550 (4,52,883/-)
Changes in present value of the defined benefit obligation are as follows:-
Particubirs Leave Leave
Encashment Encashmeni
As at Az at
= March 31, 20010 | March 31, 2009
Opening defined benefit ohligation 4,52, 85831/ 4,52, 11R/-
Interest Cost 36,231~ 36,169~
Current Service cost 33,127/ 115402/
Benefit paid 27.B28/-) (1,709,047
Actunrial{gain)losses on obligation (3,77.958/) 29.141/-
Closing defined benefit organization I.16.455/- 4,52 883/
S—
Changes in the fair value of plan assets are as follows:-
Particulars Leave Lesve
Encashmeni Encashment
As at As at
March 31, 2010 March 31, 2009
Opening fair value of plan assets NIL NIL
Expected returmn MIL MIL
Contribution by employer NIL MIL
Benefit paid NIL NIL
Actuarial gains/ { losses) MIL ML
Closing fair value of plan assets MIL MIL
Total Actuarial Gain{ Loss) to be recognized NIL NIL |
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The principal assumption used in defermining gratuity obligations for the Company’s plan are

shivwn below:-

Particulars Leave Lenve
Encashment Encashment
Az ai Al
March 31, 2010 | March 31, 2009

Driscount Rate I B0 8.00%
Expected rate of retum on assets NIL NIL
Increase in Compensation cost 600 . 00%%
Employes turnover NIL NIL

The estimate of figure salary increases, considered in actuarial valuation, take account of inflation.
seniority, promotion and other relevant factors, such as supply and demand in the employment
market.

Since the Company has not founded its gratuity liability there are no return on the planned assets.

9. AUMTOR'S REMUNERATION ;-
The company has incurred the following expenditure towards anditors remuneration:-
i Amount in Rs.)
¥ ear ended Year ended
-~ March 31,2000 |  March 31,2009
Audit Fees 1.25.000/- 1,25.000/-
Ot of Pockel expenses 6, G000 - 56090/
Total 131,600/~ 125,000/
10, EXPENDIT FOREIGN CL CY :-

The Company has not incurred any expenditure in foreign currency .

11. The figures for the previous period have been re-prouped/re-arranged wherever necessary,
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Cnsh Flow Statement for the vear eaded March AL, 2010

Year ended _ Year ended
Mareh 31, 2000 March 31, 2009
A, |Cash Flow from Operating Activities
Met LosProflt befiore Tax (1.744.11a) (2,605,123)
Drepreciation 722568 826,082
Prowision for Leave Encashment & Crntuity I8 Sih T4, 282
Operuting Profit before working capital chnnpes (GH2,003) (1,074,749
Adjusted For:-
(Increase) Decrease in Sundry Debiors [ O, 58 (730,004
{Encrease)’ Decrease in Loans and Advances (1,276,697) (1,265,252}
Increase! {Decrense) bn Current Liubilities und provisions I.663,744 (2,218, 306)
Advance tax paid = {49, 50H1)
[Met Cash generated from Orperating Activities Al (194,957} (3337 .821)
B |[Cash Flow from Investing Activities
{Purchasel Sale of Fixed Assers 183,393 II'H,EI'?IH
[Net Cash generated from Investing Activities (B 183,393 {174,092)
L. |Cash Mlow from Flnancing Activities S -
Met Cash generated from Finnncing Activities () - -
Net Increase in Cash and Cash Equivalent during the year (A+B+C) (11,564) {5.511,913)
Cush and Crsh Equivolents as at the beginning of the vear 1,342,743 6,854, 6006
Cash and Cash equivalents s on March 31, 2010 _1331.219 1342783
1Cump-unmt:u-fu.ﬂt and cush eqisivalents
Balunces with hanks in current accoists 1,329, 1949 1342287
Cash i hand {including forelgn currency) 2020 405
TN S 5% T
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