DIRECTORS’ REPORT

Dear Members,

Your Directors in present the Fifth Annual Report on the affairs of the company together with

the Audited Statement of Accounts for the year ended 31t March 2010.

FINANCIAL HIGHLIGHTS
(Amount in Rs.)

Particulars Year Ended 31%  Year Ended 31
March, 2010 Mazxch, 2009
Income from Operations 172,310,815 264,796,102
Other income 64,921,614 2,796,789
Total Income 237,232,429 267,592,891
Personnel expenses 77,092,044 127,316,470
Administration and other expenses 50,891,030 76,518,065
Depreciation/ amortisation 3,083,771 3,432,294
Financial expenses 15,583 20,851
Total Expenditure 131,082,428 207,287,681
Net Profit/(Loss) before tax and prior period items 106,150,001 60,305,210

Provision for tax :
Current Tax 36,644,000 19,038,336
Deferred Tax (Net) (964,339) 865,078
Fringe Benefit Tax - 697,678
Net Profit/(Loss) after tax before prior period expenses 70,470,340 39,704,117
Balance brought forward from previous year 53,145,784 13,441,670
Balance carried forward to Balance Sheet 123,616,124 53,145,787

The total income of the Company during the year stood at Rs. 237,232,429/~ and the profit after

tax was Rs. 70,470,340,

BUSINESS REVIEW

During the year under review, the Company realigned its Investment Advisory Business to
Everstone Investment Advisors Private Limited. Post realignment as aforesaid, the Company has
been evaluating options to commence the business operations of the Company in similar line of
business and / or other lines of business within the ambit of the objects of the Company.

T




DIVIDEND

Your Directors consider it prudent to conserve the resources and therefore do not recommend
any dividend on equity shares for the financial under review.

RE-ALIGNMENT OF INVESTMENT ADVISORY BUSINESS OF THE COMPANY

During the year under review, the Company and its holding company viz. Future Capital
Holdings Limited (FCH) entered into appropriate agreements with Everstone Investment
Advisors Private Limited, to realign its investment advisory activities with a view of having a
focused and dedicated approach to the Investment Advisory Business. The realignment of the
investment advisory activities of the Company has been effective from January 1, 2010.

The Company has not entered into any non-compete or similar agreements with Everstone
Investment Advisors Private Limited or Horizon development Management, LLC or Kshitij
Venture Capital Fund and therefore would be free to pursue further/other clients or activities in
relation to provide investment advisory services.

DIRECTORS

In terms of Article 154 of the Articles of Association of the Company, Mr. N. Shridhar retires by
rotation and being eligible, offers himself for re-appointment at the ensuing Annual General
Meeting. Approval of Members is being sought at the ensuing Annual General Meeting.

The Board of Directors appointed Mr. Prashant Shetty and Mr. Chetan Gandhi as the Additional
Directors with effect from 3+ May, 2010. In terms of Section 260 of the Companies Act, 1956 and
Article 130 of the Articles of Association of the Company, Mr. Prashant Sheity and Mr. Chetan
Gandhi hold office as the Additional Directors up to the date of ensuing Annual General
Meeting of the Company and are eligible for appointment as the Directors. The Company has
received requisite notice(s) together with deposit(s), as provided under Section 257 of the
Companies Act, 1956, from a Member proposing the appointment of Mr. Prashant Shetty and
Mr. Chetan Gandhi. Approval of Members is being sought at the ensuing Annual General
Meeting.

The Board of Directors had also appointed Mr. Dhanpal Jhaveri and Mr, Ashutosh Lavakare as
the Additional Directors with effect from 20t June, 2009 and 24t December, 2009, respectively.
Due to their resignation Mr. Jhaveri and Mr. Lavakare ceased to be the Directors of the Company
with effect from 3~ May, 2010.

During the year under review, Mr. Sameer Sain and Mr. G.N. Bajpai, resigned from the Board of
Directors of the Company with effect from 15% February, 2010 and 25t May, 2010.

Your Directors place on record their appreciation for the services rendered by the aforesaid
Directors who resigned from the Board of Directors of the Company, during their association




Based on confirmations received, none of the Director is disqualified for appointment under
Section 274(1) (g) of the Companies Act, 1956.

AUDITORS

M/s. S. R. Batliboi & Co., Chartered Accountants, holds office until the conclusion of the ensuing
Annual General Meeting and have expressed their willingness to continue, if so appointed. As
required under the provisions of Section 224 of the Companies Act, 1956, the Company has
obtained a written certificate from the Auditors proposed to be re-appointed to the effect that
their re-appointment, if made, would be in conformity with the limits specified in the said
Section and that they are not disqualified for such appointment within the meaning of Section
226 of the Companies Act, 1956.

A proposal seeking their re-appointment is provided as part of the Notice of the ensuing Annual
General Meeting,

PUBLIC DEPOSITS

The Company has not accepted any deposits from the public during the year under review and
neither does it intend to raise any public deposit during the current financial year.

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION,
EXPENDITURE ON RESEARCH AND DEVELOPMENT, FOREIGN EXCHANGE
INFLOW/OUTFLOW, ETC.

The requirements of disclosure with regard to Conservation of Energy in terms of Section 217
(1)e) of the Companies Act read with Companies (Disclosure of Particulars in the Report of
Board of Directors) Rules, 1988 are not applicable to the Company.

The Company’s activities do not require any technology to be absorbed on the lines of what is
mentioned in the aforesaid Rules. However the Company makes all efforts towards conservation
of energy, protection of environment and ensuring safety.

The details of the earnings and outgo of Foreign Exchange during the period under review are
provided as Note No. 10 of Part C of the Schedule 14 (Notes to Accounts) of the Balance Sheet as
on 31 March, 2010. The Members are requested to refer to the said Note for the details in this




PARTICULARS OF EMPLOYEES

The Particulars of employees required under Section 217(2A) of the Companies Act, 1956, read
with the Companies (Particulars of Employees) Rules, 1975, as amended, are annexed to and
form part of this report. (Annexure-A)

DIRECTORS RESPONSIBILITY STATEMENT

Pursuant to the requirements of Section 217(2AA) of the Companies Act, 1956, with respect to
Directors’ Responsibility Statement, it is hereby confirmed:

a} that in the preparation of the annual accounts for the financial year ended 315 March,
2010, the applicable accounting standards have been followed;

b) that the Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the financial year and of
the profit of the Company for the year;

c) that the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956, for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities;

d) that the Directors have prepared the annual accounts for the financial year ending 31st
March, 2010, on a going concern basis.
COMPLIANCE CERTIFICATE
The Compliance Certificate under Section 383A of the Companies act, 1956 issued by Ms. Chitra

Iyer, Company Secretary in Practice, for the year ended 31st March 2010, is enclosed and forms
part of this report. (Annexure — B)

ACKNOWLEDGEMENT

Your Directors would like to express their sincere appreciation for the co-operation and
assistance received from its parent company, Future Capital Holdings Limited, bankers,
regulatory authorities including Ministry of Corporate Affairs and the Company’s business
associates for their valuable guidance and support and wish to express our sincere appreciation
for their continued co-operation and assistance. We look forward to their continued support in
future.




We wish to thank our banker, customers and all other business associates for their support and
trust reposed in us.

Your Directors also wish to place on record their appreciation of the dedication and commitment
of the employees.

Date : 25 May, 2010
Place : Mumbai

Chetan Gandhi
Director
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Tel : +91 22 4035 6300
Fax: +%1 22 4035 6400

Auditors’ Report

The Members of Kskitij Investment Advisory Company Limited

We have audited the attached Balance Sheet of Kshitij Investment Advisory Company Limited as
at March 31, 2010 and also the Profit and Loss account and the Cash Flow Statement for the year
ended on that date annexed thereto. These financial statements are the responsibility of the
Company’s management. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with anditing standards generally accepted in India. Those
Standards require that we plan and perform the andit to obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management,
as well as evaluating the overall financial statement presentation, We believe that our audit
provides a reasonable basis for our opinion.

As required by the Companies (Auditor’s Report) Order, 2003 (as amended) issued by the Central
Government of India in terms of sub-section (4A) of Section 227 of the Companies Act, 1956, we
enclose in the Annexure a statement on the matters specified in paragraphs 4 and 5 of the said
Order.

Further to our comments in the Annexure referred to above, we report that;

i. We have obtained 2l the information and explanations, which to the best of our knowledge
and belief were necessary for the purposes of our audit;

ii. In our opinion, preper books of account as required by law have been kept by the Company so
far as appears from our examination of those books;

iii. The batance sheet, profit and loss account and cash flow statement dealt with by this report are
in agreement with the books of account;

iv. In our opinion, the balance sheet, profit and loss account and cash flow statement dealt with by
this report comply with the accounting standards referred to in sub-section (3C) of section 211
of the Companies Act, 1956.




S.R. Baruisoi & Co.

Chartered Accountants

Kshitij Investment Advisory Company Limited
Audit for the year ended March 31, 2010
Page 2 of §

v. On the basis of the written representations received from the directors, as on March 31, 2010,
and taken on record by the Board of Directors, we report that none of the directors is
disqualified as on March 31, 2010 from being appointed as a director in terms of clause (g) of
sub-section (1) of section 274 of the Companies Act, 1956.

vi. In our opinion and to the best of our information and according to the explanations given to us,
the said accounts give the information required by the Companies Act, 1956, in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India;

g) in the case of the balance sheet, of the state of affairs of the Company as at March 31,
2010;
b) in the case of the profit and loss account, of the profit for the year ended on that date; and

¢) inthe case of cash flow statement, of the cash flows for the year ended on that date.

. t
. Latli b J?D.
For'S.R. Batliboi & Co.
Chartered Accountants

Firm regisuﬁon No.: 301003E =
. y

per Hemal Shah
Partner
Membership No.: 42650

24% May, 2010
Mumbai



SR Barusor & Co.

Chartered Accountants

Kshitij Investment Advisory Company Limited
Audit for the year ended March 31, 2018
Page 3 of §

Annexure referred to in paragraph 3 of our report of even date
Re: Kshitij Investment Advisory Company Limited (*the Company’)

(i) (a) The Company has maintained proper records showing full particolars, including quantitative
details and situation of fixed assets.

(b) Fixed assets have been physically verified by the management during the year and no
material discrepancies were identified on such verification.

{c) There was no substantial disposal of fixed assets during the vear.

(if) The Company did not have any inventory therefore provisions of Clause 4(ii) of the
Companies (Auditor’s Report) Order 2003 (as amended) are not applicable to the Company.

(iii) (a} As informed, the Company has not granted any loans, secured or unsecured to companies,
firms or other parties covered in the register maintained under section 301 of the Companies
Act, 1956, Accordingly the provisions of Clause 4(iii) {a) to clause 4(iii) (d) are not applicable
to the Company.

(b) The Company has not taken any loans, secured or unsecured from companies, firms or other
parties covered in the register maintained under section 301 of the Companies Act, 1956.
Accordingly the provisions of Clause 4(jii) (¢) to clause 4(iii) (g) are not applicable to the
Company.

(v In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the nature of
its buginess, for the purchase of fixed assets and for the sale of services. During the course of
our audit, no major weakness has been noticed in the internal control system in respect of these
areas.

(v) (a) According to the information and explanations provided by the management, we are of the
opinion that the particulars of contracts or arrangements referred to in section 301 of the Act
that need to be entered into the register maintained under section 301 have been so entered.

(b) None of the transactions made in pursuance of such contracts or arrangements exceed the value
of Rupees five lakh in respect of any one such party in the financial vear.

(vi)  The Company has not accepted any deposits from the public.

(vii} In our opinion, the Company has an internal audit system commensurate with the size and
nature of its business.

To the best of our knowledge and as explained, the Central Government has not prescribed
maintenance of cost records under clause (d) of subsection (1) of section 209 of the
Companies Act, 1956 for the services rendered by the Company.




S.R. Bariisoi1 & Co.

Charterad Actountants

Kshitij Investment Advisory Company Limited
Audit for the year ended March 31, 2810
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(ix) (a) The Company is regular in depositing with appropriate authorities undisputed statutory

dues including provident fund, employees’ state insurance, income-tax, wealth-tax,
sales-tax, service tax, cess and other material statutory dues applicable to it. The
provisions relating to customs duty and excise duty are not applicable to the Company.
There are no dues payable to the investor education and protection fund.

(b) According to the information and explanations given to us, no undisputed amounts payable in

respect of provident fund, employees’ state insurance, income-tax, wealth-tax, service tax,
sales-tax, cess and other undisputed statutory dues were outstanding, at the year end, for a
period of more than six months from the date they became payable.

(¢) According to the information and explanation given to us, there are no dues of income tax,

(*)

(xi)

(xii)

(xiii)

(xiv)

sales-tax, wealth tax, service tax, and cess which have not been deposited on account of any
dispute.

The Company has no accumulated losses at the end of the financial year and it has not
incurred cash losses in the current and immediately preceding financial year.

Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of dues
to a financial institution, bank or debenture holders.

According to the information and explanations given to us and based on the documents and
records produced to us, the Company has not granted loans and advances on the basis of
security by way of pledge of shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutval benefit fund / society.
Therefore, the provisions of clause 4(xiii) of the Companies {Auditor’s Report} Order, 2003
{as amended) are not applicable to the Company. :

In respect of dealing/trading in shares, securities, debentures and other investments, in our
opinion and according to the information and explanations given to us, proper records have
been maintained of the transactions and contracts and timely entries have been made therein.
The shares, securities, debentures and other investments have been held by the Company, in its
OWN name.

According to the information and expianations given to us, the Company has not given any
guarantee for loans taken by others from bank or financial institutions.

The Company did not have any term loans outstanding during the year.

According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company, we repost that no funds raised on short-term basis have been
prima facie used for long-term investment.



S.R. Barivisot & Co.

Chartered Accountants

Kshitij Investment Advisory Company Limited
Audit for the year ended March 31, 2010
Page 5 of 5

(xviii) The Company has not made any preferential allotment of shares to parties or companies
covered in the register maintained under section 301 of the Companies Act, 1956.

{xix) The Company did not have any outstanding debentures during the year.

{(xx) As informed to us, the Company has not raised any money by way of public issues during the
year, Hence the provision of clause (xx) of the Companies (Auditors® Report) Order, 2003 (as
amended) is not applicable to the Company.

{xxi} Based upon the audit procedures performed for the purpose of reporting the true and fair view
of the financial statements and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been noticed or reported
during the course of our audit.

For SEEKB%%IQ%O

Chartered Accountants
Firm registratign No.: 301003E

hodl

per Hemal Shah
Partner
Membership No.: 42650

Murmbai
24™ May, 2010



Kahith Investment Advisor  mpany Limited
Balance Sheot as at March 010

SOURCED OF FUNDS

Shargholders’ Funds
Share capital
Reserves and surplus

Total

APPLICATION OF FUNDS

Fixad Assots

Gross Block

Less: Accumuiated depreciation/ amortisation

Net Block

Capitel work-in-progress (inchuding capitat advances)

Investments

Deferned tax assots (net}
Refar note C3 of Schedule 14]

Current assets, loans and advances
Sundry deblors

Cash and bsnk balances
Loans and advances

Less: Curment liabliitles and provisions

Gurrent lisbifites
Provisions

Net curmrent assots {A-5)

Total

Notes to Accounts

-~ M

14

Amount in Rs.

As at Ax at

March 31, 2010 March 31, 2009
30,000,000 30,000,000
123.616,124 53,145,787
153,616,124 83,145,787
353,616,124 03,145,787
21,350.817 23,281,145
8,977,187 7,441,481
12,392,620 15,699,664
12,582,820 15,890,664
65,018,945 41,180,183
1,207,924 243,585
68,771,62% 8,988,158
3,175,506 2,677,320
32,186,501 52,844,652

105,133,928 84,510,130
16,892,518 33,255,203
13,234,775 5372872
30,127,293 38,827,775
75,006,635 25,882,358
153,616,124 83,148,787

The schodutes nefermed to above and Notes to Accounts form an integral part of the Bafance Sheet.

As r report of even date
Fms.nﬁa%}agcéo%_

Firm Reyg ign No.301003IE o
Chartered ntants

per Hemal Shah
Partner
Membership No. 42650

Place : Mumbai

24 Hay 2010

For and on behalf of the Board of Directors of
Kshitl] Investment Advisory Company Limited




Kshitij investtnent Advisory Company Limited

Profit and Loss Account for the year ended March 31, 2010

NCOME

ncome from operations
Jther income

Tatal

ZXPENDITURE

Jersonnel expenses
Administration and other expenses
Jepreciation/ amortisation
inancial expenses

lotal

3rofit before tax
*rovision for tax:
surent tax

Jeferrad tax
“ringe benefit tax

Irofit after tax

3alance brought forward from previous year

lalance carried to Balance Sheet

farning per share

lasic & Diluted [refer Note C9 of Schedule 14]

lotes to Accounts

‘he schedules referred to above and Notes 1o Accounts form an integral part of the Profit & Loss Account.

Schedules

11
12

13

14

Amount in Rs,

For the ysar ended For the year ended

March 21, 2010 March 31, 2009
172,310,815 264,796,102
64,921,814 2,796,789
237,232,429 267,592,891
77,002,044 127,316,470
50,891,030 76,518,085
3,083,771 3,432,254
15,5683 20,851
131,082,428 207,287,681
106,150,001 60,305,210
38,544,000 19,038,336
(964,339) 865,078
- 697,678
35,670,661 20,601,002
70,470,340 39,704,117

53,145,784 13.441.670
123,616,124 53,145,787
23.49 13.23

' per our report of even date

‘ar §.R. Batliboi & Co.
irm Registration No.3010G3E

!,\JJ A
-
er Hamal Shah
arther

lembership No. 42650

lace : Mumbai

™24 WA 9010

For and on behaff of the Board of Directors of
Kshitij iInvestmant Advisary Company Limited

Place : Mumbai

24 Mao3oin



Kshitl] Investment Advisory Company Limited
Cash Flow Statement for the year endad March 31, 2010

Amourrt in Ry.
For the year ended For the year ended
_ March 31, 2010 March 31, 2000
Cash flvw from operating activitios
Net Profit/(l.oss) before tax 108,150,001 60,305,209
Adiystmenty for;
Deprecistion 3,082,771 3,422,294
Rierest axpenses 15,583 12,472
-0ss on zake of fixed azsets 126,754 100,855
Sundry balances wtitlen off 1,544,811 -
Zividend income (2.044.681) (1.752.245)
>rovision for doubtful debis 7.178,250 -
nterest on fixed deposits (16,243) (1,044 544)
Dperating profit before working capital changes 116,036,248 61,054,142
Viovemenms in working capiisl :
Increase) Decraass in Sundry debtors (67,959,614) 3222618
Increass)/ Decroase in Loans and advances 10,771,878 (B8,808,023)
ncraasel (Decrease) in Current labilities and provisions {20.114,185) 1.215,240
det cash generated from oparations 38,734,325 56,683,979
laxes paid 165,689 {13,351.685)
Jot cash generated from operating activities {A) ! 43,332,204
Zash flow from investing activities
Surchase of fixed assels - (3,530,019}
abe proceeds from fixed assels 246519 B87,074
nterest income 16,243 1,044,544
ncome from investrnents 2,044,681 1,752 245
‘urchase of investment {140,844,681) {54,865,145)
jales proceeds of invesiment 117,005,819 53,684,963

dot cash generated from Investing activities @ T EIEMIe] (4146389

sash flow from financing activitles

tepayment of secured foans - {52,747}

*roceeds from unsecured ioans - 6,300.000

epayment of unsecured loans - {10,318,647)

nterest expanses {15,583 {12,472

lat cash generated from financing activities {C}) £ ) {4,083,866}

{at incrpaye in cash and cash egquivalonts during the ysar {A+B1C) 498,187 {1,997,911}

-ash and cash equivalents as at the beginning of the year 2.877.320 4,675,231

sash and cash equivalents as at the end of the year &JZ@I ;6??&
As at As st

lash and cash equivalents comprises: March 31, 2010 March 31, 2009

‘omponents of cash and cash equivaients

-ash in hand - -

iatances with banks in current sccounts 3,175,506 2,877,320

5 per our repori of 2@1 date

or 5.R. Batiibol & Co. For and on behalf of the Board of Directors of

irm Roglmiﬁnn 0 30100 3E , Hahiti} mvestment Advisory Company Limited

st Hemal Shah el MUGSAL

artner : Director Director

Place : Mumbai

Qb e D 24 At g



Kahti by Advisory Compmny Limied
Schedules forming pari of the Fi St s

Schedule 1: Share Caplini
+000.000 [Pravious ywer. 5,000,000) squity shares of Rs. 10 sach

Total

saued, Subscribed & Pald-up

1.000.000 (Previous Yesr: 3,000,000} squity shares of Rs. 104 each Jully
wid up. Out of the sbove 3,000,000 (Pravious year: 3.000,000) equity
starea are hld by Futurs Capital Holding Limiled, Holding Company.
fotal

Scheiule 2 ; Reserved and surplus

*rofit and Lows Accourt
3atance camied from profit and Kes Bccount

"ol

asat Asat
March 31, 2010 March 31, 2009
50,000,000 50,000,000

———O e FTO00000_

30,000,000 30,000,000

—T S0

123.518,124 53,148,787

—— 5 M —
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Hshit}j k Advisory Comury Limited
Schedutes forming part of the Financial Statemants
Schaduls 4 : investments

Current inveatments {Ar lower of coat or net ssset )

MG Cash Management Funt-Savings Flan-Dally Dividend
Heinvesimont
1Hris Sun Lie Cash Plus-inetl.-Dally Dividend-Reirsmasimant

Total

Nal Azset Value of units In mutuat uds

& : Sundry Deb
Heter Note C8 of Schadule 14]

[Unsocured, considersd good)

Vobls ding for 3 period g six th
-considered good

tonmdeend doubiful

0sE: Provesion for doubtful debts
Jiher dobts

Total

Schadule 6 : Cash snd Bank Baances

Zash on hand

3alance with schaduled banks:
Ot CUment soemant

rotar

3chedule 7 :Loans and Advances
Refer Naee CT of Schedule 14)

Jnsecrid, Lonsidered good

nitr corparale doposks

avanca e (e of provision for e

anGo benofit My (nat of provigon for fringe banefit tax)

Tecuily deposis

Mdvances recoverable in cash or in kind or for value t ba received
Conziciensd good

Considared doubths

Asion for dowbe

ass P
Totsl

scheduls ¥ Crrrent LisbiBiles anvd Provisions

Sundvy craiors
Relor oote C2 of Schadule 14)
e 10 TICTO B Benal! arTaIprises
e other than micre and small enterprises
Sthor Habilttios
B} Provisions
ion for & taxinat of mh [ g
or Graluity
or Leave Encashment
‘otal

An at At
March 3¢, NHD March 31, 2009
6.112,871
(3014241} 65,012,945 22,080,670
- {544 220 - 119513
38,013,545 41,185,183
B5.018.045 41,180,163
5,690,117 £,832.607
3,506,163 -
8,196,280 0,832,507
3,508,183 -
L= kT 8,532,607
BA08 1404 2,355,551

- 2,170,143
- 10,087 BE3
201,939 -
22,230,829 23.208,040
9,754,383 17,288,502
3,670,087 -
T3A24ATE | 1ieBAE
3.870.087

T oS 17288882
—— I

1568369 15,331,687
18382518 !Slw
13.234.775 -

- 2,726,006
B 2546 AT



Kshitij by Advisory Comparry Limited
Schedubss forming part of the Finsacisl Stitements

9 from cperath

Invosemont Advisory fees:

| exx: Sorvics Tax

Nat investment Adviscry foas

(1DS Rs, 10,444,597 ; Previous yews . R, 9,255,963)
Total

Sch 0 ; Other Iy

[ ¥wdend income
Ingrost on fixed deposits

Ihar mcome

Sale of rights under

{Revdne Moke 17 of Schedule 14)
Toml
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Kshitij Investment Advisory Company Limited
Schedule 14: Noles To Accounts

A. NATURE OF OPERATIONS

Kshitij Investment Advisory Company Limited (‘the Compary’) was incorporated on December 31,
2004. The Company is mainly engaged into investrent advisory activity.

B. SIGNIFICANT ACCOUNTING POLICIES

The financiai statements have been prepared to comply in all material respects with the
accounting standards notified under the Companies Accounting Standards Rules, 2006 and
the relevant provisions of the Companies Act, 1956. The financial statements have been
prepared under the historical cost convention on an accrual basis. The accounting policles
have been consistently applied by the Company and except for the changes in accounting
policy discussed more fully beiow, are consistent with those used in the previous year.

2. Fixed assets

Fixed assets are stated at cost less accumulated depreciation. Cost comprises the purchase
price and any other directly attributable costs of brnging the asset to its working condition for
#ts intended use, Depreciation is provided on straight-line method at the rates and .in the
manner prescribed under Schedide XIV to the Act, except on hard fumishing assets provided
to the employees, which are deprecisted on straight-line method at the rate of 31.67% per
annum which is higher than Schedule XIV rates.

Leasehold improvements are depreciated on siraight-iine basls over primary period of lease
agreements.

Fixed assets and intangible assets costing Rs 5,000 or iess individually are fully depreciated /
amortized in the year of purchase.

Impairment

The camrying amounts of assets are reviewed at each balance sheet date to see if there is any
indication of impairment based on internal/externat factors. An impairment loss is recognized
wherever the camrying amount of an asset exceeds its recoverabile amount. The recoverable
amount is the greater of the asset's net selling price and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value at the weighted

average cost of capital.

After impairment, depreciation is provided on the revised camying amount of the asset over its
remaining useful life.

3. Foreig

(i) Initial Recognition

Transactions in foreign cumency entered during the vear are recorded at the exchange
rates prevailing on the date of the transaction.

{li) Conversion

Monetary assets and liabilittes denominated in foreign currency are translated into rupees
at the exchange rate prevailing on the date of the Balance Sheet.

(i) Exchange Differences
All exchange differences are dealt with in the profit and loss account.




Kshitij Investment Advisory Company Limited
Schedule 14: Notes To Accounts

4,

Provisions

Provision is recognized when the enterprise has a present obligation as a result of past event
and it is probable that an outflow of rescurces will be required to satile the obligation, in respact
of which a reliable estimate can be made. Provisions are not discounted to their present value
and are determined based on management estimate required to settie the obligation at the
balance sheet date. These are reviewed at each balance sheet date and adjusted to refiect the
current management estimates.

Refirement Benefits

Retirement benefits in the form of Provident Fund are a defined contribution scheme and the
contrihutions are charged to the Profit and Loss Account of the year when the contributions to
the Fund is accrued. Thers are no other cbligations other than the contribution payable 10 the
Fund.

Leases

Leases where the lessor effectively retains substantially al! the risks and benefits of ownership
of the leased asset are classified as operating leases. Operating lease payments are
recognized as an expenss in the profit and loss account on & straight line basis over the lease
period.

Revenug recognition

Revenue ig recognized to the axtent that it is probable that the economic benefits will fiow to the
Company and the revenue can be reliably measured.

Revemnus from advisory services is recognised in the period when services are rendered.

Advisory services Income Is recognized on the basis of an agreed mark up on costs incurred or
in accordance with arangements enterad into with the customer.

Dividend is recognized as income when the right to receive payment is established.

Taxation

Income tax comprises of curent and deferred tax. Current income tax i measured at the
amount expected to be paid to the tax authorities in accordance with the Income Tax Act,
1961. Deferred income tax reflects the impact of current year timing differences between
taxable income and accounting income for the year and reversal of timing differences of eartier

years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. The effect on defermed tax assets and liabilities of a change
in tex rates is recognized in the Profit and Loss Account in the period of enactment of the
change. Deferred tax asseds ane recognised only to the extent that there is reasonable ceriainty
that sufficient future taxable income will be available against which such deferred tax assets
can be realised. . If the company has unabsorbed depreciation or carry forward tax losses,
Deferred tax assets are recognised only if there is virtual cerfainty supported by convincing
evidence that such deferred tax assets can be realised against future taxable profits.

At each batance sheet date the Company re-assesses unrecognised deferrad tax assets. It
recognises unrecognised deferred tax assets to the extent that it has become reasonably
certain or virtuaily certain, as the case may be that sufficient future taxable income will be
available against which such deferred tax assets can be realised.

-2.
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9. i share
Basic samings per share are calculated by dividing the net profit for the year atiributable to
equity shareholders by the weighted average number of equity shares outstanding during the
year.

10. Investments
Investments that are readily realizable and infended to be held for not more than a year are

classified as current asset investments. Current investinents are carried at lower of cost and
fair value determined on an individual investment basis.

C. NQTES 7O ACCQUNTS

1. abilities not for
As at As at
March 31, 2010 | March 31, 2009
Rs. Rs.
Estimated amount of contracts remaining to be Nil Nil
executed on capital account and not provided for
Income-tax matters in dispute 347,296 Nil

The Company did not have any transactions with Small, Micro and Medium Enterprises as
defined under "Micro, Smalt and Medium Enterprises Development Act, 2008" and hence there
are no amounts due to such undertakings. The identification of units is based on the
management's knowledge of their status.

Particuiars For the yaar ended | For the year ended
March 31, 2010 March 31, 2009
The principal amount and the interest dus thereon Nil Nil
remaining unpaid to any supplier as at the end of
each accounting year
The amount of interest paid in terms of section Nil Nil

16, of the Micro Small and Medium Enterprise
Development Act, 2006 along with the amounts of
the payment made to the supplier beyond the
appointed day during each accounting year

Amount of interest due and payabile for the period Nil Ni
of deiay in making payment bit  without adding
the interest specified under Micro Small and
Medium Enterprise Development Act, 2006,

The amount of interest acciued and remaining Nil Nil
unpaid at the end of each accounting year; and

The amount of further interest remaining due and Nil Nil
payable even in the succeeding years, until such
date when the interest dues as above are actually
paid to the small enterprise for the purpose of
disaliowance as a deductible expenditure under
section 23 of the Micro Small and Medium
Enterprise Development Act, 2006
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3. Deferred tax (assets) / Habilities (net)

As at Asg at
March 31, 2010 March 31, 2009
Rs. Rs.
De i
On depreciation 1,187,843 1,594,643
Sub-Total 1,187,843 1,594,643
Deferred tax sssets
On provision for gratuity & leave travel allowance - 1,886,137
On preliminary expenditure 11,817 12,081
On provision for doubtful debts 2,383,950
Sub-Total 2,395,787 1,838,228
Deferred tax {asseisVHabilities {net) (1,207,924); {243,588)
Finan Loases
For the year For the year
anded onded
March 31, 2010 March 31, 2009
Rs. Rs.

Lease payments recognized in the profit and loss hél 401

account

Minimum Lease Payments:

Not later than one year N Nil
' Later than one year but not [ater than five years Nil Nil

Later than five vears Nil Nil

General description of Company’s significant financial leasing arrangement
Tha Company had leasing arrangements for finance lease of a moter car. The Lease period

has come to an end during the year.

- Qperating Loases
For the ysar For the year
ended ended
March 31, 2010 March 31, 2009
Rs. Rs.

Lease payments recognised in the profit and loss 29,771,272 46,064,403

gccount

Minimum Leasa Payments:

Not later than one year NIt 67,070,165

Later than one year but not later than five years Nil 88,235,715

L ater than flve years Nil Nil

a} The Company had obiained a car for the Chief Executive Officer, Mr. Shishir Baijal, on
operating lease. The lease rent Is payable at Rs. 49,015/ per month pius taxes for a peried
of 80-months, expiring in December 2012. The said lease is terminated w.a.f January 1,
2010 under the reatigrment agreement as detailed in Note 17 below.

The Company has not given or taken any sub-leases during the year.
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€. Included in debtors ars:

As at As at
March 31, 2010 | March 31, 2009
Rs. Rs.
Dues from companies under the same management:
i. Pantaioon Retall (India) Lid.
Maximum amount outstanding during the year 56,80,117 5,975,766
Rs.56,90,117 ; (Previous year ; Rs. 59.75.766)
7.Included in Loans and Advances are:
Dues from companies urkler the same As at As at
management: March 31, 2010 March 31, 2009
Rs. Rs.
i.  Future Capital Holdings Limited 72,878 (911,437

(Maximum amount outstanding during the year
Rs.1,938,783) (Previous year Rs. 1,414)

ii. Kshitij Property Solutions Private Limited 19,07.534 32,285
{Maximum amount outstanding during the year
Rs. 2,170.818) (Previous year Rs. 33,234)

ili. Pantaloon Retail (India) Ltd. 26,6848 83,643
(Maximum amount outstanding during the year

Rs. 133,588) (Previous year Rs. 1,005,655)
iv . Realterm FCH Logistic Advisors Private Limited Nil 142,987

(Maximum amount outstanding during the year
Rs.195,425) (Previous yaar Rs. 1,245 821)

8.Related Party Disclogure:

Name and relationship with the parties:
Relationship Name of the Party

Uitimate Holding Company Pantaloon Retail (India) Limited
Helding Company Future Capital Holdings Limited

Fellow Subsidiaries Ambit Investment Advisory Company Limited
Future Capital Investment Advisors Limited
Myra Mall Management Company Private Limited
Futire Finance Limited
Axont Development Solutions Limited
Future Capital Financlal Services Limited
Future Hospitality Managesment Limited
Kshitij Property Solutions Private Limited

Assccizies Future Ventures India Limited
Idiom Design and Consulting Limited

Key Management Personnel  N.Shridhar, Director
Sameer Sain , Director (upto February 5, 2010)

Refer Annexure 1 for the transactions with related parties.
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Q. h ‘E
Basic and diluted EPS has been computed by dividing the net profit after tax for the year
attributable to equity sharehoiders by weighted average number of equity shares outstanding
during the year,
For the year For the year
ended ended
March 31, 2010 March 31, 2009
Rs. Rs.
Net profit / (Loss ) 70,470,340 39,704,117
Weighted average number of exuity shares for 30,00,000 3,000,000
caleulating basic EPS
Nominal vaiue per share 10 10
Basic / Diluted EPS 2349 1323
10. Foreign Currency
Expenditure in foreign currency For the year For the year
ended ended
March 31, 2010 March 31, 2009
Rs, Rs.
Traveling Nil 169,115
Confersnces and seminar Nil 1,044 750
Membership and subscriptions Nil 84,820
Postage and courier Nil 3,268
Eamings in foreign cumency For the year For the year
anded endad
March 31, 2010 March 31, 2009
R'O R"o
Income in foreign currency for advisory fees. 94 501,358 178,349,328

1.

SO Nt

Since .' in single segment (Le. advisory services), no disclosure is
reguired to be given as per AS-17 -Segmental Reporting issusd by ICAI.

12. Additional information pursuant to the provisions of paragraph 3, 4C and 4D of part || of the
Schedule V] to the Act is not provided, as these provisions do not apply to the Company.

13.

During the year, the Company has enterad into an agreement with Everstone Investment
Advisors Private Limited (EIAPL) wherein all the employees of the Company have been
transferred to EIAPL from January 1, 2010. Accordingly the provision for gratuity accrued till
December 31, 2009 and based on actuarial vaiuation has been shown under Sundry creditors.
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Profit and Loss account

Net employee benefit expense - -
e et e Gratuity |
I For the year For the year
: ended ended
; March 31, 2010 March 31, 2009
| Current service cost - 1,330,919
| Interest cost on benefit obligation - 193,986
| Expected retumn on plan assets - Nil
i Net actuarial( gain) / loss recognised in the year - (1,223,366)
|_Past service cost - Nil
jLNetbeneﬁt experse o - 304,519 |
Actual return on plan assets - ] Not Appiicable
Balance Sheet
Changes in the present value of the defined benefit obligation 1 are as follows:
Gratuity
As at As at
March 31, 2010 March 31, 2008
Rs. Rs.
Opening defined benefit obligation - 2,424 577
Interest cost - 193,986
Current service cost - 1,330,919
Benefits paid - Nil
Actuarial (gains) / losses on obligation - (1,223,366)
Closing defined benefit obligation - 2,726,096

The pr!ncipal assumptions used in determining gratuity and post-employment medical benefit

obl ng for the Company's plans are shown below;

March 31, 2010 | March 31, 2009
Discount rate - 7.00% p.a
Expected rate of retum on assets - N.A.
Increase in Compensation cost - 5.00% p.a

The estimates of future salary increases considered in the actuarial vaiuation, take account of
infiation, seniority, promation and other relevant factors, such as supply and demand in the

employment market

16. The Company is required to have a whole time Company Secretary as per section 383A of the

Companies Act, 1956. The Company is in the process of i

& sultable candidate to fill the

vacancy in this position, caused due to the resignation of the sarlier incumbent.
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17. The Board of Directors st their meeting held on December 11, 2009, approved the realignment of
the investment advisory activities of the Company. The Company has entered Into appropriate
agreements with Eversione Invesiment Advisors Privale Limited (‘EIAPLY, to realign its
investment advisory activities with a view to having a focused and dedicated approach to the
investment advisory business. The realignment agreement is effective from January 1, 2010
whergin, EIAPL shall, in place of the Company:

a. render all the inveatment advisory services to Kshitii Venture Capital Fund Fund (‘KVCF)
and Horizon Development LLC ({HDM");

b. enjoy all the rights in term of the Investment Advisory Agreement {1AA") entered intc with
KVCF and HDM;

c. assume, agrees and fulfit all duties and obligations conferred or impased under the terms of
[AA

d. Pursuant to the above agreement the Company shall receive a total consideration of Rs.
61,960,000 from HOM and KVCF,

18. Previous ysar's figures have been regrouped where necsssary to conform to this years
classification.

As per our Report of even date

'] [y
Siseddaoy o |
For S, R. Batliboi & Co. For and on behalf of the Board of Directors

Firm Regletration No.301003E Kehiti] Investment Advisory Company Limited
Chartered u ;

Partner

Place: Mumbai Place: Mumbai
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