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DIRECTORS’ REPORT
To,
The Members,
Home Solutions Retail (India) Limited

Your Directors are pleased to present the Seventh Annual Report together with the Audited
Annual Accounts of the Company for the period ended 31st March, 2011.

Financial Results .

(Rs. in lacs
Particulars Current Period Previous Year
Ended 31-03-2011 | Ended 30-06-2010

Net Sales and Other Operating Income 3,824.37 1,359.13
Other Income 20.64 -
Total Income 3,845.01 1,359.13
Expenditure 4,191.77 1,675.83
Depreciation 3412 : 44,89
Total Expenditure 4,225.89 1,720.72
Loss before Tax and Prior Period ltems 380.88 361.59
Prior Period Items 50.26 -
Loss Before Tax 431.14 361.59
Provision for Taxes . :
Earlier Year's Fringe Benefit Tax Adjustment - 0.53
Loss After Tax 43114 362.12
Carried from P & L Account 352.06 11,303.71
Less: Adjustment on account of demergef - 11,313.78
Deficit carried to Balance Sheet 783.20 , 352.05
Earnings per share (in Rupees)
Basic Earning per Share ‘ (43.11) (36.21)
Diluted Earning per Share {43.11) (36.21)

Change in Accounting Year

During the period under review, the Board of Directors of the Company decided to change
the Accounting Year of the Company so as to end on 31st March, 2011 instead of 30th June,
2011 in order to fall in line with the requirements of Income Tax Laws and further to avoid
duplication of the work. Accordingly, the Company prepared the Books of accounts for

-financial period 2010-11 from 01st July 2010 to 31st March 2011.

Financial Highlights

During the period under review, the total Income has been Rs. 3,845.01 lacs as against Rs.
1,359.13 lacs during the previous financial year. The Company has incurred loss of Rs.
431.14 lacs during the period. Since the figure for the current period is for 9 months it is not
comparable with that of previous year.



Dividend

In view of Loss, your Directors are unable to recommend any dividend for the period ended
31st March, 2011,

Board of Directors and Committees

Consequent to sale of shares by IDBI Trusteeship Services Limited (Indla Advantage Fund ~
V) and India Growth Fund, a unit scheme of Kotak SEAF India Fund the management of
your Company is now controlled by Promoter Group companies.

India Growth Fund, one of Investors has withdrawn the nomination of Mr. Vamesh Chovatia,
from directorship of the Company and has resigned effective from 30th May, 2011. Mr.
Kishore Biyani and Mr. Vivek Biyani had resigned from Directorship w.e.f 10th June, 2011.
The Board placed on record its appreciation for the valuable services rendered by them
during their tenure as Directors of the Company.

Mr. Tarun Bhargava was appointed as an Additional Director w.e.f. 30th May, 2011 and Mr.
Rajesh Kalyani and Mr. Ravishanker Kejriwal were also inducted as Additional Directors
- w.e.f 10th June, 2011. The Company has received notices proposing the candidatures of Mr.
Tarun Bhargava, Mr. Rajesh Kalyani and Mr. Ravishanker Kejriwal for the appointment as
Directors of the Company. The proposal regarding their appointment as Director is placed for
your approval

As part of restructuring exercise done last year and consequent to reduction in the paid up
share capital of the Company to Rs. 1 Crore the provisions of the Section 292A and 269 of
the Companies Act, 1956 are no longer applicable to your Company., In view of this and
keeping in mind the requirements, the Board of Directors decided to dissolved the Audit
Committee and Remuneration Committee w.e.f 13th December, 2010.

Directors’ Responsibility Statement

Pursuant to the requirements under Section 217 (2AA) of the Companies Act, 1956, your
Directors hereby state and confirm that:

¢ in the preparation of the annual accounts for the period ended 31st March, 2011, the
applicable accountlng standards have been followed along with proper explanatlon
relating to material departures;

+ they have selected such accounting policies and applied them consistently and made
judgements and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial period on 31st
March, 2011 and of the Loss of the Company for that period;

» they have taken proper and sufficient care for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956 for safeguarding
the assets of the Company and for preventing and detecting fraud and other
irregularities;

« they have prepared the annual accounts for the period ended 31st March, 2011 on a
‘going concern’ basis



Fixed Deposits

Your Company has not accepted any deposits within the meaning of Section 58-A of the
Companies Act, 1956 and the rules made there under during the period under review.

AUDITORS AND OBSERVATIONS
Auditors’ Appointment

M/s. NGS & Co., Chartered Accountants, Auditors of the Company, is retiring at the
conclusion of the Seventh Annual General Meeting are eligible for re-appointment. The
Company has received certificate from them to the effect that the re-appointment, if made,
would be within the limits prescribed under Section 224(1B) of the Companies Act, 1956.

Accordingly, members are requested to approve the re-appointment of M/s.NGS & Co., as
Statutory Auditors and fix their remuneration as mentioned in the notice convening the
Annual General Meeting.

Explanations to Auditors Observation

As Company has incurred loss in the current as well as previous financial year, the Auditors
have made observation as per requirements of Companies (Auditors Report) Order, 2003
(as. amended) about accumulated loss exceeding 50% of its net worth & incurring of cash
losses. The Company is considering other viable business options and at the same time shut
down retail shops to curtail present business losses.

Conservation of Energy, Research & Development, Technology Absorption, Foreign
Exchange Earnings and Outgo & Export Initiative

(A) Conservation of Energy & Technology Absorption

The particulars as prescribed under Section 217(1) (e) of the Companies Act, 1956 read
‘with the Companies (Disclosure of particulars in the Report of Board of Directors) Rules,
1988 are not applicable to your company. -

(B) Foreign Exchange Earning and Outgo & Export Initiative

The details of Foreign Exchange earnings and outgo are as per details given hereunder.
The Company’s emphasis is on the retail trade in India and the Company is not
proposing in near future to go for any export or international business except for import
of the Products.

(Rs. in lacs)

Particulars Period Ended Year Ended
31st March, 30th June,
2011 2010
Foreign Earnings Nil Nil
Foreign Outgo
CIF Value of Imported Goods 1,322.05 Nil

Particulars of Employees

The Company has no employee drawing the salary/remuneration in excess of the limits
specified under Section 217(2A) of the Companies Act, 1956 during the financial period
ended 31st March, 2011.



Compliance Certificate

The Compliance Certificate obtained from Practicing Company Secretary pursuant to
Section 383A of the Companies Act, 1956 for the financial period ended 31st March, 2011, is

‘annexed herewith as an Annexure | and forms part of this report.

Acknowledgement

The Board desires to place on record, its appreciation to Bankers, Investors, Government
Agencies and its employees and look forward to their continued patronage in future.

For and on behalf of the Board of
Home Solutions Retail (India) Limited

Sd/- Sd/-
Date : 23rd August, 2011 Tarun Bhargava Ravishanker Kejriwal
Place : Mumbai. Director ' Director
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NGS & Co.

Chartered Accountanis

Aliditor’s Report
Te
The Members of Home Solutions Retail (India) Ltmlted :

1. We have audited the attached Balance Sheet of Home Solutions Retail (India) Limited (‘the

Company’) as at March 31, 2011 and alse. the Profit and ‘Loss account and Cash Flow statement

" for the period ended on that date annexed thereto. These financiat statements are the

responsibility of the Company’s management. Qur responsibility is to express an opinion on
these financial statements based on our audit.

2. We conducted our audit in accordance with auditing standards generally accepted in India.
Those Standards require that we plan and perform the audit to obtain reascnabie assurance
about whether the financial statemeénts are free of material misstatement. An audit includes
examining, on a test basis, evidence supparting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as évaluating the overall financial statement
presentatton We believe that our audit provides a reasonable bas:s for our opinion, '

3. As required by the Companies (Auditor's. Report) Order, 2003 (as amended) issued by the
Central Government of India in terms of sub-section {4A) of Section 227 of the Companies Act,
1956, we enclose in the Annexure a statement on the matters specified in paragraphs 4 and 5
of the said Order. , :

4. Further to our comments in the Annexure'referréc’i -tdabove, we report that:

i, We have obtained all the informatmn and eXpEanatlons which to the best of our
knowledge and belief were necessary for the purposes of our audit;

. In our opinion, proper books of- accounts as required by law have been kept by the
Company so far as appears from, am' examinatfon of those books;

iii.  The balance sheet, profit and lOSS account and cash flow statement dealt with by this
repart are in agreement with the books of acco:.lnt

iv.  Inour opinion, the balance sheet, pmﬁt F f'_loss account and cash flow statement dealt
with by this report comply with. the a counting standards referred to in sub-section {3C} -
of section 211 of the Companies Act_ an the rules made there under.
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For NGS & Co.

NGS & Co.

Chartered Accountants

in the case of the balance sheet, of the state of affa:rs of the Company as at March
31, 2014;

in the case of the profit and loss accoum: of the loss for the period ended on that
date; and

in the case of cash fiow statement, of the cash flows for the périod ended on that
date.

Chartered Accountants

Mumbai

. Registration No.: 119850Wazmn,
6

Membership No.:40344

Date; August 23, 2011

T CONTINUATION SHEET




NGS & Co.

Chartered Accountants

Annexure referred to in paragraph 3 of our report bf év‘en'date
Re! Home Solutions Retall (India) Limited (‘the Company’)

)

{a) The Company has maintained proper recéi’ds showing full particulars, including
quantitative details and situation of fixed-assets.

(b} The fixed assets have been physically verified. by the management during the period
and no material discrepancies were noticed .o such verification. In our opinion, the
frequency of verification of the fixed assets is reasonable having regard to the size
of the Company and the nature of its assets.

{c} In our opinion, & substantial part of fixed assets has not been disposed off during
the period. .

(a) The management has conducted physicai',verificatibn of inventory at reasonable
“intervals during the period.

{b} The procedures of physical verification of inventory followed by the management
are reasonable and adequate in relation to the size of the Company and the nature
of its business.

(c) The Company is maintaining proper records of inventory and no material
discrepancies were noticed on physical verification carried out at the end of the
period, .

As informed, the Company has neither granted nor taken any loans, secured or unsecured
to/from companies, firms or other parties covered in the register maintained under
section 301 of the Act, Therefore the provisions of clause (iii) (b), {c), (d), {e), (f) and (g)
of the Order are not applicable to the Company. -

In our opinion and according to the information arid explanations given to us, there is an
adequate internal control system commensurate with the size of the Company and the
nature of its business, for the purchase of inventary and for the sale of goods. During the

course of our audit, no major weakness has been noticed in the internal control system in

respect of these areas.

(@) According to the information and explanations provided by the management, we are
of the opinion that the particulars of contracts or arrangemebts referred to in
section 301 of the Act that need to be entered into the register maintained under
section 301 have been so entered.

(b) In respect of transactions made in pursuance of such contracts or arrangements
exceeding value of Rupees five lacs entered into during the period, the prices are
reasonable having regard to the prevailing market prices at the relevant time.

The Company has not accepted any depaosits from the public.

In our opinion, the Company has an internal audit system commensurate with the size and
nature of its business. _ o

CONTINUATION SHEET
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' NGS & Co.

Chartered Accountants

{vil) Since the Company is neither engaged in manufacturing, processing, production and
mining activities, to the best of our knowledge .and belief, Section 209(1)(d) are not
applicable to the Company. Therefore :provisions of clause 4(viii) of the Order are not
appticable to the Company. '

(ix}  (a) Undisputed statutory dues including provident fund, investor education and
protection fund, emplovees’ state insurance, "income-tax, sales-tax, wealth-tax,
service-tax, custom duty, excise duty, cess.and other material statutory dues, as
applicable, have been generally regularly deposited with the appropriate
authorities. Further since the Central Governmeént of Indfa has till date not
prescribed the amount of cess payable urider Section 441A of the Companies
Act, 1956, there is no statutory due payable under Section 441A of the Act,

{b)  According to the information and explanations given to us there are no undisputed
dues in respect of provident fund, investor education and protection fund,
employees’ state insurance, income-tay, wealth-tax, service tax, sales-tax, customs
duty, excise duty, cess and other statutery dues which were outstanding, at the
year end for a period of more than six months from the date they became payable. Ty

{c) According to the_-information and explanations given to us, there are no dues of
income tax; sales tax; wealth tax; service tax; customs duty; excise duty and cess
which have not been deposited on account of any dispute,

{x} The Company’s accumudated losses at the end of the financial year are more than fifty
percent of its net worth and it has incurred cash losses in the current perlod and
immediately preceding financial year. :

{xi} - Based on our audit procedures and as per the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of
dues to bank. The Company did not have any dues payable to financial institution and
debenture holders during the period.

{xi1) Aécordihg to the infbrmation and éxplanatibns given to us and based on the documents
and records produced to us, the Company has not granted loans and advances on the
basis of security by way of pledge of shares, debentures and other securities.

(xiliy  In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund 7 society.
Therefore the provisions of clause 4(xiii) of the Order are not appticable to the
Company.

-{xiv}  In our opinion, the Company is not deating in or trading in shares, securities, debentures
' and other investments. Therefore the provisions of clause 4(xdv) of the Order are not
applicable to the Company. : :

(xv) According to the infermation and explanations given to us, the Company has not given
guarantee for loans taken by others from bank or financial fnstitutions.

(xvi}  In our opinion, the Company did not have any term toans dutstanding during the period.
Therefore provisions of clause 4(xvi) of the Order are not appticable to the Company.

{xvil)  According to the information and explanations given to us and on an overall examination
of the balance sheet of the Company, we report that no funds raised on short-term basis
have been used for long-term investment.

CONTINUATION SHEET
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Membership No.:40344

Mumbai

NGS & Co.

Chorfered Accountants

The Cbmpany has not made any preferential allotment of shares to parties or companies
covered in the register maintained under section. 304 of the Companies Act, 1954,

The Company did not have any outstanding debentures during the period.

The Company has not raised any money thrpugﬁ a public issue during the periad.

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and as per the information and explanations given

by the management, we report that no fraud on or by the {.ompany has been noticed or
reported during the course of our audit,

For NGS & Co.
Chartered Accountants -

Date: August 23, 2011

CONTINUATION SHEET




. Home Soilutions Retalf (India) Limited

Halance Shagt-asat March 31, 2011 T
' o Schedules AsatMarch 31,2011  -As at June 30, 2010

{Amt in Rupees} {Amt in Rupees)
SOURGES.OF FUNDS
- -§harekolders' Funds _
+:8hare Capital 1 1,00,00,000 1,00,00,000
““Reservas and Surplus 2 7,95,90,385 7,95,90,385
8,95,90,385 - 8,95,90,385
_ Loan Funds : .
~Secured loans : ' 3 - 1,11,39,198
' . 1,11,39,198
Total 8,95,90,385 - 10,07,29,583
APPLICATION OF FUNDS
Fixed Assets ‘
Gross block 4 _ 5,71,54,725 5,71,54,725
Less: Accumulated depreciation 1,75,00,485 1,40,88,348
Net block 3,96,54,240 4,30,66,377
Current Assets, Loans and Advances
‘hventories 5 1,79,60,530 1,80,82,542
Sundry debtors. 6 6,11,02,914 7,08,615
Cash and bark balances 7 11,083,515 6,82,729
Loans and advances 8 1,72,18,860 1,31,29,044
- 9,73,85,819 3,26,02,9390
Less: Current Liabilities and Provisions I '
Current Liabilities 3 12,49,21,106 99,76,144
Provisions - L . 8,48,393 169,180
h o : ' ' 12,57,69,499 1,01,4%5,324
Net Gurrent Assets o __{2,83,83,680) 2,24,57,606
Profit and Loss Account 7,83,19,825 3,52,05,600
Total : : o 8,95 90,385 10,07,28,583
Notes to Accounts. 17

The Schedules referfed to above and notes to accounts form an integral part of the Balance Sheet.
As per our report of aven date.

For N G S & Co. For and on behalf of the Board of Directors of
U Home Solutions Retail {India) Limited

Gl RS ki)

TaranBhavgawg—" Ravishanker Kejriwal

’ \ Director i Director
Membership No. 40334 .

Flace: Mumbai W““

Date: August 23, 2011 _ Virendra Samani

Company Secretary




Heme Solutions Retail (india) Limited

Profit-and Loss Aceount for the period of nine months endedMar 31, 2011

Notes to Accounts

For the Period Ended For the Year Ended
Schedujes March 31, 2011 lune 36, 2010
{Amt in Rupees} (Amt in Rupees)
- INCOME .. . .

* Sales and Operating Incorne 11 38,24,36,522 13,59,13,372
‘Qther Income 12 20,654,489 -
Total 38,45,01,011 13,59,13,372
EXPENDITURE -

Cost-of goods sold 13 35,73,08,920 8,23,19,079
Personnel expenses 14 © 2,49,58,853 . 1,54,65,472
Operating and other expenses 15 3,63,51,353 6,54,12,342
Depreciation/amortization 4 34,12,137 44,89,776
Financa expenses 16 5,57,638 43,85,979

42,25,88,901 17,20,72,648

Loss Before Tax and Prior Pertod Items 3,80,87,890 3,61,59,276
Prior period items : 50,26,335 -
Loss Before Tax 4,31,14,225 3,61,59,276
Provision for taxes '

- Cutrent tax . - -

- Earlier Year's Fringe henefit tax Adjustment - 53,324
Loss After Tax 4,31,14,225 3,62,12,600
Add : Balance brought forward 3,52,05,600 1,13,03,71,000
Less : Adjustment on account of demerger T . 1,13,13,78,000
Balance carried to Balance sheet 7,83,19,825 3,52,05,600
Earnings per share ) . :
Basic & Diluted - [Nominal value of shares'Rs. 10 {2010 : Rs. 10}] {43.1%) {36.21)

As per our report of even date.

ForNGS&Co.

Membership No. 40334
Place: Mumbai
Date: August 23, 2011

17

For and on hehalf of the Board of Directors of

Homa Solutions Retail {India) Limited

Cltay
Takun-Bhargavar

Director

Nipunde Sesms

Virendrd Samiani

Company

The Schedules referred to above and notes to accounts form an intégral part of the Profit and Loss Account.

f,s '(.j,-;..s«%

Ravishanker Kejriwal
Director




Home Solntions Retail (India) Limited

Cash Flow Statenment for fhe period of nine monhts ended March 31, 2011

" For the Period Ended

March 31, 2011
(Amtin Rupees)

For the Year Ended
June 30, 2010
{Amt in Rupees)

""Cash flow from operating activities

-
Net loss before taxation, and extraordinary items (3,80,87,890) (3,52,03,173)
Adjustments for; . .
Depreciation /Amortisation 34,12,137 44,89,776
" “Priot Period Items (50,26,335) -

_ Interest Bxpense & Finance Cost 5,587,638 43,85,979
Operating profit before working capital changes (3,91,44,450) (2,63,27,418)
Movements in working capital :

Decrease / (Increase) in sundry debtors (6,03,54,29%) 1,74,31,34,820
Decrease / {Increase) in inventories 1,22,012 2,73,81,05,801
Decrease / (Increase) in loans and advances (40,89,816) 65,78,60,876
(Dectease) / Increase in current Habilities 11,56,24,17% (2,58,85,61,794)
Cash generated from operations - 1,21,17,622 2,52,42,12,285
Direct taxes paid (net of refunds) . 51,65,27,379
Net cash from operating activities 1,21,17,622 3,04,07,39,664
B.  Cash flow from investing activities
Purchase of fixed assets and change in capital work-in-progress 2,27,95,94,762
(Purchase) / Sale Investments in Subsidiary Companies 3,24,00,600
Net cash from investing activities - 2,31,19,94,762
C.  Cash fiow from financing activities '
Reduction in Share holders Funds on Account of Demerger . (2,03,22,03,512)
Repayment of long term borrowings (1,11,39,198) (2,86,25,69,362)
Praceeds / (Repayment) from short term borrowings (net) {61,00,00,000)
Interest & Finance Cost (5,57,638) (43,85,979)
Net cash used fu financing activities (1,16,96,836) {5,50,91,58,853)
Net increase /(decrease) in cash and cash equivalents (A + B + C) 4,20,786 (15,64,31,175)
Cash and cash equivalents at the beginning of the year 6,82,729 15,71,13,903
Cash and cash equivalenis at the end of the year 11,03,515 6,82,729
Components of cash and cash equivalents as at March 31, 2012 June 30, 2610
: (Rs. Lakhs) (Rs. Lakhs)
Cash and cheques on hand 2,30,943 3,75,200
‘With banks - on current account 8,72,572 3,07,529
11,03,515 6,582,729

As per owr repori of even date,

For NG S & Co,
artered Accountants

Pariner
Membership No. 46334
Place: Mumbai

Date: August 23, 2011

For: and on behaif of the Board of Directors o
Home Solutions Retail (India) Limited

{

Tarw-Biargava

Director

Nignds Giroy.

Virendra Samani
Company Secretary

P.s.kejundd

Ravishanker Kajriwal

Director




Home Sohitions Retail {India} Limited

- -Schedulas Forming Part of the Ralance Sheet as at Mar 31,.2041

AsatMar31, 2011 Asatjune 30, 2010
(Amt in Rupees} {Amt in Rupees}
. Total
Schedule 3: Share Capital
Authorised _
1,08,64,851 Equity Shares of Rs. 10/- each. 10,86,18,510 10,86,18,510
2,000,000 Preference Shares of Rs 100/-each 20,00,00,000 20,00,00,000
30,86,18,_510 30,86,18,510
{ssued, subscribed and paid up
10,00,000- Eqwtv Shares of Rs. 10/- each fully Paid 1,00,00,000 1,00,00,000
1,00,00,000 1,00,00,000
Schedule 2: Reserves & Surpius:
Securities Premium Account
Opeting Balance 7,95,90,385 2,95,07,83,440
Less : Adjustment on account of Demerger of husiness undertaking - 1,64,07,91,482
I. Earlier Year Losses - 71,38,74,194
ii. Deferred Tax Assats - 51,65,27,379
7,95,80,385 7,85,90,385
Schedule 3: Securad Loans
Loans from banks
Term Loan - 53,239
{Repayable within one year - Nil (2010 Rs.0. 53)
Short Term Rupee Loan - 39,25,656
(Repayable within one year)
Working capital Rupee loan - 71,60,303
) - 1,11,39,198
Schedule 5: Inventories
{At lower of cost and Net realisable value)
Traded goods at Warehouses & Retail stores 1,79,60,530 1,80,82,542
{including goods in transit}
: 1,79,60,530 1,80,82,542
Schedule 6: Sundry Debtors
(Unsecured,Considered good}
Debts outstanding over six months 4,44 96,000 -
Other debts 1,66,06,914 7,08,615
6,11,02,914 7,08,615
Schedele 7: Cash and Bank Balances
Cashonhand - 2,30,943 3,75,200
Balance with Scheduled Banks: .
On current accouits B,72,672 3,07,529
’ 11,03,515 6,82,729




. Home Solutions Retail {India) Limited

: -Schedﬁies Forming Part of the Palance Sheet ae;.ét-Mar 31,2011

As at Mar 31, 2011.. As atJune 30, 2010
{Amt in Rupees) {Amt In Rupees)
Schedule-8: Loans and Advances
. (Unsecured; eonsidered Good) ‘ ,
" Advances récoverable in cash or in kind or for value to be received 44,76,718 19,16,342

Interest accruad on bank deposits
Security Deposits
Payment / Deduction of Income Tax {Net of Provisions)

" . Schedule 9: Current Liabilities

Dues to Sundry Creditors other than micro, small and medlum enterpr:ses
interest Accrued but not due

Advance from custemers

Deposits Received

Other Eigbilities

Schadule 10: Provisions
Provision for Gratituty
Provision for leave encashment

1,27,42,142

1,12,12,702

1,72,18,860 1,31,29,044
11,20,07,906 59,83,863
- 63,166

92,00,061 -

1,55,000 -
35,58,139 39,29,115
12,49,21,106 99,76,144
4,94,423 1,07,122
3,53,970 62,058
8,438,303 1,69,180
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Schedules Forming Part of the Profit and Loss Account for the paried of nine months ended Mar 31, 2011
For the Period Ended  For the Year Ended

March 31,2011 June 30, 2010
- . SR {Amt inRupees}] - {Amtin Rupees)
Scheduie 11: Sales & Operating Income ' Total
Sales 42,14,90,531 15,23,70,191
less: VAT o 3,90,84,838 1,64,56,819
38,24,08,693 13,59,13,372
Other Operating Income 27,829 . -
38,24,36,522 13,59,13,972
Schedute 12: Other Income
. -Interest on bank deposits (TDS : Rs Nil, 2010 : Rs. Mil} ’ 62,413 . -
Miscellaneous Income 1,39,340 -
Exchange difference on buyer's credit facilities {net} 18,62,736 -
20,64,489 T
Schedule 13: Cost of goods Sold _ \ \}}
tnventories as at June 30 1,80,82,542 2,75,61,88,343 e
Add / {Less)} : Inventories transfer an demerger ) - (2,73,48,18,557) '
Add : Purchases {including direct expenses) 35,71,86,908 7,90,31,835
37,52,60,450 10,04,03,621
Less : Inventorfes as at March 31, 2011/iune 30, 2010 1,79,60,530 1,80,82,542
35,73,08,920 8,23,19,079
Schedule 14: Personnet Expenses
Salarles, wages and bonus 2,36,66,725 1,49,37,699
Contribution to provident and other funds 5,93,181 3,860,708
Gratuity and teave-encashment : 4,709,163 {11,663}
Worlkmen and staff welfare expenses 2,890,784 1,78,728
2,49,58,853 1,54,65,472
Schedule 15: Oparating and Other Expenses
Power and fuel . 48,492,655 63,93,018
Rent Including Lease Rental 1,86,00,067 2,55,39,840
Business Centre/CAM Charges 54,27,492 86,38,400
Rates and taxes 2,43,419 1,27,247
Insurance - 48,487 1,40,872
Repairs and maintenance ) -
" - Plant and machinery - ‘
- Buildings - 1,020
= Others 10,34,685 5,01,080
Advertising and sales promotion 6,26,416 73,28,932
Selling and Distribution Expenses . - 1,01,93,503
Fravelling and conveyance 14,086,570 2,480,700
Communication costs ' - 1,60,447 2,36,644
Printing and stationery 2,16,174 3,48,802
Legal and professional fees - ) : 10,320,787 17,71,112
Auditor's Remuneration ] 1,00,000 17,50,000
Brokerage and Cormnmission . 4,01,547 . -
Housekeeping and Security Charges 11,64,513 17,19,737
Royalty ' : (1) 84,921
Miscellaneous expenses 16,41,095 ' 3,96,513
3,63,51,353 6,58,12,342

Schedule 16: Finance Expenses )
interest ‘ 557638 - 43,8597
' 5,57,638 43,85,979
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Schedule 17; Notes forming Part of Accounts for the nine months ended March 31, 2011

1.5tatement of Significant Accounting Policies
(a) Basis of preparatton

The financial statements have been prepared to comply in-alt material respects in respects with the
Notified accounting standard by Companies (Accounting Standards) Rules, 2006. and the relevant
provisions of the Companies Act, 1956. The financial statements have been prepared under the
historical cost convention on an accrual basis. The Accounting Policies have been consistently
applied by the Company are consistent with those used in the previous year.,

{B) Use of estimates

The preparation of financial statements in .cenfommity with generally accepted - accounting
principles requires management to make estimates amd assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent labilities at the date of the financial
statements and the results of operations during the reporting year end.Although these estimates
are based upon management’s best knowledge of current events and actions, actual results could
differ-from these estimates. SRR ‘ :

(¢} Fixed Assets

Fixed assets are stated at cost, less accumulated depreciation-and impairment losses if any. Cost
comprises the purchase price and any attributable cost-of bringing the asset to its working
condition for its intended use. Finaricing costs relating to acquisition of fixed assets are also
included to the extent they relate to the period till such assets are ready to be put to use

{d) Depreciation -

Depreciation is provided based on the estimated useful lives of the asset on the Straight Line
Method as per the rates prescribed in Schedule XIV-to the Companies Act, 1956, except for the
following assets which are depreciated at the rate higher. than the corresponding Schedule XIV
rates: L ‘ S ‘
-Assets given to employees under the hard furnishing scheme of the Company which are
depreciated over the period of the scheme (i.e. 3 years). after considering satvage of 5%;

-Leasehold improvements which are amortised over the lower of the estimated useful life or lease
' period; and o :
-Elactrical installations which are amortised over a period of 14 years.

(e} Impairment of Assets

An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value.
An impairment loss is charged to Profit and Loss Account in the year in which the asset is impaired
and. the impairment loss recognised in prior accounting periods is reversed if there has been a
change in the estimate of recoverable amount. For the purpose-of assessing impairment, assets are
grouped at the lowest level of cash generating units. :

{f} Investment

investments that are readily realisable and intended to be-held for not more than a year are
classified as current investments. All other investments are classified as tong-term investments.
Current investments are carried at lower of cost and fair value determined on-an individual
investment basis, Long-term investments are carried at cost. However, provision for diminution in
value is made to recognise a decline other than temporary in the value of the long term
investments i :
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(g) Intangibles

Computer software L e 7
Expenditure incurred on the computer software is included under the head Computers and software
and: is amortised over a period of six years.

{h} Leases

Leases, where the Lessor effectively retains substantially.all the risks and benefits of the ownership
of the leased assets are classified as operating teases, Operating lease payments are recoegnized as
an expense in the Profit and Loss account as per the tenure of the lease agreements.

{iy Inventories

Inventories are valued at the lower of cost and net realisable value. Cost of inventories comprises
all costs of purchase and other costs incurred in-bringing the inventories to their present cendition
and location. Cost is determined by the weighted average cost methad. Net realizable value is the
estimated selling price in the ordinary course of business, less estimated costs necessary to make
the sale,

(i} Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
cornpany and the revenue can be reliably measured.

Sale of Goods

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed
to the buyer. Sales Tax and VAT deducted from turmover {gross) s the amount that is included in
the amount of turnover {gross) and not the entire amount of liability arise during the year. Sale of
goods is accounted net of returns and discounts. o

~ Commission Income

Revenues from Comimission ate recognized on accrual-basis-in accordance with the ferms of
relevant agreement., i : )

Display Income ’ ‘
revenue from store displays are recognised based on the period for which the products or

advertisements are promoted/displayed.

Interest : o : :
Revenue is recognised on a time proportion basis taking inte account the amount outstanding and

the rate applicable.
{k) Foreign currency translation

Foreign currency transactions

(i)initial Recognition. - S n ' :

Foreign currency (ransactions are recarded in the reporting currency, by applying to the foreign
currency amount the exchange rate between. the reporting currency and the foreign currency at the
date of the transaction. : - . ‘ :

{ii)Conversion .
Foreign currency monetary items are reported using the closing rate. Non-monetary items which
are carried in terms of historical cost denominated in a foreign currency are reported using the
exchange rate at the date of the transaction,
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(iii)Exchange Differences

Exchange differences arising on the settlement of moenetary items or on reporting companys
monetary: items at rates different from those at which: they were initially recorded during the vear,
or reported in previous financial statements, are recognised as incorme or as expenses in the year in
which they arise.

{t) Retirement and other employee benefits

i. Retirement benefits in the form of Provident Fund are-a defined contribution scheme and the
contributions are charged to the Profit and Loss Account of the year when the contributions to
the respective funds is due. There are no other obhgat]ons other than the contribution payable
to the respective statutory authorities.

ii.Gratuity liability is a defined benefit obligations and are provided for on the basis of an actuarial
valuation on profected unit credit methed made at the end of each

ili.Encashabte Short term compensated absences are provided for based on estimates. Long term
compensated absences are provided for based on actuarial valuation. The actuarial valuation is
cdone as per projected unit credit method.

- iv.Actuarial gains/losses are immediately taken to profit and loss account and are not deferred.

(m) Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Indian Income Tax Act 1961,
enacted in India, Deferred income taxes reflects the impact of current year timing differences
between taxable income and accounting income for the yedr and reversal of timing differences of
earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacied
at the balance sheet date. Deferred tax assets are recognised only to the extent that there is
reasonable certainty that sufficient future taxable income will be availabie against which such
deferred tax assets can be realised. If the company has carry forward of unabsorbed depreciation
and tax losses, deferred tax assets are recognised only. if there is virtual certainty that such
deferred tax assets can be realised against future taxable profits.

At each balance sheet date the Company re-assesses unrecognised deferred tax assets. It
recognizes, unrecognised deferred tax assets to the extent that it has become reasonably certain or
virtualty certain, as the case may be that sufficient future taxable income wilt be available against
which such deferred tax assets can be realised.

The carrving amount of deferred tax assets are reviewed at each balance sheet date. The company

writes-down the carrying amount of a deferred tax asset to the extent that it is no longer

reasonably certain or virtually certain, as the case may be, that sufficient future taxable income
will be available against which deferred tax asset can be realised. Any such write-down is reversed
to the extent that it becomes reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available

{n} Earnings Per Share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable

to equity shareholders (after deducting preference dividends and attributable taxes) by the
weighted average number of equity shares outstanding during the year. '

For the purpose of calculating diluted. earnings per share, the net proﬁt or loss for the year-

attributable to equity shareholders and the weighted average number of shares ouLstanding -curing
the year are adjusted for the effects of all dilutive potential c-*qulty shares.

(0) Provisions, Contingent Liabilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognised when there is
a present obligation as a result of past events and it is probablte that there will be an outflow of
resources. Contingent Liabilities are not recogmsed but are disclosed in the notes Contingent
Assets are neither recognised nor disclosed in the financial statements. R,
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2.Refated party disclosures

I Enterprises that directly, or indirectly through one or more intermediaries, control the

reporting enterprises.
Pantaloon Retail (india) Limited

Il Enterprises that directly, or indirectly through one or more intermediaries are under
common control with the reporting enterprise; |
i, Future E-Commerce Infrastructure Limited
ii, Future Vatue Retail Limited -

iH.  Key Management Personnel;
Mr, Vivek Biyani (till 30 August 2010)

IV, Transaction with related Parties
(a)Holding Company and Fellow Subsidiaries

{Amt in Rupees)

3 - July'10 - Mar’11 2009-190
- Nature of Transactions | Holding © 1 Fellow - Halding Feliow
- Company | Subsidiaries Company | Subsidiaries
' TS'ales and Operating income 26,53,51,754 | -
- (Future Value Retail Limited) . 2,98,94,130
. (Future E~-Commerce Infrastructure Limited) - ' 33,714 S|
.| Purchase of Finistied Gaods ~ 3,22,35699 (. . . ‘
| Future Value Retail Limited) : - 1,44,82,954
“Expenditure on Services and Others 3,32,327 -
. -Balance Outstanding as on March 31 )
: -Receivable ' ‘ 4,87,17,113 | R ‘ -
 (Future Yalue Retafl F_fmited} . 93,51,569 - .

{b)Key Managerial Persannel; -
. ' - _ {Amount in Rupees)
-Particulars .- B July™ 10 - Mar’ 11 2009-2010

Managerial Remuneration T - 17,51,200 28,62,700
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3. Leases

Operating Lease: -

The Company has entered into operating lease arrangements for various premises, vehicles, guest
houses, employee accommodations and certain:office equipments, Agreements of such leases
include renewal clause. Lease rental paid during the year amounts to Rs.1,86,00,067 (2010:
Rs.2,54,66,240), The Lease Rent payable not later than one year is Rs. 34,27,738 (2010:
Rs.2,59,65,000), repayable later than one year but not later than 5 years is Rs.11,42,579 (Previous
Year: Rs. 11,71,03,842) and that repayable later than 5 years is Rs.NIL (Prev‘ious Year: Rs.
42,61,363). There are no restrictions impuosed by lease arrangements.

4. Receivable from Companies under the same management:
Sundry- Debtors includes amount due from the foi{owmg companies under the same management as

defined under Section 370 (1B):
{Amount in Rupees)

Particuiars _ . i -As at As at

. _ , March a1, 2011 June 30, 2010 |
Pantaloon Retail india Ltd T AT, 17,’-.,1131 . -
Future Value Retail India Ltd , ' 93,517,569 .

5. Micro, Smalf and Medium Enterprises:

There are no suppliers who are registerad as micro, small of medtum enterprise under “The Micro,
Small and Medium Enterprise Development Act, 2006" as. at March 31, 2011. The information regarding
micro, small or medium enterprises have been determined to the extent such parties have been
identified on the basis of information available with the Company.

6. Deferred Tax Asset:
{Amount in Rupees)

Particulars . \ UGl 10 - Mar i1 | 2009-2010

Deferred Tax Asset
Carry Forward of Losses R I - |
Carry Forward of Depreciation . 9,15,758"% 11,52,878*

' Effect of Expenditure debited to the Profit & Loss
Account of the current Year but allowed for the
tax purposes in the following years:

- Gratuity & Leave Encashment b - 2,62,153 53,502
-Others o -1 -
Total Deferred Tax Asset{h) A 12,085,380
Deferred Tax Liability . . _

Relating te Fixed Assets ] ' 11,77,911 12,05,380
Total Deferred Tax Liability(B) ~ 11,77,911 | 12,05,380

Deferred Tax Asset (A-B) - -

- *In the absence of virtual certainty to generate future taxable income against which can be
realised, deferred tax assest on unabsorbed depreciation is recognised only to the extent of
net deferred tax liability. Deferred Tax Assest on unmabsorbed losses has not.been
recognised,
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7, Capitai Commttments

{(Amount in Rupees)

. Parl:mutars | AsatMarch 31, | AsatJune 30,
‘ e 2011 . 2010
Estimated amount of contracts remaining to be | NIL NIL
executed on capital account and not provided for | -
{net of advances), _
NIL NI

8. Provisions and Contingencies:
» (Amount in Rupges).

Contingent Liabilities not provided for - As-aft March 31, As at June
: 2011 ] 30, 2010
Bank Guarantee - 22,75,079
Service Tax* 1,18,57,432 98,75,568
1,18,57,432 1,21,50,647
* The High Courts of various states have granted. an interim. stay against recovery of

service tax on renting of immovable property arising out of amendment to section
65{105) (zzzz) retrospectively from 01.06.2007 1nta oduced by Fanance Act 2010

9. Supplementary Statutory Information

9.1 Directors” Remuneration T :
- {Amount in Rupees)

- Particulars July™1G-Mar'11 | 2009-2010 _
Salaries & Perquisites 17,36,200..[ 27,72,700 |
Contribution to Provident fund 15,000 |, 90,000

17,51,200 28,62,700

Notes: Remuneration payable to Vivek Bivani (Whole time Director) falls
within the timits provided under schedute Xill read with section 269 of
the Comparnies Act, 1956, no Centrat Government Approval is required
for payment of remuneration, ‘

9.2 Payments to Statutory Auditors {excluding Service Tax)

_ {Amount in Rupees)

Particulars July’10-Mar’ {1 | 2009-Z2010 g
Statutery Audit fee 1,00,000 15,00,000 -
Tax Audit Fees 33,000 2,530,000 |

o 1,33,000 17,50,000

9.3 Expenciitt;l:'e in foreign currency (Accrual basis)

{Amouut in Rupees)

Particidars : Juiy t0-Mar’11 2009-2010
Traveiling ' NiL NIL |
Others {Commission on Purchase) NIL | NiL

- ' ' "HIL - HNiL

W G W W
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9.4 CIF value of imports (Accrual basis)
— T : {Amount in Rupees)

| Particulars Juli0-Mar 11 | 2009-2010
Traded Goods 13,22,04,991 | -
13,22,04,997 p

10. Employee benefits:

The Company has a defined benefit plan. Every employee who has completed five years or more of

services gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of
: service, The Amount recognized in the Company’s financial statements as at the year end is as
@ under: |
% A.Change in Present Value of Obligation :
puils L _ {Amount in Rupees)
@  Particulars - Gratuity (Unfunded) Leave Encashment
N : (Unfunded)
g July’10- [ 2009- | July’i0- [ 2009-
. Mart1 | 2010 Mar’11 2010
@ Present Value of the Obligation as on July 1, 1,07,482 98,830 62,438 | 1,02,076"
2010 : :
- 2 Interest Cost : 6,489 [ 7,906 3,746 8,766
ﬁ ' Current Service Cost ' 1,04,394 60,297 71,330 40,421
bl Benefits Paid ' 22,212 {359,712 19,323
@ Actuarial {gain)/ loss on obligations 2,98,310 | (59,551) | 5,76,168 | (68,902)
G | Present Value of the Obligation as ort March 4,94,423 " 1,07,482 | 3,53,970" 62,438
- 3 31, 2011
§ - . B.Amount recognised in the Balance Sheet.
B . : (Amaunt in Rupees)
i Particulars g Gratuity (Unfunded) Leave Encashiment
- 3 : , (Unfunded)
July’ 10- 2009- July’10- | 2009-
ﬁ ) Mar’ 11 2010 Mar'11 | - 2010
55 -Present Value of the Obligation as on March 31, 4,94,423 | 1,07,482 | 3,53,970 1 62,438
' { 2011 : S _
ﬁ | Fair value of plan assets - -l - -
; | Un-funded Liability 4,94,423 | 1,07,482 3,53,970 | 62,438
Unrecognized actuarial gains/ losses - - - -
Un-funded Wability. recognized in Balance Sheet 4,94,423 1 1,07,482 | 3,53,970 62,438

C.Amount recognised in the Profit and Loss Account '
{Amount in Rupees)

Particulars Gratuity (Unfunded) Leave Encashment
. : {Unfunded) -
July’10- | 720069 | July’10- | 2005-

. Mar’ 11 2010 Mar' 1 2010
interest Cost ‘ 6,449 7,906 3,746 8,166
Current Service Cost 1,04,394 60,297 71,330 40,421
Expected Return on Plan Assets T M - -
Actuarial (gain}/ loss on obligations 2,98,310 | (59,551) | 5,76,168 | (68,902)
Total expense recognised in the Profit and 4,09, 153 8,652 | 6,51,244 {20,315)
Loss Account g




Home Solutions Retail (India) Limited

D.Reconciliation of Balance Sheet

(Amount in Rupees)

Particulars | Gratuity {Unfunded) Leave Encashment
: {Unfunded)
July’10- 2009- July’10- | -2009-
. Mar’11 2010 Mar’11 2010
Present Value of the Obligation as on July 1, 1,07,482 98,830 62,438 | 1,022,076
2010 . : N _ .
| Total expense recognised in the Profit and L.oss 4,09,153 8,652 1 6,51,244 {20,315)
I Account o , .
Benefit paid during the year 22,212 - | 3,59,712 -
. Present Value of the Obligation as on March: - 4,994,423 | 1,07,482 | 3,53,970 62,438
I 31, 2011 o '
Actuarial Assumptions;
| Particular July’-‘fO-Mar"i ( 2009-2010
| Retirément age 58 years 58 years

"Withdrawal Rates

7.00% per annum

1.00% per anhum

| Future Salary Rise

5.00% per anhum

- 5.00% per annum

Rate of Discounting

" 8.00% per annum

8.00% per annum

. [ Mortatity Table

L.LC. {1994-96)
ultimate

L.1.C. {1994-96)
ultimate

Since the Company has not funded its gratuity liability, there are no returns on the planned assets

Defined Contribution Plan:

and hence the details related to changes in fair value of assets have not been given,

The estimates of future salary increases, considered in actuarial valuation, take account of inflation,
- senjority, premation and other relevant factors, such as supply and demand in the employment
market.

Amounts recopnized as expense for the period towards contribution to Provident Fund:

{Amount in Rupees)

Period ended Year ended
_ March 31, 2011 June 30, 2010
" Employer’s Contribution to Provident Furud 5,93,181 3,60,708
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11.Additional information pursuant to the provisions of paragraphs 3 4C and 4!} of Part It of

Schedule VI to the Compames Act, 1956

Details of Trading Goods

The Company is engaged in the business of retailing of large number of products {Furniture, Home
Imprevement etc). As it is not practical to ascertain the guantitative information in respective of each

product, the quantitative information is grouped tegether.

Furniture, Home Quantity (Neos.) Value (Rs.)
- Improvement efc July’10- 2009~2010 July’10- 2009-2010
L . Mar't1 Mar’ 11 -
Opening Stock 27,800 3 146,744 1,80,82,542 | 2,75,61,88,343
Less :Transfer to PRIL - 3,115,527 - 12,73,48,18,557
‘a5 per demerger scheme ,
- Purchases 2,05,048 64,456 | 35,71,86,908 7,90,31,835
" Sales (Net of taxes) 2,00,945 7 - - 47,873 | 38,24,08,693 | 13,59,13,372
Closing stock 31,903 27,800 1,79,60,530 1,80,82,542
Others (non sales merchandise) _
| Opening Stock . - - 26,10,342
{ess: Transfer to PRIL - 26,10,342
as per demerger scheme
Purchases
Sales . ‘
Closing stock ' T ~ [ - - ' -

12.Computation of Earnings Per Share

The calculation of Earning Per Share (EPS) as disclosed in the Balance Sheet Abstract has been
made in accordance with Accounting Standaird {AS-20) on earning per Share issued by the Institute
of Chartered Accountants of India. A statement on calculation of basic and diluted £PS is as under:

{Amount in Rupees)

' Particutars July’ 16-Mar’ 11 2009-10
Loss after tax 4,31,14,225 3,62,12,600
Weighted Averages No. of Equity Shares 10,00,000 10,00,000
Earnings per share of Rs.10/- each C

Basic and Diluted (Rs) {(43.11) £36.21)

13.Segment Reporting

The Company is exclusively engaged in the business of retailing the goods to the consumers. The retail
business is considered to constitute one single primary segment in the context of Accounting Standard
17 on Segmental Reporting by companies {Accounting Standards) Rules, 2006 (as amended). There are
no geographical reportable segments since the Company sells goods to the retail consumers in the
Indian market only and does not distinguish any reportable regions within India.
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#A.Previous year Comparatives

Current accounting period is a nine month period from July 1, 2010 to March 31, 2011. The previous
accounting period was for twelve months from July 1, 2009 to June 30, 2010. Hence the figures are
not comparable. Further previous year figures have been regrouped wherever necessary to confirm to
current period classification.

o _.-_Ag'Per-our report of even date For and on behalf of the Board of Directors of
.- For NGS & Co., - Home Solutions Retail (india) Limited

ngt k.j Sy
K" 8] s R Lf w3 4.
Tacun-Bfargava Ravishankar Kejriwal
[Director] [ Director]

. Place : Mumbai

.. Date : August 23, 2011 h‘:’_“""‘“é‘“_gmw
T ' Virendra Samani

[Company Secretary]




