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FUTURE MERCHANDISING & SOURCING PTE. LTD.

DI'RECTORS’ STATEMENT _ _ _ _
For the financial period from 3 July 2017 (date of incorporation) to 31 March 2018

The directors present their statement to the member together with the audited financial statements of Future
Merchandising & Sourcing Pte. Ltd. (the “Company™) for the financial period from 3 July 2017 (date of
incorporation) to 31 March 2018,

Opinion of the directors

In the opinion of the directors,

(a)  the financial statements of the Company are drawn up so as to give a true and fair view of the
financial position of the Company as at 31 March 2018 and theé financial performance, ¢hanges in
equity and cash flows.of the Company for the financial period from 3 July 2017 (date of incorporation)
to 31 March 2018; and

(b)  at the date of this statement, there are reasonable grounds to believe that the Company will be able
to pay its debts as and when they fall due.

Directors

‘The directors, of the Company. in office at the date of this statement are as follows:-

Biyani Anil Laxminarayan (appoitited on 3 July 2017)

Priti Lakhpati.(appointed.on 3 July 2017}

Arrangements to enable directors to acquire shares and debentures

Neither at the end of rior at any time during the finaticial period was the Conipany a party t0.any arrangement

whose chjects are, or one of whose objects is, to enable the directors ofthe Company to acquire benefiis by

means of the acquisition of shares in, or debentures of the Company or any other body corporate,

Directors’ interest in shares and debentures

According to the register of directors’ shareholdings kept by the Company under Section 164 of the

Singapore Companies Act, Chapter 50 (the “Act”), the directors of the Company who held office at the end

of the financial period had no interests in the shares or debentures of the Company and its related.
corporations;




FUTURE MERCHANDISING & SOURCING PTE. LTD.

DIRECTORS’ STATEMENT
For the financial period from 3 July 2017 (date of incorporation) to 31 March 2018

Share options

There were no options granted during the financial period to subscribe for the unissued shares of the
Company.

There were:no shares issued during the financial period by virtue of the exercise of options to take up
unissued shares of the Company.

There were no unissued shares of the Company under option at the end of the financial period.

Auditors

Bestar Assurance PAC has expressed their willingness to accept appointment as auditor.

Biyani Anil Laxminarayan Priti Lakhpati
Director Director
Singapore
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Brestar ASSURANCE p4c

Public Accountants-and Chiartered Accountants of Singapore
' Registration No. 201209518K .

23 New Industrial Road, #07-04, Solsiice Business Centre, Singapore 536209
Tel: +65 62994730
Fak:+65 6631 8594

INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
FUTURE MERCHANDISING & SOURCING PTE. LTD.

Report on the Aundit of the Financial Statements
Opinion

We have audited the financial statements of Future Merchandising & Sourcing Pte. Ltd. (the “Company’™),
which comprise the statement of financial position-as at 31 March 2018, and the statement of profit or loss
-and other comprehensive income, statément of changes in equity and. statemént of cash flows for the
financial period from 3 July 2017 (date of incorporation) to 31 March 2018, and notes to the financial
-statements, including a summary of significant accounting policies,

In our opinion, the accompanying. fihancial statéments are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the “Act”) and Financial Reporting Standards in Singapore
(“FRSs™) so as to give a true and-fair view of the finasicial position of the Company as at 31 March 2018
and of the financial performance, changes inn equity and cash flows of the Company for the finaricial period
from 3 July 2017 (date of iricorporation) to 31 March 2018.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (“SSAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We-are independent of the Company in accordance with

the Accounting and Corporate Regulatory Authority (“ACRA™).Code of Professional Condiét and Ethics
for Public Accountants and Accounting Entitigs (“ACRA Code™) together-with the ethical requirements
that are relevant to our audit of the financial statements in Singapore, and we have fulfilled our other-ethical
responsibilities in a_c_cordancc with these requirements and the ACRA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is. responsible for the other information. The other information comprises the Directors’
Statement set out on pages 1 to 2.

Our opinion on the financial statements does not cover the other information and we do not- CXpress any
form of assurance conclusion thereon.

In connection with our-audit. of the financial statements, gur resp0n51b111ty isto read the other information
and, in doing ‘so, consider whether the othier information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be niaterially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we-are required to report that fact. We have nothing to report in this régard.




BEestar ASSURANCE pac

Public Accountants and Chartered Accountants of Sipgapore
Registration No, 201709518K

23 New Industrial Road, #07-04, Solstice Business Centre, Singapore 536209
Tel: +65 62994730
“Fax: +65 6631 8594

INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
FUTURE MERCHANDISING & SOURCING PTE. LTD.

Responsibilities of Managerent and Divectors for the Financial Statements

Management: is responsible for the preparation of financial statements that give a trie and fair view in
accordarce with the provisions of the Act and FRSs, and for devising and maintaining a system of infernal
accounting controls sufficient te provide a reasonable assurance that assets are safeguarded against loss
from unauthorised use or disposition; and transactions are propefly authorised and that they are recorded
as necessary {0 permit the preparation of true and fair financial statéments and to maintain accountability
of assets.

In preparing the financial statements, management is responsible for asséssing the Company’s.ability to
continue as 2 going concern, disclosing, as-applicable, matters related to going concern and using the going
-concern basi§ of accounting unless management - either intends to liquidate the Company or to cease
operations, or has no realistic.alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.

Auditor’s: Responsibilities for the Audit of the Financial Statements

-Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud orerror, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a hi ghlevel of assurance, butisnota guarantee that an atidit conducted
in accordance with SSAs will always detect @ material misstatement when it exists. Misstatements dan arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

‘As pait of an audit in accordance with SSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We aiso:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
frand or error, design and perform audit procedures responsive, to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis.for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from'etror; as fraud may
involve. collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but noi for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

® Evaluate the appropriateness of accounting policies used and the réasonableiess of accounting
estimates and related disclosures made by managemerit.




BresTAR ASSURANCE PAC

Public Accountants and Chartered Accountarts of Singapore
Reglstration No. Z01209518K-

23 New Industiial Road, #07-04, Solslice Business Cenlre, Singapore $36209
Tel: +65 6299 4730
Fax; +65 6631 8594

INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
FUTURE MERCHANDISING & SOURCING PTE. LTD.

Auditor's Responsibilities for the Audif of the Financial Statements (continued)

o Conclude on the appropriateness of management’s.use of the going concern basis of accounting and,
based on'the audit evidence obtained, whether a material uncertainty exists related to events of
conditions that may cast significant doubt on the Company’s ability to continue as a going concerr,
If we conclide that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidénce obtained up to the date of our
auditor’s report. However, futire events or conditions may cause the Company to cease te continue
as a going concert,

) Evaluate the overall presentation, structure and ‘content of the financial statements, including the
disclosures, and whether the financial statements represent. the underlymg transactions and eventsin
a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficieneies in internal control that we
identify during our audit. '

Report on Other Legal and Regularory Requirements

In our opinion, the accounting and other-rec_‘ords:'requ'irecl by the Act to be kept bythe Company have been
‘properly kept in accordance with the provisions of thé Act,

Shpaik degnmdnd /z?z,
/Bestar Assurance PAC

Public Accountants and

Chaitered Acconntants

Singapore

11 4AY 209




FUTURE MERCHANDISING & SOURCING PTE. LTD.

STATEMENT OF FINANCIAL POSITION
As at 31 March 2018

2018

Note US$
ASSETS
LCurrent assets
Cash and tash equivalents 4 29,856
Total current assets 29,896
Total assets 29,896
EQUITY AND LIABILITIES
Equity .
Share capital 5 30,000
Accumulated loss (6,285)
Total equity 23,715
Current liabilities
Other payables 6 _ 6,181
Total current liabilities: 6,181
Total liabilities 6,181
Total equity anrd liabilities 29,896

The accompanying notes form an integral part of these financial statements. 6



FUTURE MERCHANDISING & SOURCING PTE. LTD.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the fingneial period fram 3 July 2017 (date of incorporation) t6 31 March 2018

03.07.2017
to
Note USS

Revenue -
Administrative and other operating expenses (6,285)
Lass before income tax 7 (6,285)
Income tax expense 8 -
‘Net loss for the financial period (6,285)
Other comprehensive income, net of tax- -
Total comprehensive loss for the financial period (6.285)

The accompanying notes form an integral part of these financial statements. 7



FUTURE MERCHANDISING & SOURCING PTE. LTD,

STATEMENT OF CHANGES IN EQUITY | |
For the financial periad.from 3 July 2017 (date of incorporation) to 31 March 2018

Share Accumulated
capital loss Total
US$ USS US$
At 3 July 2017 (date of incorporation) 1 - 1
Issnance of ordinary shares (Note 5) 2‘-9_,_99._9 - 29,999
Total comprehensive loss for the financial _ _
period - (6,285) (6,283)
At.31 March 2018 30,000 {6,285) 23,715

The accompanying notes form an integral part of these financial statements. 8



FUTURE MERCHANDISING & SOURCING PTE. LTD.

STATEMENT OF CASH FLOWS
For the finan¢ial period from 3 July 2017 (date of incorporation) iv 31 March 2018

03.07.2017
to
US$

Cash flows from operating activities

Loss before income tax’ _ {6,285)
Operating loss before working capital changes (6,285)
Changes in working capital: '

Other payables 6,181

Net cash used in from operating activities (104)

Cash flows from financing activity

Proceeds from issnance of ordinary shares 30,000

‘Net cash generated from financing activity 30,000
Net increase in cash and cash equivalents 29,896
Cash and cash equivalents at beginning of the financial period -
Cash and cash equivalents at the end of the financial period (Note 4) _ 29,896

The accompanying notes forn an integral part of these financial statements. 9



FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
__For the financial period from 3 July 2017 (date of incorporatioi) to-31 Maveh 2018

‘These notes form an integral part of and should be read in conjunction with the accompanying financial
statemenis.

1.  General
Future’ Merchandising & Sourcing Pte. Ltd, (the “Company™) is incorporated and domiciled in the
Republic of Singapore with its registered office and principal place of business at 14 Robinson Road,
#08-01 A Far East Finance: Buﬂdmg, Slngapore 048545.
The principal activities of the Company are those of general wholesale trade (including general
importers -and. exporters). There have been no significant changes to the Company’s principal
activities during the financial period.

The Company's immediate and ultimate holding company is Future Enterprises Limited, a company
incorporated in India.

The financial statements of the Company for the financial peried from 3 July 2017 (date of
incorporation) to 31 March 2018 were authorised for issue in accordance with & resolution of the
directors as stated in-the Directors’ Statement.

2.  Significant accounting policies

(a). Basis of preparation

The financial statements have been prepared in accordance with the Singapore Financial
Reporting Standards (“FRS™).

The financial statements of the Company are presented. in United States Dollars (“US$”),
which is the Company’s functionial curreitcy and are prepared in accordance with the

historical ¢ost convention except for the accounting pelicies as stated. below.

The accounting policies have been consistently applied by the Company.

(b) Foreign currency transactions and balances

Transactions in foreign currencies are measured in the functional currency of the Company:
and are recorded on jnitial recognition in the functional currency at exchange rates
approximating those ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the rate of exchiange ruling at the
financial-period end date, Non- -monetary itemns that are measured in terins of historical cost
in a foreign cutrency are translated using the exchange rates as at the dates of the initial
transactions.

Exchange- differences arising on the setflement of monetary items or on translating
monetary items at the financial period are recognised in profit or'toss.

10



FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS S _
For the financial period from 3 July 2017 (date of incorporation) to 31 Mavch 2018

2. Significant accounting policies (continued)
{c) Financial instruments
i) Financial assets
Initial recognition and measwrement
Financial assets are'recognis‘ed- when, and only when, the Company becomes &
party to the comtractual provisions of the financial instrument. The Company
determines thie classification of its financial assets at initial recognition.
When financial assets are recognised initially, they are measured at fair value, plus,
in the case of financial assets not at fair value through profit. or loss, direetly
attributable transaction costs.
‘The Company has financial assets which are all classified as loans and receivables.
Subsequent measurement

Loans and receivables

Non-derivative financial assets with fixed or determinable payrhents that arenot
quoted in anactive market are classified as loans and receivables.

Subsequent to initial recognition, loans and receivables aré measured at amortised
cost using the effective interest method, Iess impairment. ‘Gains -and losses are
recognised in profit or loss when the loans and receivables are derecognised or
impaired, and through the amortisation Process.

Loans and receivables comprise cash and cash equivalents.

Cash and cash equivalents comprise cash at bank.

De-recognition

A financial asset is derecognised when the contractual right to receive cash flows:
from the asset has expired. On de-recognition of 2 financial asset:in its entirety, the
difference between the carrying amount and the sum of the consideration received

and any cumulative gain or loss that has been recognised in other comprehensive
‘income is recognised in profit of loss.

1



FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
For the financial period from 3 July 2017 (date of incorporation) to 31 March 2018

2. Significant accounting policies (continued)
(c) Financial instrizments (continued)
i) Financial Habilities

Initial récognition and measurement

Financial liabilities are recognised when,-and only when, the Company becornes a

party to the contractual provisions of the financial instrument. The Company
determines the classification of its financial liabilities at initial recognition.

.....

fmancml l_1ab1l1t_1_e_s not at fav: value t_hrough p_roﬁt or loss_ dlrectly _at_tnb.utablc

transaction costs.

Subsequent measurement

After initial recognition, financial liabilities that are not carried .4t fair value
through profit or loss are Subsequent measured at dmortised cost using the effective
interest method. Gains and losses are recognised in profit or loss when the:

liabilities are detrecognised, and through the amortisation process.

‘Such financial liabilities comprise other payables.

De-recognition

A financial liability is de-recognised when the obligation under the liability is
discharged, cancelled or expires. When an existing finanéial llablhty isréplaced.by
another from the same lénder on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is
treated as a de-recognition of the original liability and the recognition of a new
liability, and the differerice in the respective carrying amounts is. recognised in

‘profit or loss.

iii) A financial asset and a financial liability shall be offset and the het amount
presented in the statement of financial position when and only when, an entity:

a) currently has a legally enforceable right to set off the recognised amounts:
and
b) intends either o seftle on a net basis, or to realise the asset and settle the

liability simultaneously..

12



FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
For the finaiicidal period from 3 Jily 2017 (date of incorporation) 1o 31 March 2018

2.

Significant accounting policies (confinued)

(d)

Impairent of financial assets

The Company assesses at each reporting date whether there.is any objective evidence that
a financial asset is impaired.

Financial assets carvied at amortised cost

For financial assets carried at amortised cost, the Company first agsesses whether objective

evidence of impairment exists individually for financial assets that are individually
significant; or collectively for financial assets that are not individually significant. If the
Company deteimines that nio objective evidence of inipafrment exists for an individually
assessed financial asset, whether significant or not, it includes the asset in a group of
financial asses with similar credit risk characteristics and collectively- assesses them. for
impairment. Assets that are individually assessed for impairment and for which an
impairment loss is, or continues to be recognised are not included in a collective assessment
of impaimment,

If there is objéctive evidence that an impairment loss on financial assets carried at
amortised cost has been incurred, the amount of the loss is: measured as the difference
between the asset’s:carrying amount and the present value of éstimated future cash flows
discounted at the financial asset’s orlglnal effective interest rate. If a loan has a variable
interest rate, the discount rate for measuring any impairment loss is the current effective
interest rate. The cartying amount of the asset is reduced through the use of an allowance
account. The impairment foss is recognised in profit or loss.

When the:asset becomes uncollectible, the carrying amount of impaired financial asset is
rediced directly or if an amount ‘was charged to the allowance account, the amounts
charged to the allowance account are written off against the carrying amount of the
financial asset.

To determine whether there is objective evidence that an inipairment loss on financial
assets has been incurred, the Company considers factors such as the probability of
msolvency or significant financial difficulties of the debtor and default or significant delay
in payments,

If, in a subsequent period, the amount of the impairment loss decreases and the. decrease
can be related objectively to an event occurring after the impairient was recognised, the
previously recognised impairment loss i§ reversed to the extent that the carrying amount of
the asset does not exceed its amortised cost at the reversal date. The amount of reversal is
recognised in profit or loss.

13



FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
For the financial period from 3 July 201 7 (date of incorporation} tv 3] March 2018

2.

Significant accounting policies (continued)

G)

®

(2

()

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and are subject to an insignificant risk of
changes in value.

Share capital

Proceeds from issuance of ordinary shares are recognised as share capital in equity.
Incremental costs directly. attributable to the issuarce of ordinary shares are deducted
against share capital.

Provisions

Provisions are recognised when the Company has & present obligation (legal or
constractive) as & result of ‘a past event, it is probable that an outflow of resources:
embodying economic benefits will be required to settle the obligation and the amount of
the obligation can be estimated rchably

Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estirate. If it is no longer probable that an outflow of economic resourees will
be reqmred to settle the obligation, the provision is reversed. If the effect of the time value
of money is material, provisions are discounted using a current pre-tax rate that reflects,
where appropriate, the risks.specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognised as‘a finarice cost.

Taxes
Current income tax

Current income tax assets-and liabilities for the current and prior periods are measured at
the amount expected to be recovered form or paid to the taxation authority. The tax rates
and tax laws used to compute the-amount ate those that are enacted or substantively enacted.
at the reporting date.

Current income taxes are recognised in profit or loss except to the extent that the tax-relate
to items recognised outside profit of loss, either in other compretiensive income or directly
inequity. Management: penodlcally evaluates positions taken in the tax returns with respect
to situations in which applicable tax regulations are subject to interpretation and establishes
provisions where appropriate;

14



FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS

For the financial period from 3 Jul Iy 2017 (date of incorporation) t6 31 March 20! 8

2.

Significant accounting policies (continued)

(h)

Taxes (continied)

Deferved tux (continued)

Deferred tax is provided using the liability method on temporary differences af the
reporting date between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes.

Deférred tax assefs are recognised for all deductible temporary differences, the carry
forward of unused tax credits and unused tax losses, to the -extent that it is probable that
taxable profit will be available against which the deductible temporary- dlfferences and the
carry forward of unused tak credits and ubused tax losses can be utilised.

Deferred tax asset is not recognised for temporary difference on the initial recognition of
agsets or liabilities in a transaction that is not a busifiess cembination and that affects
neither-accounting nor taxable profit or loss.

The carrying amount of deferred tax assets is reviewed atthe end of each reporting period
and reduced to the éxtent that it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are recognised to the extent
that it-has become probable that future taxabie profit will allow the deferred tax asset to be
recovered,

Defered tax assets and liabilities-are measured at the tax rates that are expected to apply
in the financial period when the asset isrealised or the Hability is settled, based on tax rates
(and tax laws) that have been énacted or substantively enacted at the end of each reporting
period.

to set of current 1nc_0me. tax assets agamst current iicome tax liabilities and the defetred
taxes relate to the same taxable entity and the same taxation authority.

Related party
A related party is a person or entity that is related to-the reporting entity::

(a)  Aperson or a close member of that person’s family is related to a reporting enfity if
that person:

(i)  has control or joint control over the reporfing entity;

(i}  has significant influcnce over the reporting entity; or-

(iii) is'a member of the key management personne] of'the reporting entity or of &
parent of the.reporting entity.

15



FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
For the -ﬁuan'cfal period from 3 Julv 2017 (date of incorporation) to 31 March 2018

2.

Significant accounting policies (continued)
(i) Related party (continued)
(b) .An entity is related to a reporting entity if any of the following conditions applies:

{i})  the-entity and the reporting entity are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to the
_ others).
{1i) -one eatity is an associate or joint venture of the other entity (or an associate.
~ or joint venture.of a member of a group of which the other entity is a member
of which the other entity is a: member).

(iii) both entities are joint ventures of the same third party.

(iv) one entity i$ ajoint venture of a third entity and the other entity is an associate
of the third entity.

(v) theentity is a post-employment benefit plan for the benefit of employees of
either the reporting entity or an entity related to the reporting entity.. If the
reporting entity is itself such a plan, the sponsoring empioyers are also related
to the reporting entity.

(vi) theentity is controlled by a person identified in (a).

(vii). a person identified in (a)(i) has significant influence over the entity or is a
member of the key management personnel of the entity (or of a parent of the
entity).

Critical accounting judgement and key sources of éstimation uncertainty

In the application of the Company’s accounting policies, which are described in Note 2, the
managemerit is required to make judgements, estimates and assumptions.about the carrying amounts
of assets and liabilities that are not readily apparent from other sources. The éstimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.

Actual results may differ from these estimates,

The estimates and underlying -assumptions are reviewed on an ongoing basis, Revisions td
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and fufure periods.

(i) Critical judgements in applying the Company’s accounting policies

The management is of the opinion that the key judgernent which has fh_e ‘most significant
effect on the armounts recognised in the financial statements is discussed below:

Determination of functional eurrency

The Company measures foreign currency transactions in the furictional céurrency of the
Company. In determining the functional currency of the Company, judgement is required
to determine the currency that mamly influences sales prices for goods and services and of
the country whose competitive forces and regulations inainly determines the sales prices
of its goods and services. The functional currency of the Company is determined based on
management’s assessment of the economic environment in which the: Company operates
its process of determlmn_g sales prices,

16



FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
For the financial period from 3 July 2017 (date of incorporation) to 31 Mareh 2018

3‘

Critical accounting judgement and key sources of estimation uncertainty (continued)

(ii)

Key sgurces of estimation uncertainty:

The key -assumptions concerning the future, and other key sources of estimation
uncertainty at the énd of each financial period; that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next
financial period, are discussed below.

Incoirie taxes

The Company is subject to income taxes in Singapore. Significant judgement is involved
in determining the Company-wide provision for income taxes. There are certain
transactions and computation for which the ultimate tax determination is uncertain during
the ordinary course of business.

The Company recognises liabilities for expected tax issiies based on estimates of whether
additional taxes will be due. Where the final tax outcome of these matters is different from
the amounts that were initially recorded, such differences will impact the income taxes and
deferred tax provisions in the period in which such determination is made.

Cash and cash equivalenits-

2018
Uss

Cash at bank 29,896

Cash and cash equivalents are-denominated in the following currencies:

2018
US$

United States Dollar 25,343

Singapore Dollar 4,553

29,896

17



FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
For the financial period from 3 July 2017 (date of incorporation) 1o 31 March 2018

5. Share capital

2018
No of
_ shares  USS$
Issued.and felly paid ordinary shares
At daté of incorporation 1 1
Issued during the financial period 29,999 29,999
At end of the financial period 30,000 30,000

At date of incorporation, the Company issued 1 ordinary share for 1S$1 fully paid. for cash to
incorporate the Company.

On 19 March 2018, the Company issued additional 29,999 ordinary shares for US$1 each fully paid
for cash to provide for additional working capital for the Company.

The holders of the ordinary shares are entitled to receive dividends as and when declared by the
Company. The ordinary shares have no par value and carry one vote per share without restriction.

Capital management
The objectives of the Company’s when managing capital are:

{1y tosafeguard the ability of the Company to continue as-a going concern, so that it can continue
to provide returns for shareholder and benefits for other stakeholders; and

(i) to maintain a strong capital base so as to sustain the future development / expansion of its
business in order {0 maintain investor and creditor confidence in the Company.

The capital structure of the Company consists primarily of equity, comprising issued share capital
and-accumulated loss.

The Company manages its capital structure and makes adjustment to it in light of changes in
economic conditions. 1t may maintain or adjust its capital structure through the payment of
dividends, return of capital.or issuance of new shares.

6. Other payables

2018
US$
Accryals 2,150
QOther credilor 4,031
6,181

Other payables are denominated in Singapore Dollar.
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FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
For the financial period from 3 July 2017 (date of incorporation) to 31 March 2018

7. Loss before income tax
This is arrived at after charging the following items:

03.07.2017
to
31.03.2018

- US§

Professional fees 6,181

8. Income tax expense

The Company is not subject 16 ‘any taxation in respect of the current financial period as it has no
chargeable income.

The-income tax expense varied from the amount of income tax expense determined by applying the
Singapore income tax fate of 17% to loss before income tax as:a result of the following differences:

03.07.2017
10
US$

Loss beforé income tax (6,285)

Incomie tax at statutory rate’ 1,068
Non-deductible experises for tax puiposes {1,068)

9.  Financial risk management

The Company’s activities expose it to a variety of financial risks from its operation. The key financiat
risks include credit risk, liquidity risk and foreign currency risk.

The Board of Directors reviews and agrees policies and procedures for the management of these
risks, which are executed by the management team. It is, and has been throughout the.current
financial period, the Company’s policy that no trading in derivatives for speculative purposes‘shall
be undertaken. '

The following seéctions provide details regarding the Company’s exposure to the above-mentioned
financial rigks and the objectives, policies and processes for the management of these risks.

There has been no change to the Company’s exposure to these financial risks or the manner in which
it manages and measures the risks.
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FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
For the financial pertod-from 3 July 2017 (date of incorpordtion) 1o 31 March 2018

9.

Financial risk management. {continued)

a)

Credit risk

Credit risk refers to the risk that the counterparty will default on it$ contractiral obligations
resulting in a loss to the Company. Thie Company bas adopted a po'li'cy of only dealing
with creditworthy counterparties and obtaining sufficient collateral where appropriate, as
a means of mifigating the risk of financial loss from' defanlts. The Company performs
ongoing credit evaluation of ifs counterparties’ financial condition and generally do not
require a collateral.

The maximum exposure to credit risk in the event that the counterparties fail to perform
their obligations as at the end of the financial period in relation to eachi class.of recognised
financial assets is the carrying amount of those assets as stated in the statement of financial
position,

Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in simitar business

aclivities, or activities in the same geographical region, or have economic features that
would cause their ability to meet contractual obligations to'be similarly affected by changes

in economic, political or other conditions. Concentrations-indicate the relative sensitivity
of the Company’s performance to developments-affecting a particular industry.

Expasure to credit visk

The Company has no significant concentration of credit risk. The Company has credit
policies and procedures in placé to minimise and mitigate its credit risk exposure.

Financial-assets that are neither past due nor impaired

Cash and ¢ash equivalents are placed with or entéred into with reputable finaneial
institutions or companies with high credit ratings and no history of default.

Financial assets that are past due and / or impaired

There is.no class of financial assets that is past due and / or impaired.
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FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOT_E_S TO FINAN CIAL 'STAT_EME_NTS
For the financial period from 3 July 2017 (date of incorporation ) to 31 March 2018

9.  Financial risk management (continued)

b)

c)

Liquidity risk

Liquidity risk refers to the risk that the Company will encounter difficulties in meeting its
short-term obligations due to shortage of funds.

The Company's exposure to liquidity risk arises primarily from mismatches of the.
maturities of financial assets and liabilities. It is managed by matching the payment and
receipt cycles. The Company’s objective s to maintain a balance between continuity of
funding and flexibility through the use of stand-by credit facilities. The Company’s
operations are financed miainly through equity. The directors are:satisfied that funds are
available to finance the operations of the Company.

Analysis of financial instruiments by remiaining conitracétual maturities

The table below summarises the. maturity profile of the Company’s financial liabilities at.
the reporting date based on contractual undiscounted fepayment obligations.

Less than Between More than

1 year 2—5 vears five years Total
USS$ USS US$ USs
At 31 March 20618
Other payables 6,181 - - 6,181

Foreign currency risk

The Company’s foreign exchange risk results mainly from cash flows from transactions
denominated in foreign currencies. At present, the Company dees not have any formal
policy for hedging against currency risk. The Company ¢nsures that the net exposure is
kept to an agceptable level by buying or selling foreign currencies at spot rates, where
tiecessary, to address short térm imbalances.

The Company has transactional currency exposures arising from transactions. that are
denominated in a currency other than the functional currency of the company, primarily

Singapore Dollar ($$).

The Company’s currency exposures to.S$ at the reporting date were as follows:

2018
_ Uss
vingucial assets
Cash and cash equivalents 4,553
Financial liabilities
Other payables {6,181)
Currency exposures (1,628)




FUTURE MERCHANDISING & SOURCING PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
For the financial period from 3 July 2017 (date of incorporaiion) to 31 March 2018

9.  Financial risk management (continued)

0

Foreign currency risk (continued)

A 10% strengthening of United-States Dollars. against the foreign currency denominated
ba_;lances as at the reporting date wotld decrease profit or loss by the amounts shown below.
This analysis assures that all other variables remain constant.

Profit after tax
2018
IS$
Singapore Dollars 135

A 10%. weakening of United States Dollars against the above currency would have had
equal but opposite effect on the above currencies to the amounts shown above, on the basis
that-all other variables remain constant.

10.  Finan¢ial instruments by category

At the reporting date, the aggregate carrying -amounts of loans and receivables and financial

Financial
liabilities at
Loans and amortised
receivables costs Fair value:
US$ USs USs
At 31 March 2018
Financial assets
Cash and cash equivalents 29,896 - 29,896
29,896 - 29,896
Financial liabilitics
Other payables - 6,181 6,181

11. Tair valués

The fair value.of a financial instrument is the amount at which the instrument could be sxchanged
or settled between knowledgeable and willing parties in an-arm’s length transaction..

The following methods and assumptions are used to estimate the fair value of each class of financial
instruments for which it is practicable.to estimate that value.

_C ash and cash eguivalents and other payables.

The carrying amounts of these balarices approximate their fair values due to the short-term nature of
these balances.
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NOTES TO FINANCIAL STATEMENTS __
For the financial period from 3 July 2017 (dute of incorporation) to 31 March 2018

12.  Comparative figures

The financial statements for 2018 coverthe financial period from 3 July 2017 (date of incorporation)
to 31 March 2018. These being the first set-of accounts, there are no comparative figures.

13. New of revised FRS and INR FRS issued but not yet effective

The Company hds not early adopted any mandatory standards, amendments and intérpretations to
existing standards that have been published but are only effective for the Company’s accounting
periods beginning on or after 1 April 2018. However, management anticipates that the adoption of
these standards and interpretations will not have a material impact on the financial statements of the
Company in the period of theirinitial adoption.

End of audited financial stalements--
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FUTURE MERCHANDISING & SOURCING PTE. LTD.

DETAILED INCOME STATEMENT
For the financial period from 3 July 2017 (date of incorporation) to 31 March 2018

03.07.2017
to
31.03.2018
USS
REVENUE ;
LESS: ADMINISTRATIVE AND OTHER OPERATING
EXPENSES
Audit fee 2,150
Bank charges 104
Secretarial and tax service fees 4,031
6,285
LOSS BEFORE INCOME TAX !.6;2'85 i

The above statement does not form part of the audited financial statements.



