M. M. NISSIM & CO. G. M. KAPADIA & CO.

Chartered Accountants Chartered Accountants
Barodawala Mansion, B wing, 3" Floor, 1007, Rahgja Chambers,
81. Dr. A B Road, Worli, 213, Nariman point,
Mumbai — 40001 8 Mumbai- 400021

Independent Auditors® Report

To
The Members of
Future Generali India Life Insurance Company Limited

Report on the Financial Statements

|. We have audited the accompanying standalone financial statements of Future Generali India
Life Insurance Company Limited (the “Company™) which comprise the Balance Sheet as at
March 31, 2016, the Policyholder’s Revenue Accounts, the Sharcholder’s Profit and Loss
Account and the Receipts and Payments Account for the vear then ended, the schedules
annexed thereto, a summary of significant accounting policics and other explanatory notes
thereon (all collectively herein afler referred to as Financial Statements),

Management’s Responsibility for the Financial Statements

2. The Company's Board of Directors are responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance and
Receipts and Payments of the Company in accordance with the accounting principles
generally accepted in India, including the provisions of the Insurance Regulations
comprising of the Insurance Act, 1938 as amended by the Insurance Laws {Amendment)
Act, 2015 (the “Insurance Act™), the Insurance Regulatory and Development Authority Act,
1999 (the “IRDA Act”), the Insurance Regulatory and Development Authority {Preparation
of Financial Statements and Auditor's Report of Insurance Companies) Regulations, 2002
(the “IRDA Regulations™) and orders / dircctions circulars guidelines issued by the Insurance
Regulatory and Development Authority of India {*IRDAI') in this behalf, the Accounting
Standards specified under Section 133 of the Companies Act, read with Rule 7 of the
Companies {(Accounts) Rules, 2014 to the extent applicable. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent; and design. implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are
tree from material misstatement, whether due to fraud or error.
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M. M., NISSINV & OO, G M. KAPADIA & CO.
Chartered Accountants Chartered Accountants

Independent Auditors’ Report (Comtinued)
Future Generali India Life Insurance Company Limited

Auditors’ Responsibifity

3. Our responsibility is to express an opinion on these financial statements based on our audit,

4. We have taken into account the provisions of the Act, the Insurance Act. the IRDA Act the

IRDA Regulations, the accounting and auditing standards and matters, which are required to
be included in the audit report under the provisions of the Act and rules made thereunder.

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements, The procedures selected depend on the auditor's
Judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances, An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonablencss of the accounting estimates made by the
Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the financial statements.

Opinion

3.

In our opinion and to the best of our information and according to the information and

explanations given to us, the aforesaid financial statements give the information required by

the Insurance Act, the IRDA Act, the IRDA Regulations and the Companies Act to the

extent applicable and in the manner so required, and give a true and fair view in conformity

with the accounting principles generally accepted in India, as applicable to Insurance

Companies:

(a)in case of the Balance Sheet, of the state of affairs of the company as at March 31,2016;

(h)in the case of the Policyholder’s Revenue Accounts, of the deficit (before transfer by
sharcholders) for the year ended March 31, 2016:

{¢) in the case of the Shareholder’s Profit and Loss Account, of the Loss for the year ended
March 31, 2016; and

(d)in the case of the Receipts and Payments Account. of the receipts and payments for the
year ended March 31, 2016.
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M, M. NISSIN & CO. G M. KAPADIA & COy,
Chartered Accountants Chartered Accountants

Independent Auditors” Beport {Confinued}
Future Generali India Life Insurance Company Limited

her Matter

b,

The actuarial valuation of liabilities of life policies is the responsibility of the Company’s
Appointed Actuary (‘the Appointed Actuary’). The actuarial valuation of these liabilities as
at March 31, 2016 has been duly certified by the appointed actuary. The appointed actuary
has also certified that in his opinion the assumption for such valuation are in accordance with
the guidelines and norms, issued by the IRDA and Institute of Actuaries of India (formerly
known as Actuarial Society of India) in concurrence with the IRDA. We have relied upon
the Appointed Actuary’s certificate in this regard for forming our opinion on the financial
statements of the Company.

Report on Other Legal and Regulatory Requirements

7.

As required by the IRDA Financial Statements Regulations, we have issued a separate
certificate dated May 3, 2016 certifving the matters specified in paragraphs 3 and 4 of
Schedule C to the IRDA Financial Statements Regulations.

As required by the Companies Act and the IRDA Regulations, in our opinion and according
to the information and explanations given to us we report that:

{a) in our opinion and to the best of our information and according to the explanations given
o us, investments have been valued in accordance with the provisions of the Insurance
Act, the Regulations and/or orders/directions issued by the IRDA in this regard;

(b) we have sought and obtained all the information and explanations, which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(€} in our opinion proper books ol account as required by law have been kept by the
Company so [ar as il appears from our examination of those books;

(d) as the Company’s financial accounting system is centralised, no retumns for the purposes
of our audit are prepared at the branches of the Company;

(e} the Balance Sheet, the Policyholder’s Revenue Accounts, the Sharcholder’s Profit and
Loss Account and the Receipts and Payments Account dealt with by this Report are in
agreement with the books of account;

(f} the accounting policies selected by the Company are appropriate and are in eompliance
with the applicable Accounting Standards specified under section 133 of the Companies
Act read with Rule 7 of the Companies (Accounts) Rules 2014 (o the extent applicable,
and with the accounting principles as prescribed in the IRDA Regulations and
ﬂrdemf{ii{c_;a’::iu_ns issued by the I_RDAE in this regard;
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MISSIM & CO, G M., KAPADLA & CO.

Chartered Accountants Chartered Accountants

Independent Auditors’ Report (Continued)
Future Generali India Life Insurance Company Limited

(g) the Balance Sheet, the Policyholder's Revenue Accounts, the Shareholder’s Profit and

Loss Account and the Receipts and Payments Account referred to in this report are
prepared in accordance with the requirements of the Insurance Act, the IRDA Act and the
Companies Act to the extent applicable and the manner so reguired

{h} On the basis of written representations received from the Directors, as on March 31, 2016

(i)

(i

taken on record by the Board of Directors, none of the Directors is disqualified as on
March 31, 2016 from being appointed as a Director in terms of Section 164(2) of the
Companies Act.

With respect to the adequacy of the Internal Financial Controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
in Annexure |,

With respect 1o the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companics (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

1. The company has disclosed the impact of pending litigation on its financial position
in ils financial statements — Refer Mote 4 of Schedule 16 to the financial statements.

ii. The company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, il any, on long-terms contracts.
The Company did not have any outstanding long term derivative contracts.

i. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

9. Further, on the basis of examination of books and records of the Company and according to
the information and explanations given to us and to the best of our knowledge and belief, we
certify that:

(a) We have reviewed the management report attached to the financial statements for the

year ended March 31, 2016 and there are no apparent mistakes or material inconsistency
with the financial statements; and
i
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M., M. NISSIM & CO, G, M, KAPADIA & €O,
Chartered Accountants Chartered Accountants

Independent Auditors’ Report ({Coniliied)
Future Generali India Life Insurance Company Limited

(b) Based on the information and explanations received during the course of our audit and
management representation by officers of the Company charged with compliance,
nothing has come to our attention which causes us (o believe that the Company has nol
complied with the terms and conditions of the registration as stipulated by the IRDAIL

For M. M. NISSIM & CO. For G. M. KAPADIA & CO.,
Chartered Accountanis Chartered Accountants
Firm Registration No.: 107122W ——__ Firm Registration No.: 104767W

Sanjay Khemani
Pariner i
Membership No.: 044577 == =7 Membership No.: 048243

Mumbai
Dated: May 5, 2016



M. M. NISSIM & €0, G. M. KAPADIA & CO.

Chartered Accountants Chartered Accountants
Barodawala Mansion, B wing, 3™ Floor. 1007, Raheja Chambers,
1, Dr. A B Road, Worli, 213, Nariman point,
Mumbai - 40001% Mumbai- 40002 |

Independent Auditors® Certificate

This certificate is issued to Future Generali India Life Insurance Company Limited
(the "Company”) to comply with the provisions of paragraphs 3 and 4 of Schedule C
of the Insurance Regulatory and Development Authority (Preparation of Financial
Statements and Auwditor's  Report of Insurance Companies) Repulations, 2002 (the
"IRDA Financial Statements Regulations") read with Regulation 3 of the IRDA
Financial Statements Regulations.

The Company's Management is responsible for complying with the provisions of
the Insurance Act, 1938 as amended by the Insurance Laws (Amendment) Act.
2015 (the "Insurance Aet”), the Insurance Regulatory and Development Authority
Act, 1999 (the "IRDA Act"). the IRDA Financial Statements Regulations, orders J
directions issued by the Insurance Regulatory and Development Authority of India
(the "IRDA") which includes the preparation of the Management Report. This
includes collecting, collating and validating data and designing, implementing and
monitoring of internal controls suitable for ensuring compliance as aforesaid.

Our responsibility, for the purpose of this certificate, is limited 1o certifying
matters contained in paragraphs 3 and 4 of Schedule C of the IRDA Financial
Statements Regulations. We conducted our examination in  accordance with the
Guidance Note on Audit Reports and Certificates for Special Purposes issued by
the Institute of Chartered Accountants of India (the "ICAI"). which include the
concepts of test checks and materiality,

In accordance with the information and explanations given to us and to the best of our
knowledge and belicf and based on our examination of the books of account and other
records maintained by Future Generali India Life Insurance Company Limited (the
“Company”) for the vear ended March 31, 2016, we certify that:

a) We have reviewed the management report attached to the financial statements for the
vear ended March 31, 2016 and on the basis of our review, there is no apparent mistake
or material inconsistencies with the Nnancial statements:

b) Based on management representations and compliance certificates submitted 1o the Board
of Directors by the officers of the Company charged with compliance and the same being
noted by the Board, nothing has come to our attention which causes us to believe that the
Company has not complied with the terms and conditions of registration as per sub-
seetipn 4 GF section 3 of the Insurance Act, 1938;
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ML M. NISSIM & CO. G. M. KAPADIA & CO.
Chartered Accountants Chartered Accountants

¢} We have verified the cash balances, o the extent considered necessary, and securities
relating to the Company”’s loans and investments by actual inspection or on the basis of
certificates/confirmations received from the Heads of Branches or custodian and/or

Depository Participants appointed by the Company, as the case may be;
d) The Company is not a trustee of any trust: and

e) Mo part of the assets of the policyholders’ funds has been directly or indirectly applied in
contravention of the provisions of the Insurance Act, 1938 relating to the application and
investments of the policyholders’ funds.

This certificate is issued to comply with paragraphs 3 and 4 of Schedule C of the Insurance
Regulatory and Development Authority (Preparation of Financial Statements and Auditor’s
Report of Insurance Companies) Regulations 2002, (the “Regulations™) read with Regulation
3 of the IRDA Financial Statements Regulations and is not intended to be used or distributed
tor any other purpose,

For M. M. NISSIM & C0O. For G. M. KAPADIA & CO.

Chartered Accountants e Chartered Accountants

Firm Registration MNo.: 107122W ~PPADLYS, Firm Registration No.: 104767W
/3 A
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MUMBAL } |
*l G J | w

-

Sanjay Khemani % .'__'m_._,-f,:';f ‘Rajen R. Ashar

Partner e ERRcE” Partner

Membership No.: 044577 i o Membership No.: (48243
Mumbai, -

Dated: May 5, 2016



M. M. NISSIM & CO. G. M., KAPADIA & OO,
Chartered Accountants Chartered Accountants

Annexure I to the Independent Auditor's Report

(Referred to in paragraph 2(i) wunder 'Report om  Other Legal and
Regulatory Requirements' of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Future Generali
India Life Insurance Company Limited (“the Company™) as of March 31, 2016 in conjunction
with our audit of the standalone financial statements of the Company for the period ended on that
date.

Management's Responsihility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the intemal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAl). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operaling
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obiain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and i such controls operated effectively in all material respects.
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M. M. NISSIM & CO. G M. KAPAIDMA & CO,
Chartered Accountants Chartered Accountants

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of intemnal financial controls over financial reporting, asscssing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
Or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls svstem over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements lor external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company: and (3) provide reasonable assurance regarding
prevention or limely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of inmternal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due 1o error or fraud may occur and not be detected. Also, projections of any
evaluation of the intermal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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ML M. NISSIM & OO, . M, KAPADIA & CO,
Chartered Accountants Chartered Accountants

Opinion

In our opinien, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such intemal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting
issued by the Institute of Chartered Accountants of India.

Other Matters

The actuarial valuation of liabilities for life policies is required to be certified by the Appointed
Actuary as per the regulations, and has been relied upon by us, as mentioned in para 6 of our
audit report on the financial statements for the year ended March 31, 2016. Accordingly, our
opinion on the internal financial controls over financial reporting does not include reporting on
the operating effectiveness of the management’s internal controls over the wvaluation and
accuracy of the aforesaid actuarial valuation.

For M. M. NISSIM & CO. For G. M. KAPADIA & CO.
Chartered Accountants _ Chartered Accountants
Firm Registration No.: 107122W / Ml H_. J\Flml Registration No.: 104767W
' "" *~. oY
' I MUMBAI | Ll N
Sanjay Khemani f‘x g jla;en R. Ashar
Partner o A d_'d,.f" Pariner

Membership No.: 044577 Membership No.: 048243

Mumbai
Dated: Mav 3, 2016
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FORM A-FL

Fubere General ndia Lite Insarance Company Limited

Regestration Mumbser: 133

Date of Registraticn: 4th Sepbember 2007

Profil and Loss Account for the Year Ended March 34, 2016
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FORM A.B5
Fiflurg Ganarsh India Life Insurance Compary Limited

Reglitraicn Numbar: 113
Diista al Reghabraticn: 48 Sep 20eT
Balance Shaal Ax at March 31, 2018
4F Do
LLRE LR
Pt ul T Frpaiile
oy Mareh 31, 3096 | March 31, 3015
Sources of Funds
Eranerddors’ Fuindi
Srare Capial £ 14 520 S00] 14520 0004
Srane Applcation Maray Perdicg Allohmist : ;
Rusarves and Swpls Ll 3 =
CreguDeby' Fair Value Change oo (15,501) (Z875)
|Feester Pabe Ty of Scraduin 18] I
Baily-Tokal 14503 -l-B'Bl 14 517 025
Biomomings 7 . o
Policyhois' Funds;
Debily Fak vakse Change ACooun L LTl =.2451)
Mok (i} of Scheduda 18]
Pulicy Libivtas 17,675, 04 15,551,474
Morke 201} and 3 of Schedule 16]
Fauranas Rasanas - -
Prcasision for Linked Lisbilies Saranl4 8,021, M
[Foalar Note 211} & 3 of Scheduls L]
Buks-Tatal FLEET 171 R
Fands e Fulure Aopropiatons
Resenss M Lagsed Lin-Linked Polisies f.n s
Funds for Destartinesd Polces
i1 Demcontioued on Account of Mon-Fayment of Premiam S B TEA, O
) s . 3
Totat M
Appiication of Fuseds
frrvesdmants
Sharehoidens' B 1000 i 2.0, 14T
Poligy®iders Bl 17,717,357 15,423,041
Assats Pakd I cowar Licksd Lishiitas LI} G520, 217 B, T35 800
Loare ] 28,71 13,223
Fiamd Azsati 1w 18814 45,655
CUAmai Aiheda
Caeh grid Bank Balances 11 251 078 216,535
Achiances andd CHiver Asseds 1z 1] 1380737
Sub-Tesal (&) 1,575,313
Cueriid Linkiktisn 13 561 20T 131113
Proratsions 14 353 M
Sub.Total [B) i 1,350 783
Ml Currend Assets [Ch = & - B 130.811) s B Pl
Mo Faneous Expendiune |To e aviind mod writen off of ad jsbed 18 - -
Dhisted. Badaricow in Proft and Lows Aceaad (Sharefciden dAccount)
Tital
Sgniicant Accaunting Pollckes and kMaies 40 Accounns 1%

Echadubes refamed 10 aboee fom an imegral pan of T Balancs Snael
This s e Balanos Shaed refemed 1o in our repord of aven dabs

For MM sim And Co. For .M Kapadia & Co.
Cohartiied Accounlanls Charlersd Acooudlait
Firmn Regisiration Be WOF1220W  Fiern Bagiroaboen Mo 104 TETW

Eaanjiry Wlvirsani
Pariner
Membizshia Ho 44577
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Fulure Generali india Life Insurance Company Limited

Schedules forming part of the Revenue Account for the Year ended March 31, 2016

Schedule - 1
Premium®
[Refar Mate 2(c)(i) and 2(cHu} of Schadul: 15]
(T 0000
Particula Year ended Year ended
il March 31, 2018 | March 31, 2015
First Year Pramiums 2,400, 544 2,458 890
Renewal Premiums 3,369,119 3,915,354
Lingle Premiums 65,330 65,178
Total 5,924,983 5,042 462
|Premiuwm Income from Business Written:
- Im India 5924993 5,042 452
- Clutssde Indsa - -
* Premeum (8 ned of Service Tax
Schedube - 2
Commission Expenses
[Refer Mote 2(h) of Scheduws 16]
(T 000
Particul Year ended Year ended
ol March 31, 2016 | March 31, 2015
Commissicn Paid
Darect - First Year Pramiums 206 154 23?.?“]
- Renewal Premiums 57,381 71,958
- Single Premiums 208 521
Add: Cornmission on Reinsurance Accapied = r
Less: Commission on Rensurance Ceded = i
Net commission 263,761 30,221
Breakup of Commission Expenses [Gross) incurmed o procune business
Boents 168, 762 148 650
Brokers Be, 896 134,181
Corporale Agency 15,023 26 35T
Refaral A 13
|Tatal o, 263,781 310,221
# .'.:-'__-'.!-: :.::: _.;-\\
- “‘-. ] .\ll ";_:-\,‘b
e} el |7 | \
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Future Generali India Life Insurance Company Limited

Schedules forming part of the Revenue Account for the Year ended March 31, 2016

Schedule - 3
Operating Expenses Related to Insurance Business
(T '000)
Pkt Year ended Year ended
March 31, 2016 | March 31, 2015
Employees’ Remuneration and Welfare Benefils 1,339,1 79 1,088,084
[Refer Naotes 2(o), 10 and 17 of Schedule 15]
Travel, Conveyance and Vehicle Running Expenses 56,708 32838
Training Expensas (including Staff Training) (Met of Recovery) 22,361 2,045
Rent, Rates and Taxes 270,714 377211
Repairs 88,472 58,046
Printing and Stationery 17,973 13,864
Communication Expenses o7 654 35,717
Legal and Professional Charges 78497 78,504
Medical Fees 8,106 2,483
Auditors’ Fees, Expenses etc.
(a) as Auditor 3103 2,903
(b} as Adviser or in any other capacity, in respect of
(i) Taxation Matters - -
(i) Insurance Matters + =
(iHManagement Services, and T B
{c) in any other capacity 532 455
Advertisement and Publicity 551,525 200,073
Interast and Bank Chargas 18,1566 18,529
Depreciation a7 13 25,996
[Refer Mote 2(k) of Schedule 16]
Oihers:
Mambership and Subscriptions 8043 4,905
Information Technology and related Expenses 06,256 38,857
Cutsourcing Expenzes 42 534 20,775
__Other Expenses 31,674 10,037
Total - - 2,837,518 2,328,130
Tl
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Future Generali India Life Insurance Company Limited

Schedules forming part of the Revenue Account for the Year ended March 31, 2016

Schedule - 4
Benefits Pald [Met]
[Refer Note 2(f) of Schedule 16]
(% D0
Year ended March|Year ended March
Farticulars 31, 2016 31, 2015
Insurance Claims
(&) Claims by Death 586,071 4565, 286
(b} Claims by Maturity 283977 78237
{c) Annuities / Pension Payment, 2,155 1.095(
(d) Other Benefits
Surrander 3.359.014 3 7h3.4M
Partial Withdrawal - E
Critical liness 500 T
Graluity and Leave Encashment 168.407 270,385
Superannuation a7 474 2,285
Char Banefits 9,710 28490
Claims related Expenses 7.038 5,838
(Amount Ceded in Reinsurance):
(a} Claims by Death, (196, 856) (171,474)
{b) Claims by Maturity - =
() Annuities | Pension Paymant, - -
{d) Other Benefits
Critical lliness =
Amount Accepted in Reinsurance
{a) Claims by Death - -
(b Claims by Maburity - -
(e} Annuities [ Pension Payment, -
(d) Other Benefits .
Total A LS D 4,247 490 4,409,142
.-.'- - __-.: '|_-"'. r H\‘Z‘-\H
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Future Generali India Lite Insurance Company Limited

Sechadules larming part of the Balance Shoot As at March 34, 3046

Schadule - 5
Share Capital
(T 0]
As at As at
i March 31, 2016 | March 31, 2015
Aulfonsed Captal
2,000,000,000 (Previcus Yeaar - 200,000,000} Equily Shanes of Re. 10 aach 20, 00,000 1,000,000
1qu|=d Capital
1 A5 000,000 (Pravicus Year - 1,452, 000,000) Equity Shares of R=.10 cach 14 520000 14,580 000
Subsaribed Capital
1452 000,000 (Previcus Yaar - 1452 000 000) Equity Shares of Ra 10 each 14 520,000 14 520,000
Calied-up Capital
1452 000,000 (Pravious Year - 1,452,000000) Equsty Shares of Bs 10 sach 14 520,000 14,520,000
Less - Calls unpaid 3 C
Add : Shares fordeiled (Amount organally paid up) - -
Less : Par value of Equity Sharas bought back -
Lass | Praliminary Expanses i
Expansas induding commiasion or bickarage on .
Undenariling oo subscripton of shanes : =
Total 14,520,000] 14,520,000
Schodule - 54
Patiern of Shareholding
[A2 cerified by fhe Manageman]
Az at March 31, 2016 As at Margh 31, 2015
Famiculars HNumbir of % of MNumibsar of % of
Shares Holding Shares Hobding |
Promabers:
Ingdian -
Fulure Relad Limsed © 43 580,000 3.0 4.3 B0 JWI
Sprind Advisory Services Prvate Lmited 711 480,000 49, () 711 480,000 45,00
Industnial Irvestment Trust Limiled 128,700,000 2250 328 700,00 215
Fareign -
Farticipates Maatschappi] Graalsachap Halland Ny 370 260,000 25,50 AT0 260,000 25.50|
Other: .
Total___— 1,452,000,000 100.00|  1,452,000,000]  100.00)

-

AL TN
* Sharas h?ﬁi?ﬁhﬁhﬂ\_'h{mu and s nomingss
g2 =l :

[ ool = ; 3
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Future Generali India Life Insurance Company Limited

Schedules forming part of the Balance Sheet As at March 31, 2016

Schedule - &
Reserves and Surplus
{000

As at As at

Particulars March 31, 2016 | March 31, 2015

Capital Rasarve i £
Capital Redemplion Reserve - -
Share Premium E i
Revaluation Reserve - =
General Reserves = 4
Less; Debit Balance in Profit and Loss Account, I any : =
Less; Amount utilised for Buy-back = E
|Catastrophe Reserve : _

Other Reserves : =

Balance of Profit in Profit and Loss Account - -

Total - -
Schedule -7
Borrowings
{Z'000)
As at Az at
Particulars March 31, 2016 | March 31, 2015
Debentures / Bonds i i
Banks

Financial Institutions 8 -

Cithers

Total .~ . FAD = &

_"'.:':-\._: : ...\-:"\-\._u.._ .\.\l
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Future Generali India Life Insurance Company Limitad

Schedules lorming part of the Balance Sheet As at March 31, 2016

Schadule - 8
Investments - Shareholdars'
[Refar Mata 2} of Schedula 16]

£ 000}

Particulars

AsS Bl
March 31, 2016

g at
March 31, 2015

I.mg Tenm Invesiments
Gopwammant Sacuries and Govarnmeant Guaramesd Bonds
including Treasury Bills

Other Approved Securities

Ciher Approved Invastments
{a) Shares

{aa) Equity

{bb) Preferance

{b] Mutual Funds

(o Dervative Instnimeanis
1d) Debenfures ! Bands

la) Other Secuenlias

(M Subsadigmnas

(g} Investment Propedies - Real Estate
Iwestment in Infrastruciure and Social Seclor

Other than Approved Invesimeants

ﬁshmt Tarm Investmants

Government Securities and Government Guaranieed Bonds
incleding Treasury Bills

Cher Approved Secunbeas

Other Approved Invesiments
(&} Shares
(aa) Equity
(biy) Praderence
(B} Mulual Funds
{£) Derivatreg Instrumaents
{d) Debanlures | Bonds
{&) Diher Securities
N Gubsidsries

{g} Invesiment Froperties - Real Estata
Invesimends @ Infrastruciure and Social Secior

Crbeer than Approved Invesimends

457 G359

194,714
121,316

411,805

386,855

569,297

282077

158 520

E13.844

623,204

2,937

1,572.428

2,341,879

149,253

155,000}

25, 827

&b, 268

330,080)

BS, 268

Total

1,902,485

2,331,147

(i

(i)

|*.

"y

Aggregabe baok value & marke! value af Lang Term inwesiment ofher than equily shares & Rs 1,436 34E{000)
[Previous Year Bs.  2,059.885(000)) & Fs. 1,503, 701(000) (Previous Year Rs, 2,184 371(000}) respectively.

Aggregate bdok value & market value of Short Term investmant other than equity shares is Rs. 330.060(000)
[Preuialis-Ye "%HQ.EEB{WUH & Fe. 330.06H000) (Previous Year Re. B9 265(000)) respectively

i oy

al o AT
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Future Generali india Life Insurance Company Limited

Schadules forming part of the Balanca Sheat As at March 31, 2016

Schedule - B
Investmants - Pollcyhobders®
[Refer Mode 2(m) of Schedule 18]

[T "0
As at Ag at
i March 31, 2016 | March 31, 2015
Long Term investments
Government Secunties and Gowernment Guaraniesd Bonds
including Treasury Bils Faz2558 5781614
Cther Appraved Securifies 2,421 406 2 200,947
Crikee Approved Investments
{a) Shares
{aa) Equity 5E2 630 780,443
{bb) Prefarence . :
i) Mitual Funds -
) Darvabes Inatrurments = :
(d) Debentures ¢ Bonds 2,543,882 2544 302
(&) Other Securilies
ify Subsdaries
(@) Investmant Properies - Real Estate
Inesiments in Infrastructure and Social Sector JE35 414 4,014 736
Other than Apgraved Immstments 148 102 5,300
16,643,542 14,837 9432
Short Term Investmants
Govamment Sacurities and Governmen] Guaranbeed Bonds
nchiding Treasury Bills - 249,158
Cthar Approved Secunibes -
Othar Approved Investmenis
(&) Shares
(@a) Equity
(bb) Preference i f
by Mutual Funds 615,120 43 579
(e} Darivativa Instrumeants = 2
(d) Debeniunes | Borwds : i
(@) Other Secunies 360 654 278,833
(f} Subsidiaries : :
(g} Invesimen Proparies - Real Exlals
Invasimenis in Infragineciure and Sociad Socior -
Dibes than Approved Investments 68,85 13,521
1,073,565 585,090
[Total 17,717,957 15,423,041
(i Aggregate book valve & market value of Long Term invesimen ather han equity shares is Bz, 15 G088 2200000)

{Previous Year RS, 14,494 24000000 & Rs. 16,527 F45{000) (Previous Year Rs. 15,173, 509(000)) respectively,

—

{ﬁf “'Agn:rﬂ%a pock value & maet vakia of Shart Term invesimeant other than equily shares is Ris, 1,073 865{000)
-:Frawm:f‘aa: Re. 5850080000 & Rs 1,073.885(000) (Previous Year Rs 585 059000 respectivaly.



Fudure Gemerall india Life Insurance Gompany Limibad

Schodules forming part of the Balance Sheet As at March 31, 2016

Schedule - BB
Amzobs hedd fo cower Linked Liaklligins
[Rafer Mot 2(m) of Sohedule 16]
[atine ]
LY. 8 LLE 8
Particula
i March 31, 2016 March 31, 21§
Lorg Term Investments
Govammen Secunbes ard Govermenen Guarantesd Bands
mcluding Treasury Bils AT B4 T
Oaher Agpiowed Secuntias 1,032, 3707 1418 354
Oher approwed megsimants
1) Bharas
(aa} Equity 2 805 BE4 3,735,881
(ilr) Preference *
() Mulual Funds = i
e} Debanhsg InGruments 3 .
i} Debanhras 1 Bords S50, 681 B30 G50
(Rl Ofhiar Secuniias - "
I Bubsadarssg - 3
(g Imessgmant Properies - Real Extale . .
Irrsasshimaieits i Inlrastrucios and Sooal Secior 1,088 431 1,475 BEE
(e thaan Approved Investments 17128 101 283
60kE 843 7,538 380/
Shoet Tanm nvesimpns
Govannmant Saouiles and Gossenmant Goamedesd Bords
inchudng Treasury Bils 143874 o5 BOE
iy Approved Secirises 1.0 B
CHbeer Appraved Irestmeanls
(a} Shares
(2] Equity -
[bb] Prefersnce
(o) Mudual Funds R ARz 443 FRE
(5] Dertvatne Insinmers ] :
(d} Debenbres ¢ Bonds s
(@) Oreaer BesCyritess 10,807 TEE G0E
) Subsidianes - *
(g} Irvesimani Properes - Real Estats N i
Investmerts m irdrastructure and Social Sacior 5028
Chheer tham Approved  Investments oOBF 8537 oT.062
Mal Curnesl Assels araai 208 420
51,278 m'.nml
Tosal BT 5,785 400

{i}  Aggregabe bock value § market vaius of Long Term invesiment ather thar equity shéees i Re 2550 Ta0000)
(Prencus Fear Bs 3550 B25000)) & RS, 2 808, FEX000) (Previous Year Ba. 3 550,505 000)) reapectively.

liil  Apgregats book valug & market vaiue of Shor Term reesirsan oifsr than aguily shares is RS, 753 B44{000)
{Presnious Year A5, 537, E00J000N & Bs 783 6440000) {Previcus Year Bs. G637 G00000)) regpecinely

il

Braak-un of Ml Cume Assals B &k wdar

{F 000}
As at As at

ml"‘“"': - March 31, 2016 | March 34, 2045
Gasn ang Bank Balance {incheding Cheques . Dralls) 18,868 5,68
&6 535 105 414
{22y TG G
2l Bl
7,634 ra 420




Future Generali India Life Insurance Company Limited

Schedules forming part of the Balance Sheet As at March 31, 2016

Schedule -9
Loans

{2 '00D)

Particulars

As at
March 31, 2016

As at
March 31, 2015

Security-wise Classification
Secured
{a) On mortgage of Property
{aa) In India
(bb) Outside India

{2) Loan against Policies
[Refer Mote 2{e) of Scheduls 16]
(d} Others
Unsecured
{a} Loans against Policies
(b} Others

Taotal

Borrower-wise Classification

(&) Cantral and State Governments
(b} Banks and Financial Inslitutions
() Subsidiaries

(dy Companies

ie) Loans against Policies

ify Others

Total

Performance-wise Classification
(a) Loans classified as Standand
[aa) In India
(bb} Cutside India

[(b) Non Standard Loans less Provisions
(aa) In India
(bb) Outside India

Total
Maturity-wise Classification

(@} Short-Term
(b} Long-Term

{b) On Shares, Bonds, Government Securities etc

13,223

13,223

13,223

13,223

26,721

26,721

13,223

26,721

13,223
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Schedule - 11

Future Generali India Life Insurance Company Limited

Schedules forming part of the Balance Sheet As at March 31, 2016

Cash and Bank Balances

(% '000)

Particulars

As at
March 31, 2016

As at
March 31, 2015

1 (Cash (including Chegues, Drafts and Stamps)

2 |(Bank Balances

3 |Money at Call and Short Motice

(a) With Banks
(b] With other Instituticns

4 |Others

Total

- In India

(a) Deposit Accounts
(aa) Short-term (Due within 12 months of the date of Balance Sheet)
{bb) Others

(b} Current Accounts

(o) Others

Cash and Bank Balances

- Qutside India

Balances with Mon-Scheduled Banks included in 2 and 3 above

174,590

174,791

351,078

215,585

351,078

215,585

Total

351,078

215,585

x>
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Future Generali india Life Insurance Company Limited

Schedules forming part of the Balance Sheet As at March 31, 216

Schedule - 12
Advances and Other Assets
(£ 000
As at As at
Particulars March 31, 2016 |  March 31, 2015
Advances

Reserve Deposits with Ceding Companies
Application Monay for Invesiments

Prepaymenis 28 926 23,906
Advances to Directors / Officers - -
Advance Tax Paid and Taxes Deducted al Source (Mel of Provision for Taxation) -
CHhers;
Advances io Suppliers 53 682 20,522
Advances io Employees 1,897 1,618
Total {A) 84,507 45,045
Other Assets
Incarme Accrued on Investments
{a) Sharaholders’ 54 848 ga.671
{b) Poldicyfeolders' 529 831 485,018
Dudstanding Premiums 385,711 300,992
Agents’ Balances 15,662 7086
Foreign Agencias Balances - -
Due from other Endifies carmying on Insurance Buginess (including Reinsurers) 45,258 Ta122

Dwie from Subsidianes [ Holding Company

Diaposit with Resene Bank of India

[Furswant fo Section ¥ of Inswance Act, 1538 as amended by the Inswrance Laws
(Amaendment Act), 2015]

Others:
Refundable Security Deposits 105,230 189,619
Servce Tax Unutilised Credid 30,318 68,322
Dther Recsvables 4 185 1,850
Total {(B) 1,172,044 1,314,681
Total (A + B} 1,256,551 1,360,727
i P 'Il.-H"‘-\. --.
LY N --_":l_l_\\.‘
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Future Generali India Life Insurance Company Limited

Schedules forming part of the Balance Sheet As at March 31, 2016

Schedule - 13
Current Liabilitios
{T '000)
Particula As st As at
i March 31,2016 | March 31, 2015
Agents' Balances 43,633 60,272
Balancaes due to Other Inswrance Comparnies 1.906 £,393
Deposils held on Reinsurance Cedead - -
Pramiums Heceived in Advance 14,535 10,485
Unallocated Premium 220 To8 171,285
Sundry Creditors 45948 588 380,126
D o Subsidiaries / Holding Companies 2 &
Claims Outstanding 455,212 S92 476
Annuities Dus = o
Due to Officers [/ Directors - =
Undaimed Amounts of Policyholders 385,525 287 5565
Cihars:
Slatutory Daes 24 241 5832
Dues 1o Employess 3074 3289
Retention Money Payable 2,194 1,199
Total 1,661,907 1,321,113
Schedule - 14
Provisions
(¥ '000]
Particulars i g
March 31, 2016 March 31, 2015
For Taxation {Less Payments and Taxes Deducted at Source) [Met) - -
For Proposal Dividends = =
For Dividend Distribubion Tax =
Hhers: . -
Gratuily 0,660 9657
Leave Encashment 26,872 21,513
Total 36,533 31,170
Schedule - 16
Miscellaneous Expenditure (To the extent not written off or Adjusted)
% 00
. A al A= at
i March 31, 2016 | March 31, 2015
Dhscount allowed in lssue of Shares! Debentures
Others =
Total T - =
L
1 f'.-'.',..- |'.I| i.i‘l"“ | _:l:._ ! .:



Future Generali India Life Insurance Company Limited

Schedule - 16

Significant Accounting Policies and Notes to the Balance Sheet as at March 31, 2016, Revenue Account and
Profit and Loss Account for the Year Ended March 31, 2016

Backgrownd

Future Generali India Life Insurance Company Limited was incorporated on 30" October 2006 as a
Company under the Companies Act, 1956 to undertake and CRrry on the business of life insurance. On
18" April 2007, the name was changed to Fubure Generali India Life Insurance Company Limited
{Formerly Future Generali India Life Assurance Company Limited) {"the Company’). The Company has
obtained a license from the Insurance Regulatory and Development Authority of India (TRDAIY) on 4"
Seplernber 2007 far carrying on the business of life insurance, The license has been renewed annually
and is In force as at March 31, 2016,

The Company's life insurance business comprises of individual life and group business incuding
participating, non-participating, pension, annuity, group gratuity, superannuation, leave encashment,
Variable Insurance Products and unit linked insurance products,

Significant Accounting Policies
a) Basis of preparation of financial statements

The Financial Statements are prepared under the historical cost convention on acerual basis in
accordance with the generally accepted accounting principles in India and in compliance with the
Accounting Standards specified under Section 133 of the Companies Act, 2013 [("the Act™} to the
exbent applicable read with Rule 7 of the Companies (Accounts) Rules, 2014 and other relevant
provisions of Companles Act, 2013, as applicable, and in accordance with the provisions of the
Insurance Act, 1938 as amended by the Imsurance Laws (Amendment) Act, 2015 read with
Insurance Regulatory and Development Authority of India circular [ ROALFRASCIRSFASO59/03/ 2015
dated 31st March 2015 (the "Insurance Act™), the Insurance Regulatory and Drevedopment
Authority Act, 1999 the ("IRDA Act*), and the regulations framed there under { also refer IRDAT |
the Insurance Regulatory and Development Authority (Preparatien of Financial Statements and
Auditor's Report of Insurance Companies) Regulations, 2002 (the “IRDA Financial Statements
Regulations”), orders/directions issued by the Insurance Regulatory and Development Authority of
India (the "IRDA"/"Authority”) in this regard. The significant accounting pelicies followed are
consistent with these followed in the previous yiar.

b} Use of Estimates

The preparation of the financial statements in conformity with generally accepted accounbing
principles requires management v make estimates and asszumptions that affect the reported
amount of assets, labilities, revenues and expenses and disclosure of contingent liabilities as on
the date of the financial statements. The estimates and assumptions used in the financial
statements are based upon management's evaluation of the relevant facts and circumstances as
on the date of financial statements. Actual results may differ from the estimates and assumptions
used in preparing the accompanying financial statements. Differences between the actual and
estimates are recognized in the period in which the actual materializes or are known,

¢) Revenue Recognition
Life Insurance Premium
i.  Premium [net of semvice tax) is recognisod as income when due from paicyholders, Premium
on lapsed policies is recognised as income on receipt basis on reinstatement or revival of these

palicies. In respect of linked business, premium income s recegnised when the associabed
units are allotted.

ii. Top.ug pfemiums are considered as single premium,
[F i I.- il -'_-I_.-I "'\..\. =
e o



d}

e)

g}

k)

Others

iii, Interest on investments and loans are recognised on acerual basis. Accretion of discount and
amgriization of premium in respect of debt securities is affected over the ramaining term of
such instruments on constant yield basis. In case of Treasury Bills /Commercial
Papers/Certificate of Deposits/CBLO, accretion of discount is effected over the remaining
period of instruments on Straight Line Basis.

iv. Dividend income |5 recognised when the right b receive dividend is established.

¥. In case of unit linked business, fund management charges, administration charges and
martality charges are recognised in accordance with the terms and conditions of the policy.

vi. Realised gains and losses In respect of equity shares and units of mutual funds are calculated
as the difference between the net sales proceeds and their weighted average cost,

wil. In respect of debt securities held on account of Sharehalders and Mon-Linked Policyholders
Funds, the realised gains and losses are calculated as difference bebween net sales procesds or
redemption proceeds and amortised cost, Cost in respect of these securities is computed using
weighted average method. In case of unit linked Funds, realised profitfloss on Debt securibes
are calculated as the difference between the net sales procecds and their wielghted average
cost.

In case of Treasury Bills/Commercial Papers/Certificate of Deposits/CBLO, tha same s
calculated as difference between Net sales proceeds and amortised cost,

Reinsurance premium
Premium ceded on reinsurance is accounted In accordance with the terms of the treaty,
Loans against policies

Loans against polices are valued al the aggregate of hook values {net of repayments) plus
capitalised interest (accrued and due) and are subject to imgairment, If any,

Benefits Paid (including Claims)

Claims by death are accounted when Intimated. Claims by maturity are accounted on the maturity
date. Annuity benefits are accounted when due. Surrenders are accounted as and when notified,
Clalms cost consist of the policy benefit amounts and claims settlement costs, where applicable.

Claims recovered or recoverable fram remnsurer are accounted in the same period as that of the
redated claims.

Withdrawals under unit Hnked policies are accounted in respective schemes when the associabed
units are cancelled.

Expense Recognition

Expenses are recognised on accrual basis, Expenses other than those directly related to Insurance
business are recognised in the Profit and Loss Account and operating expenses related to
Insurance business are recognised in the Revenue Account,

Acquisition costs

Acquisition cost, representing costs incurred for acquisition of insurance conbract are expensaed in
the period in which they are incurred,

Paolicy Liabilities

Liahi{iﬂﬁqﬁ,}iﬁ@uﬁcie& are determined by the Appeinted Actuary using generally accephbed
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actuarial practice in accordance with the Standards and Guidance Notes established by the
Institute of Actuaries of India, the requirement of the [nsurance Act, 1938 as amended by the
Insurance Laws {Amendment ACE), 2015 and the regulations issued by the TRDA,.

The actuarial method and assumpbions are given in Note 3 below,

Fixed Assets

Fixed Assets are stated at cost, less accumulated depreciation. Cost incudes the purchase price
and any other cost which can be directly attributed to bringing the asset to its present location and
working condition for its intended use,

Expenditure incurred on application software and their customisation, further development is
recognised as an intangible asset and capitalized under fixed assets if such expenditure results in a
benefit of enduring nature, Other software eXpEnses are expensed as incurmed.

Intangible assets are stated at cost less acoumulabed amartization.

Improvements to leasehold premises are capitalised as Leasehold Impravements.

Depreciation

Deprecation is provided on a pro-rata basis on a Slraight Line Method over the estimated useful
life of the assets as prescribed under Schedule 1T of the Companies Act, 2013,

The useful life of various assets as estimated by Management and as prescribed by Schedule 11 is

as under:

Mature of Asset Useful Life (Months)
Software 36
Furniture and Fittings 120
Information Technology Equipment (End User Devices) 36
Infermatien Technology Equipment [Servers & Metworks)' i

Motor Cars =13

Mabile Phanes 24

Leasehold Improvements are amortised over the pericd of respective leases or 60 months,
whichever is lower,

Assets individually cesting less than 25,000 are fully depreciated in the year of acquisitien,
Impairment of Assets

The Company assesses al each Balance Sheet date whether there is any indication that an asset
may be impaired. If any such indication exists, the Company estimates the recoverable amaount of
the asset. If such recoverable amount of the asset is less than its carrying ameunt, the carrying
amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and
is recognised in the Revenue Account.

m} Irnvestments

Investments are made in accordance with the Insurance Act, 1938 as amended by the Insurance
Laws (Amendment Act), 2015, the Insurance Regulatory and Development Authority [Investment)
Regulations, 2000, as amended and circulars/notifications issuad by the TROWA from bime to time,

Imvestments are recorded on the trade date at cost, which includes brokerage, statutory levies, if
any and excludes interest paid, if any, on Purchase,

Classgification

Investments intended to be held for a period of less than twelve months or these maturing within
twelve monthe from the Balance Sheet Date are classified as *Short Term Investments”,
Investments athir than short term are classified as "Long Term Investments”™,

by
HOMUAFEA I -...
il & 1‘& .'l x || i
".l\...' ¢ - .I'II |I &

. !

P
=g
2N

I‘.

[ o

':._ e

o -
S

- o
'
.'\-\.._._'I |I---'f-'



n}

Valuation - Shareholders’ investments and Mon-Linked Pollcyholders” investments

Drebt securities including government securities are considered as *held to maturity” and are stated
at amwortised cost,

The premium or discount, which is paid or availed respectively, at the time of purchase of a fixed
income security, i amortised over the life of the instrument on Constant Yield basis,

Fixed deposits are valued at cost Gl the date of maturity.
Investments in mutual funds are stated at previous day's Net Asset Value (NAY) per unit,

Listed equily securities are measured at fair value on the Balance Sheet date. For the purpose of
determining fair value, listed equity shares and ETF are valued at last quoted closing price on the
NSE and In case the equity shares are not listed or traded on NSE then they are valued on the Last
quoted cosing price on the BSE. In respect of investment in equity shares, ETF and mubual funds,
the corresponding unrealized investment gain or losses are reported in the Balance Sheet under
“Fair Value Change Account™. In case of diminution, other than temparary, in the market value of
investments as on the Balance Sheet date, the amount of diminution i recognised as an expense
in the Revenue/Profit and Loss Account as the case may be.

Valuation - Linked Business

Government Securities and other Debt Securities with remaining maturity mwore than 183 days are
valved based on market value obtained from Fiked Income Money Market B Derivatives
Azsgdiation of India {'FIMMDA) and CRISIL Bond Valuer respectively. Govermment and other debt
securities with remaining maturity of up te 182 days are valued at amortised cost spread uniformly
over the remalning life of the securities.

Listed equily securities are measured at fair value on the balance sheet date. For the purpose of
calculating NAY, listed equity shares and ETF are valued at last quoted closing price an the NSE
and in case the equity shares are not listed or traded on NSE then they are valued on the last
quoted closing price on the BSE. Unlisted equity securities are measured at historic cost,
Unrealised gain or losses are recognized in the scheme’s Revenue account.

Fixed Deposits are valued at cost till the date of maturity.

Mutual fund units are valued at previous day's Net Asset Value (NAV) per unit.

Transfer of Investments

Transfer of debt securities from shareholders’ to policyholders’ is done at the lower of net
amortised cost and market value on the date of transfer. In the case of equity securities, such
transfers are affected at lower of cost and market value on the date of transfer, In case of urit
linked fund, such transfers are effected at market value on date of transfer.

Mo transfer of investments is made between non linked Policyholder's funds,

Dperating Leases

Leases where the lessor effectively retains substantially all the risks and benefits of awnership over
the lease term are classified as Operating Leases. Operating lease rentals are recognized as an
expense over the lease period.

L.



o) Employes Benefits
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(i} Long term benefits

The Company has both defined-contribution and defined-benefit plans, of which seme have assels
in special funds or similar securities. The plans are financed by the Company, and in the case of
soime defined contribution plans by the Company along with its employees,

(i-a) Defined-contribution plans

These are plans in which the Company pays pre-defined amounts to separate funds and does not
have any legal or informal obligation to pay additional sums. These comprise of contributions to
the employess’ provident fund and employess’ pension fund. The Company’s payments to the
defined contribution plans are reported as expenses during the pericd in which the employees
perform the services that the payment covers.

(i-b) Defined-benefit plans

Expenses for defined-benefit gratuity plans are calculated as at the balanee sheet date by
independent actuaries using Projected Unit Credit method. The commilrents are valued at the
present value of expected fubure payments, with consideration for calculated Ffuture salary
increases, wtilising a discount rate corresponding to the interest rate estimated by the actuary
having regard to the interest rate on government bands with a term based on the expected
average remaining working lives of employees,

(i) Short term benefits

short term employee benefits are recognised at the undiscounted amount expected to be paid as
an expense over the period of services rendered to the Company,

The cost of compensated absences is accounted as under:-

. In the case of accumulating compensated absences, when employees render service that
increase their entitlerment of future compensated absences: and
*  Incase of non-accumulating compensated absence when the absences accur.

(Hi} Leave encashment

Provision for leave encashment is accrued and provided for on the basis of an actuarial valuation
made ab the end of sach finandial vear.

Forelgn Currency Transactions

Foreign currency transactions are recorded at the exchange rates prevailing on the date of the
transaction. Gains and losses arising out of subsequent Auctuations are accoumnbed on actial
payment or realisation. Monetary items denominated in foreign currency as at the balance Sheet
are converted at the exchange rates prevailing on that date, Exchange differences are recognised
in the Revenue Account or Profit and Loss Account as applicable,

Pravision for Taxation
Income Tax
Prowvision for current income tax, if any, is made on an accrual basis. Current Income Tax is

measured at the amount expected to be paid b the tax authorities in accordance with the Income
Tax Act, 1961,

Deferred Tax

Deferred Tax is recognized subject to the consideration of prudence In respect of deferred tax
255€ts R tiitig difference, being the difference between taxable income and accounting income
that originate. in.one period and are. capable of reversal in one or more subsequent peried. The
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effect of deferred tax asset/ Hability of & change in the tax rates is recognised using the tax rates
and tax laws that have been enacted or substantively enacted by the Balance Sheat date,

Deferred tax assets are recognised only to the extent there is reasonable certainty that the assets
can be realised in future, however, where there is unabsorbed depreciation or carried forward loss
under taxation laws, deferred tax assets are recognised only if there is wvirtual certainty of
realisation of such assets.

Service Tax

Service tax liability on output service is set-off against available input serviee tax credit from
payment of service tax under Insurance Auxiliary services, Repairs & Maintenance services and
other eligible services. Unutilized credit, if any, are carried forward as "Service Tax Unubilized
credit™ under “Advances and other asset” for set-off against output service tax liability of
subsequent periods.

Provisions and contingent liabilities

The Company recognises a provision when there is a present obligation as a result of a past event
that probably requires an outflow of resources and a reliable estimate can be made of the amount
of the obligation.

A disclosure for a contingent lability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. Where there is a
possible obligation or & present obligation that the likelihood of cutflow of resource is remote, ns
provision or disclosure is made,

Funds for Future Appropriation

The balance in this account represents the amounts estimated by the Appointed Actuary as Funds
for Future Appropriation (FFA) - Linked, required to be set aside in the Balance Sheet and are not
available for distribution to shareholders until the expiry of the revival period.

The Funds for Future Appropriations (FFA), in the participating segment, represents the surplus,
which is not allecated to policyholders or shareholders as at the Balance Sheet date. Transfers o
and from the fund reflect the excess or deficit of income over expenses and appropriations in each
accounting period arising in the Company’s palicyholders’ fund. In respect of participating policies
any allgcation to the policyholder would alsa give rise to & shareholder transfer in the required
proportion,

Earnings per Share

Basic Earnings per share are calculated by dividing the net profit or loss for the period altributable
to equity sharehglders by the weighted average number of equity shares outstanding during the
period. For the purpose of calculating Diluted Earnings per Share, the net profit or loss far the
period attributable to equity shareholders and weighted average number of shares outstanding
during the period is adjusted for the effects of all dilutive patential equity shares,

Actuarial Methad and Assumptions

The actuarial method and the assumptions used in the valuation as at March 31, 2016 are stabed
bebow:

a)

B

|k
i

Liabilities on lfe policies are determined by the Appainted Actuary as per the provision of
Insurance Regulatory and Development Authority of India (IRDAI) on Assets Liabilities and
solvency Margin of Insurers Regulations, 2000, other relevant regulations and circulars ssued by
the IRDAL from time to time, Insurance Act 1938 as amended from time to time, genarally
accepted actuarial principles and in accordance with the Standards and Guidance Notes issued by
the Institute of Actuaries of India with the concurrence of IRDAT:

In case of non-linked individual business [other than Guarantee Advantage plan), Gross Premium
Valuation Reserve Method is used to caleulate the labilities with respect to expenses, martality
and -other claims including bonus if any; negative reserves are eliminated at policy level. The
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d)

e}
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h}

)

k)

reserves are floored to the higher of guaranteed surrender value (GSV) and the special surrender
value (S5V) at & policy level. For term products, the reserves are also Noored to the unearned
premium reserve (UPR);

For the non-participating “Guarantee Advantage” plan, The reserves held are equal to the account
value accrued. An additional reserve representing the present value of the difference bebween
future outge and future charges is held,

For Linked business, unit value as on the valuation date is kept as unit reserve and discountad
cash flow approach is used to determine non-unit reserves as per [RDAI guidelines subject to
minimum of half a manth’s modality and policy administration charges:

For Non-Linked Pension product (Future Generali Pension), liabllity has been calculated using the
bonus rate on Policy Holder's Pension Fund Account.  Policyholder pension fund account is
talculated using the premiums accumulated with past banuses declared:

For Riders reserves, liabilities have been calculated as higher of Gross premium valuation resenve
method and unesrned premium method;

For Group Term Insurance, reserves are calculated using the Unexpired Risk Reserve [(URR)
methadalogy including Expense Reserves;

For Group Credit Suraksha, Gross Premivm Valuation Reserve method has been used:

For MWon Linked Group Gratuity, Group Superannuation and Group Leave Encashment plans,
contributions net of withdrawals is being accumulated wsing the crediting rate which is calculated
a5 yield less expenses, if any;

For the Mon Linked Variable Insurance products - Group Gratuity and Group Leave Encashment
plans, contributions net of withdrawals is being accumulated using the crediting rate as declared
quarterly in advance;

For Non Linked Variable Insurance product Group Superannuation - contributions net of
withdrawals is being accumulated at a minimum floor rate {guaranteed rate of return) of 1% pa.
Additional earnings over and above the minimum floor rate, if any, is shared through annual bonus
at the end of the financial year. The annual dedared bonus amount will be credited to the palicy
Account;

For Group Linked Gratuity and Saving Suraksha products, Unit Reserve i.e. Fund Value and MNon
Unit Reserve is kept, Non Unit Reserve B caloulated wsing the Unexpired Risk Reserve [URR)
methodolegy including Expenss Reserves.

m} In addition to the above mentioned reserves, other additional global provisions are made which

include the following:

Mainbenance expense overrun reserve

Closure to new business reserve

Cost ol guarantes reserve

Freelook cancellation reserve

Reserves for lapsed policies eligible for revivals
Extra mortality reserves

Reserve for incurred but not reported claims

ampance

Valuation assumptions are based on mix of pricing assumptions which are derived from industry
experience and based on own projection and duly adjusted for Margin for Adverse Deviation as per
refevant Standards and Guidance Motes issued by the Institute of Actuaries of India.

Following are basis for Gross Premium Reserve method for Individual business.

Interest rate:

6.70% per annum for 1* five years and 5.90% thereafter for participating business

5.70% per annum for 1% five years and 4.90% thereafter for non-participating business and non-unit
reserves ufder Unit linked business.



Mortality: Based on published mortality table - Indian Lives Mortality 2006-08 suitably adjusted to
reflect actual experience along with margins for adverse deviation in compliance with Actuarial practice
standards issued by the Institute of Actuaries of India,

Morbidity: For critical llness it is based on CIBT-23 table with adjustment to reflect expectsd
experience along with margins for adverse deviation in compliance with Actuarial practice standards
Issued by the Institute of Actuaries of India. For accidental riders, it is a flat rake independent of age,
Lapse/Surrender/Withdrawal: A prudent lapsefsurrender/withdrawal assumption i used in the
calculation of reserves incorporating margins for adverse deviation in compliance with Actuaral
practice standards issued by the Institute of Actuaries of Tndia,

Expense inflation: 4% per anmim,

Commission: As per the provision under the relevant plan approved by IRDAT.

Expenses: Appropriate assumpbions are made based on the long term expenses projected in the
business plan with allowance for adverse deviation,

Future Bonus rates: For participating business, future benus rate assurmptions are consistent with the
Bonus eaming capacity and Policyholders' Reasonable Expectations.

Tax rate: The tax rate applicable for valuation at March 31, 2016 is 14.42% p.a.

Contingent Liabilities:

(% 000y
Sr. Particulars As at Az ak
Mo. March 31, 2016 March 31, 2015
i Partly paid - up investments - i
i Claims, other tham against policies, not 2
acknowledged as debis by the Company
iil. Underwriting commitments oulstanding (in - 4
respect of shares and securities)
. Guarantees given by or on behalf of the # =
Company
v, Statutery demandsfliabilities in  dispute, - -
not provided for
Wi Reinsurance obligations to the exbent not - -
rovided for in accounts
wil. Insurance daims  disputed by the
Company, to the  extent nat 8,146 6,758
provided/reserved
Total B,1456 6,758

Capital Cormmitrnents

Estimated amount of contracts remaining to be executed on capital account, to the extent not provided
for (net of advances): ¥ 27,079('000) (Previous Year ¥ 8390000)).

Encumbrance on Assets

There are no encumbrances on the assets of the Company within or sutside India as at the Balance
Sheet date, except for 7.95% Government of India, 2032 amounting to T 39281 (000) {Previous Year

T 38,819 ('000) has been kepl as collateral security with “Colateralized Borrowing and Lending
Obligation (CBLO)".

Claims
i} Claims intimated to the Company and outstanding as at March 31, 2016 aggregate to ¥ 456,217
000 (Previous Year $392 476 00073,

* (2-141,736-('000) for Share MicroFin Limited (Micro Finance) and T 5.470 (‘000) for BSS
Hicrr:rl_’_lrianijLL Lid are on hold-due-to Falsification of Documents)
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10,

) Outstanding amount of claims settled but unpaid for more than six maonths amounts to ¥ 6,995
{'000) (Previous Year 27,070 ('000))

i} All the claims are paid/payable in India.
Invastmeants

i} Value of contracts in relation to investments for:

(T '000)

Sr. Particulars Year Endied | Year Ervded
No. _ March 31, 2016 | March 31, 2015
1 Purchases where Deliveries are pending

Unit Linked Business 47,761 35,433 |

Non Unit Linked Business : 71,464
2 Sales where payments are outstanding:*

Unit Linked Business 33,751 112,467

Mon Unit Linked Business 756,363 9,712

*Oyerdue Paymaents —Current Year- NIL (Previous Year-HIL)

il As at March 31, 2016, the aggregate cost and market value of investments in mutual funds, wihich
are valued at fair value was F 1,482,178 (*000) (Previous Year 263,304 ("000)) and T 1,436,589
{*000) (Previous Year T227,959 ("000)).

iy Al investments are performing investments.

W) 7.95% Government of India, 2032 amounting to T 39,281 ('000) (Previous Year ¥ 38,819 ('000)

has been kept as collateral security  with “Collateralized Borrowing and Lending Obligation
(CBLOY".

¥) The Company does not hold any [nvestment Proparty hence no revaluation has been done so (ar,

vi} There are no assets required to be depesited under local laws or otherwise encumbered in and
autside Tndia.

Foreign exchange differences

The Company has incurred foreign exchange Loss (net) of ¥ 523 ('000) (Previous Year Loss ¥ 1,087
{*000)) on account of exchange rate fluctuations and the same has been charged to the Revenuds
Account,

Managernal Remuneration

The remuneration s in accordance with the reguirements of Section 344 of the lnsurance &ct, 1938
{as amended by the Insurance Laws (Amendment) Act, 2015) and as approved by the TRDAL

The details of managerial remuneration paid by the Company are as follows:

e (' 000y

Sr. Particulars Year Ended Year Ended
Mo. March 31, 2016 March 31, 2015
1 Salary and Allowances 19876 18,319
2 Contribution bo Provident Fund 1,302 1,200
3 Perquisites - .
Total 21,178 19,519

Expenses towards Gratuity and Leave Encashment provisions are determined actually on an overall
company basis annually and accordingly have not been considered in the above information.

The remuneration exceeding 215,000 ('000) (Previous Year T 15,000 ('000)) has been shown under
Sharehulu_Ipl_-s' ficeount as per [RDA app_rwgl
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13.

Percentage of Business sector wise:

Period | Particulars | Sectors | Social Rural Others Tatal
| Ordinary | No. of Policies | 38 6,260 23,207 29,476
Year Life % of Policies 0.13% | 21.24% | 78.63% 100%
ended Group Life | No. of Lives 35,830 - 209,812 | 245,642
March 31, _ | wofiives | 14.59% R B5.41% 100%
2016 | Premium Underwritten | 1,088 164,042 | 2,390,745 | 2,555,874
(T 000} '
Ordinary | Mo. of Policies | 3,031~ | 7,360 29,332 39,723
Year Life % of Policies | 7% 19% 74% 100%
ended Group Life | Mo. of Lives 27,096 = 697,077 F24,173
March 31, % of Lives 4% | - | o 100%
2015 Premium Underwritten | 19,017 | 153,829 | 2,351,232 | 2,524,078
A% oo0)

Lives*® 38 Lives ~3 031

Risk Retention [/ Reinsurance

Extent of risk retained and reinsured on the basiz of sum assured is given below:

Particulars ¥ear Ended March 31,2016 | Year Ended March 31, 2015
Individual Group ITndividual Group

Risk Retained 76.19% 35, 45% B0, 08% 45 B8%

Risk Reinsured 23.81% 650.55% 19.,92% S, 13%,

Investments of Funds and Assets Pertaining to Policyholders’ Liabilities

a) Allacation of Investments between Policyholders’ Funds and Shareholders’ Funds
Investments made out of the Shareholders’ and Policyhalders” Funds are tracked from inception
and income accordingly accounted for on the basis of records maintained. As and when necessary,
transfers have been made from Shareholders' Investments o Policyholders' Investments. In
respect of such transfers, the investment incorme s allocated from the date of transfar,

b)Y Policyholders' liabilities adequately backed by assets

The Palicyholders’ liabilities aggregating to T 24,595,231 ("000) (Previous Year ¥ 24,336,874 ("000}}
a5 at March 31, 2015) are adeguately backed by the following assets as at March 31, 2016:

Investments aggregating? 17,717,957 ("000) (Previous YearTl5423,0410000)) under

Schedule 84 representing "Policyholders’ Investrments”,

Investment and MNet Current Assets aggregating T 6,920,217 (000) {Previous Year
T B, 785400 ("000)) under Schedule BB representing “Assets Held to Cover Linked
Liabilities™.

Income accrued on Policyholders' Investments and Outstanding Premiurms  aggregating
f 916,542 ("000) (Previous Year T 886,011 (000)) under Schedule 12 representing
“Advances and Other Assels”.

Cash and Chegues in Hand aggregating T 174,590 (000} (Previous Year € 174,791 (0000)
uﬁﬂm_»%:hamte 11 representing "Cash™

",
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Repo Transactions:

as o (E'000)
Minimum Maximum Daily average | Outstanding
putstanding outstanding outstanding as on March
during the year during the during the | 31, 2016
- year year | —
Securities sold under repo:
i. Government Securities . - -
I,  Corporate Dbt
: Saecurities .
Securities  purchased  under

Meverse repo:

i. Government Securities

il. Corporate Diadal
Securities

Operating Leases

The Company has entered into agreements in the nature of lease / leave and license with different
lessors f licensors for residential premizes and office premises,

There are no transactions in the nature of sub leases.

Lease payments aggregating to ¥ 208,775 ("000) (Previous Year T331,998 ("000)) are recognized in the
Revenue Account under *Rent, Rates and Taxes'.

The future minimum lease payments under non-cancellable operating leases as at the Balance Sheet
date are as follows:

{T'000)

Particulars Year Ended Year Ended
u March 31, 2016 | March 31, 2015
Mot laker than one year 137,020 133,050
Later than gne year and not later than five years 267,816 372,980
Later than five years 6,213 26,867

The Micre, Small and Medium Enterprizes Development Act, 2006

According to information available with the management, on the basis of information received from the
suppliers regarding their status under the Micra, small and medium enterprises Development Act,
26 (MEMED) Act, the company has the following amounts due to Micro, small and medium
enterprises under the said Act as at March 31, 2016:

{1000

Sr.Mo. | Particulars Year Ended Year Ended

March 31, 2016 March 31, 2015

a) | 1) Principal armount remaining unpaid to - d
supplier under the MSMED ACT 2006.

(i) Interest on a) (i) abowve . -

bl | i} Amount of Principal paid beyond the - -

appaintad date

iy Aamount of Interest Pald Beyond the - -
Appointed date [ As per Sec 16 of the =aid
Act)

€} | Amount of Interest due and payable for the
penod of delay in makimg payment, bt
without adding the interest specified under
section 16 of the said Act

d) | Amount of Interest accrued and due - =
e) | Amount of further interest remaining due - -
| ond payable even in Succeeding years




i7. Employee Benefits
The Company has classified the various employee benefits provided to employees as under:
{iiDefined Contribution Plan

Provident Fund

The Company has recognized the following amount in the Revenue Account for the year.
Employer's Contribution to Provident Fund and Employees’ Pension Scheme, 1995 T 53,660 ("000)
{Previous Year T44,669 ("000)).

Superannuation
The Company has recognized the following amount in the Revenue Account for the year.
Contribution te Superannuation Scheme T 7,696 ("000) (Previous Year 35,070 ('000}).

[Both the above contributiens are Included in Employees’ Remuneration and Welfore Benefits -
Refer Schedule 3 and Expenses other than those directly related to insurance business in
Sharcholders' Account. ]

{ii) Defined Benefit Plan
Valuations in respect of Gratuity and Leave Encashment have been carried out by independent
actuary, as at the Balance Sheet date, based on the following assumptions: -

i

| o

Particulars Year Ended Year Ended
March 31, 2016 | March 31, 2015
Discount Rate (per arﬂ{m] 7.30% ?EE%
Rate of Increase in Compensation levels {per 0% 5.00%
_annum)
Expected Rate of Return on Plan Assels 7.30% 8.50%
_ {7 000
(I) Change In the Present Year Ended ¥ear Ended
Value of Obligation March 31, 2016 March 31, 2015
Gratuity Leave Gratulty Leave
Encashment Encashment
Present Value of Obligation at
the beginning of the ysar 26,158 21,513 32,139 27,892
Interest Cost 1,881 1,540 2,866 2,273
Past Service Cost - s - -
Current Service Cost 4,627 8495 3,522 6,051
Curtailment Cost f (Credit) = : - =
Settlement Cost / (Credit) - - - -
Benefits Paid (9,524} {4,281 | {12,208} {13,003)
Actuarial [gain}floss 6,114 [394) (561) {1,700}
Present Value of Obligation as
at end of the year 29,257 26,873 26,158 21,513
I
(II} Changes in the Fair Value Year Ended Year Ended
of Plan Asscts March 31, 2016 March 31, 2015
Gratuily Leave Gratuity Leane
Encashment Encashment
Prasent Value of Plan Ascals at .
the beginning of the year s 28,550
Difference in Opening balance - =]
Expected FReturn on  Plan =
Assets (estimated) e 1720
Actuarial Gaing and [Loss) 626 -
Contributions 11,000 - =
| Benefits Paid o {9,524 = | (12,208
i L;?I!;::;a._l_ue :LF:an Assets as at 19,597 16,500 7
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(€ "000)

{(IlI) Recondliation of the Year Ended Year Ended
Present Walue of Defined March 31, 2016 March 31, 2015
Benefit Obligation and the Fair Gratuiky Leave Gratuity Leave
Value of Assets Encashment Encashment
Present Value of Obligation as
at end of the year (29,257 (26,873) | (26,158) 21,513
Fair Walue of Plan Assets as at
the end of the year 19,597 - 16,500 -
Funded Assets/| Liability)
recognised  im the Balance (9,661) (26,873) (9,658) (21,513)
Sheet
Present Walue of fund in excess
of Obligation as at end of the =
| yadar
Present Walue of unfunded
Obiligation as at end of the {9,661 [26,873) {9,658) (41,513)
year
Unrecognised  Past  Service =
Ciost )
Unrecognised Actuarial
| pgains)flosses
Unfunded Met Asset/{Liability)
Recognised in Balance Sheet (9,661} (26,873 {9,658) (21,513)
{% "000)
(W) Amount recognized in Year Ended Year Ended
the Balance Sheet March 31, 2016 March 31, 2015
Gratuity Leave Gratuity Leave
Encashment Encashment
Prezent Value of Obligation as
at end of the year {29,257 (26, 873) | [26,158) (21,513)
Fair Walue of Plan Assets as at 19,597
end of the year 16,200
Aszet § (Liability) recognised
in the Balance Sheet (9, 661)" (26,873)* | (9.658)" (21,51
* Tneluded in Provisions - Refer Schedule 14
7000
(V) Expenses recognized in Profit Year Ended Year Ended
and Loss Account March 31, 2016 March 31, 2015
Gratulty Leave Grakuity Leave
Encashrment Encashment
Current Service Cost 4,627 £, 496 3,922 6,051
Past Service Cost - B = i
Interest Cost 1,881 1,540 28606 2,273
Expected Return on Plan Assets 9o = {1,770) )
Curtailment Cost / {Credit) = - -
Settlement Cost / (Credit) - - - -
Met actuarial {gain)/loss 5 488 (3594]) (561} {1, 700%
Total Expenses recognised in the
Profit and Loss Account® 13, ke At A

& Iﬁthg_tjg‘s-_!n'ﬁlplwees' Remuneration and Welfare Benefits - Refer Schedule 3

o =,
y
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18,

19,

21.

(¥ '000)

(V1) Experience Adjustments Year Ended Year Ended
March 31, 2016 March 31, 2015
Gratuity Leave Gratuity Leawve
Encashment Encashriient

Defined benefit obligation 29 257 26,873 26,158 21,513
Plan assets 159,597 . 16,500 =
(Surplus) or Deficit 9,661 26,873 9,658 21,513
Experience adjustments on plan
liabilities (gains) or losses Bt LZ0] (2.044) (2,954)
Experience adjustments on plan

: {626) : . "
assets gaing or [losses)

Taxaticn

The Company carries on life Insurance business and hence the provisions of Section 44 and the First
Sehedule of Income Tax Act, 1961, are applicable for computation of Profits and Gains of its business.
Mo provision for taxation has been made in the accounts since the Company does not have any taxable
income in the current accounting year.

Life insurance is & long gestation business. As a matter of prudence, the Company deems it proper not
to recognize deferred tax assets,

Contribution made by the Shareholders to the Policyholders” Account

As at the year end the Company has transferred an amount of * 646,824 ('000) (Previous Year
"603,790 ("000)) frem Shareholder’s Account (Nen-Technical Account) to Policyholder's Account
{Technical Account} te make good the deficit. The above transfer from Shareholder’s Account (Non-
Technical) to Policyholder's Account (Technical Account) is irréversible in nature and will not be
recouped to the Shareholder’s Account {Mon-Technical Account) at any point of time in future. The said
transfer is made subject to the approval of Shareholder’s by way of spedial resolution at the ensuing
Annual General Meeting.

Expenses in Revenue Account are net of write back of provisions no longer required far prior years.

Segment Reparting

In accordance with Insurance Regulatory and Development Authority (Preparation of Finandial
Statements and Auditor's Report of Insurance Companies) Regulations, 2002 read with Accouwnting
Standard - 17 on *Segment Reporting” prescribed in the Companies (Account) Rules, 2014, life
insurance companies are required to prepare Segmental Revenue Account and Segmental Balance
Sheet. The Company’s business is segmented into Individual Participating, Individual Nen-Participating
and Group Non-participating business, Unit Linked Individual, Unit Linked Pension, Unit Linked Group,
Group Accumulation, Group VIP Accumulation, Group VIP Superannuation, Individual Pension, Group
Superannuation and Individual Annuity. Since the Company has conducted business only in India,
there is only one geographical segment. The accounting policies used in segmental reporting are same
&5 those used in the preparation of the finandial stabements.

Income and expenses directly attributable or allecable to the segments are recorded and disclosed
under the respective segments in the Segmental Revenue account, Operating expenses, which are nat
directly identifiable, are apportioned to the business segments after considering cost centers identified
by the management, gross premium, and number of policies and in some cases In an agreed ratio.

Assets and Liabilities directly attributable or allecable to the segments are recorded and disclosed
un-d_&ﬁ-the.feﬁ]?iuglwe segrments in the Segmental Balance Sheet.
P 4 ~ B b e
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22,

23,

Loan assets restructured during the year NIL. (Previous Year NIL)

ULIP RELATED DISCLOSURE

- Activitles Outsourced - MIL
- Fee paid for various activities charged to Policyholders’ Account - MIL
- Basls of payment of fiees = NA
Felated party transactions [Fund wise)
o Brokerage, custodial fee or any other paymients and receipts  made toffrom  related
parties [as defined in AS 18 issued by ICAT) - NIL
o Company-wise detalis of investments held in the Promoter Group along with its percentage
to funds under management, - NIL
= Unclaimed redemptions of units - NIL
- Ratio of gross income {including unrealized gains) te average daily net assets.

Fund Narme F¥ 2015-16 F¥ 2014-15
Y %
Future Secure Fund 550 14.45
Future Income Fund B.06 16.46
Future Balance Fund {1.37) 21.17
Future Maximise Fund (G6.73) 25.04
Future Fension Secure Fund 7.51 16,04
|_Future Pension Balance Fund 7.0z 18,41
Flture Pension Growth Fund {1.71% 23.52
Future Pension Active Fund {8.57) 27.29
Future Group Sacure Fund 7.52 1404
Future Group Balance Fupd 1.23 15.87
Future Group Maximize Fund (1.93) 19.30 |
Fubure Apex Fund (.33 28.35
Future Dynamic Growth Fund [5.98) 24,23
Future Guarantee Fund [3.57) 21,78
Future Opportunity Fund {9.01}) 24.16
Future Discontinued Fund 758 13.92

- Provision for doubtful debts on assets of the respective Fund. - NIL

All unit linked application received on the last business day up to 3pm are been processed with NAY
of last business day and application recelved after 3pm on the last business day has been taken
inko ﬂmtﬁ_nanpial year (2016-17) and accordingly next business day NAV has been applied.
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24, Penalty for Non-compliance / Vialation :

Sr. | Authority Maon- Amount in T {*000)
Mo, Compliance/ | Penalty | Penalty | Penalty
Wiokation Awrarded Paid Waived/
Reduced
1 Insurance Fegulatory and MNean
Development Autharity Compliance | 000 | 5.000
2 Service Tax Authorities - - - -
3 Income Tax Authorities - - - -
A Any ather Tax Authorities - = - -
5 Enforcement Directoratef
Adjudicating Authorityf Tribunal or - - - -

any Authoriby under FEMA

] Registrar of Companies/ MCLT/CLE/S
Department of Corporakte Affairs or
any Authority under Companies Act,
1956

7 Penalty  awarded by any Courtf
Tribunal for amy matier including - - -
claim  settlement but  excluding
compensation

B Securities and Exchange Board of
India ) )
9 Competiton Commisskon of India - - -
10 | Ay ather Central/State/Local
Government § Statutory Authority

25, Related Party Disclosures

A, Joink Venfurgrs:

i) Future retail Limited {Formerly Pantaloon Retail (India) Limited

i} Sprint Advisory Services Private Limited (Formerly Sain Advisory Services Private
Limited)

i} Industrial Investment Trust Limited

i) Participate Maatschappij Graafsschap Holland NV

i) Two of the Joint Venturers having joint control
Future Generall India Insurance Company Limited
)] Farent of the Jeint Venturer
Assicuraziont Generali S.p.A
fii} Key Management Persennel
Mr, Munish Sharda-Managing Director and CED

Mr, Anup Chandak - Chief Financial Officer
——_ Mr, Madan lalan - Executive Vice President (Company Secretary & Legal)
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26,

Eamings Per Share

Basic Eamnings per Share is calculated by dividing the net profit or loss for the year attributed to aquity
shareholders by the welghted number of equity shares outstanding during the year.

i Year Ended | Year Ended March
FRctian March 31, 2016 31, 2015
Profit / {Loss) for the Year (T'000) (356,820) 9,881
Welghted average number of equity shares Basic 1,452,000,000 1,452,000,000
Earnings Per Share Basic and Diluted (7] {0.25) 0,01
Face Value per share [T) 10 10

27. Disclosure under IRDA (Treatment of Discontinued Linked Insurance Policies) Regulations, 2010 relating to
Discontinued Policy Fund,

Fund for Discontinues Policies

[(z'000)

Particulars Year Ended March Year Ended March 31,
_ 31, 2016 2015
) Sub-total | Total Sub-tatal Total |
| Opening Balance of Funds for 64,094 A86, 549
Discontinued Policies
Add | Fund of policies discontinued IB0, 330 { 435,254
during the vear _ =i}
146,277 136,008
Less | Fund of policies revived during the
25 year =
Add | Met Income/ Gains on investment 61,536 B2,783
of the Fund_ = 3-
Less | Fund Management Charges |evied 4,447 3,341
Less | Amount refunded to policyholders 511,618 | (219,87 1,143 | 377,545
during the vear ) &)
Closing Balance of Fund Ffor 544,218 764,094
Discontinued Policies o [
Other disclosures
Sr.h0 | Particulars ¥ear Ended | Year Ended
March 31, March 31,
2016 2015
a) | No. of Policies Discontinued during the Financial Year 6,002 6,350
b) | % age (Discontinued to Total Policies) for all Products during
the year.(Product-wise):-
Future Generall Select Insurance Plan 23.50% 37.24%
Future Generall NAY Insure 01.89% 04,72%
Future Generali Wealth Protect 17.68% 12.31%
Future Generali Bima Advantage 33.12% 45.34%
Future Generali Dhan Vridhi 22 80% 00038
Future Generall Mivesh Preferred 01.12% 00.36%
€} | No. of pelicies revived during the year 1,949 1,919
d} | % age (Revival to Total Policies) for all Products during the
wear. | Product-wise): -
Future Generali Wealth Protect 13.80% 08.8B6%:
Future Generali Bima Advantage 28.32% 22.93%
Future Generali NAY Insure 04, 11% 0B, 65%:
Future Generali Select Insurance Plan 43.15% 59,56%
Future Generali Dhan Vridhi 10.62% 00, 00%
€) | Charges imposed on account of discontinued pelicies (¥ '000) B,670 9,846
g T 8 Charges readjusted on account of revival of policies (¥ 000) 1,817 2,177
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28. Statement  showing the

Age-wise  Analysis

Policyheolders{IRDA/FEE/CIR/CMP/174/11/2010)

of

the Unclaimed Amount

of

the

| Particulars

Total
Armount

AGE-WISE ANALYSIS (FY 2015-18)

(2000} |

Upto 1

1-6
Manths

712
Manths

12-18
Months

19= 24
Manths

25 =30
Mornths

31-36
Months

Bayond |
36 Months |

Claims setfied but ndt padd to
the paolicyholders /  insured
dug to any reasons except
under Eiigation from  the
insured / podicyholders

7,723

ErL

ELF

2,966

189

494

636

490

2,01E

Sum due ko the nsured
policyhalders on matwrity or
otherwise

24402

4,763

6,638

2,907

2,580

3413

4,343

Any excess colection of the
premium § tax or any other
charges which Is refundabla to
the palicyholders either a5
terms  of condibons of the
padicy or as per law or a5 may
be directed by the Authority
but not refunded 5o far

1B.840

10,125

6,705

1,754

130

1]

57

ar

Cheques |ssuad but not
encashed by the palicyholderf
insured

344,554

42,226

48,454

101,518

130,249

3,503

3,043

2,10

13,384

Total 95, 525

57,480

62,154

108,799

133,448

7,446

B,04

2,725

15,43%

PFarticulars

Taotal
Armount

AGE-WISE ANALYSIS (FY 2014-15)

(% 000y

Upto 1
Manths

1-6
Months

F-12
Manths

13-18
Manths

19= 24
Marnths

25 =30
Months

31-36
Maonths

Bayond
36 Manths

Claims settled but not paid to 21,914
the policyholders [ insured
dus Lo any reasons  except
under litigation  from  the

insured f policyholders

&, 009

B, 840

1,622

GaA

00

931

I8G

2,940

Sum due o the insured 16,014
policyholders on maturity o

atherwite

2,109

3,656

5,259

4,991

Any excess collection of the
premsum [/ tax or any other
charges which is refundable to
the policyholders  either as
terms of conditkans of the
policy or as per law of as may
e direched by e Authority
but nok refunded so far

29,122

10,885

15,767

2,227

111

11

28

Chegues Isswed but not
encashed by the palicyholdes)
imsured

2,200,502

1,28,536

66,503

G349

2,506

2,807

2,193

2,013

9,515

Total 287,656

147,538

the following heads are as follows

94,856

15,467

§,295

(T '000)
Particulars 2015-16 2014-15
Dutsourcing expenses 42,533 30,775
__B_!siness Devvelopment Gl, 989 35,750
Support NIL NiL

.4@” = ?;-

N

[ cof et
|| MUMBAI |

5
Sre aeat

3478

3,128

£410

12,443

As required Circular No, 067/IRDASFRASCIR/MAR-08 dated March 28, 2008 expenses Incurred under
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Statement containing names, descriptions, occupations of and directorships held by the persons in
charge of management of the business under section 11(2) of the Insurance Act, 1938 (as amended
by the Insurance Laws (Amendment) Act, 2015) and as epproved by the IRDA.
Name Description Directorship held Occupation |
Munish Sharda | Managing Director & CEQ | NIL " | Service
[w.e.f, 3rd Jan’ 14)
Previous year figures have been regrouped where possible and wherever necessary Lo make them
comparable with those of the current yvear.
Summary of Financial statements of the Compa ny as prescribed by the IRDA s attached in Annexure 1
to Schedule 16
The Accounting ratios of the tompany as prescribed by the IRDA are attached in Annexure 2 to
Schedule 16
As per our report of even date For and an behalf of the Board of Directors
For M.M. Missim & Co For .M. Kapadia & Co
Chartered Accountants Chartered Accountants
Firm Registration No. Firm Registration No, ' i "L,[ n
107122wW 104767W L A [P
Director
Sanjay Khemani Rajen Ashar ry
Partner
Membership No.044577 A [} M“Lp
Chief Financial Officer E.nmpan'r Seoretary &
EVE-Legal &
Campliance

Place: Mumbai Place: Mumbai
Date: 5% May, 2016 x‘- ,,.,, ’% Date: 5% May, 2016
o '1 * )
(-r-" RaLMBAY '
L5\ ) ; --::-.':"




Hlatement showing the Contraled Fund of Wi Future Gomerali india Life Inswrancs Company Limited
(7 m orcees)
1 amuuuuunﬂcmumuhmdnmhmmm
' [ Az ai As al

| 315l March 2016 31st Mareh 2018
| Pedicyhalders” Fund {Life Fund) |

|Panticipating
Individupl &gsurance 87 A3 B14.67
irdivicdual Pengion | A05E 4010
L VIP Group Superannisation [ 7 36.83
LAy olher (P, Specity) * -
M- |
| Irdiwichual Assurance [ 2743 407 BT
| Group Assuranca _ 21 45 &30
Incividual Annuity [ LN FIT
| Droup Accummilation | #0336 174.48
| Group Superannuation  — 447 68,51
Linked 5
Ingiwidual Assirance | 41T THT 56
| Group Assurance | 035 | 051
| Individual Persion _ 213 EEE-
L | Group Superannuaton [ 1 b
. Group Geasuiy : . -
Discomlinued on account af non-payment of premium 5448 TEAL
Aaty ather (Pl Specify) | .
. Funds for Future Appeogiiation | a4 |
Corpel it Dbl daiie value change account | i .
| Total {A) | 246053 243369
| Shargholdars' Fund [ _ _
|Paid up Gapital _ 145200 145800
_Sharea Application Money panding Allatmanl =
|Resarves & Surpluses - 7 .
| Fair Malus Changs | (1.25) 10300
| ] Todal {2} | 1,450.05 1451.70
| Misc: axpenses nol witten of [ | -
 Credit f (Debily from P&L Al _ [1.237 a0) (1,202.21)
| et Totad [T ) | {1.23v.90 (1,202.21)
| Total sharoholders’ funds (B0 | 212,96 249 4%
|Controlied Fund | Totad (& +B+C)) 25T1.69 268317
z Recenciliation of the Controfled Fund from Revenus and Profit & Loss Accownt
| Year ended Yoar ended
| March 31, 3016 Mareh 21, 2045
_ Opening Batance of Canlroliad Fund | 258317 2.434.97 |
A Infices
| Premium Income [ 592.50 B4 25
_Lass; Reinsurance ceded {2323} (1642}
Mot Prasnium | 568.28 SET.EY
Arvestment Incorne | 136.58 F24.4 |
| Cither Incame | 4.44 Tar
Funds ranafarred from Shareholders' Accounts | ] 6038
| Tatal Incama 5 TTE.OD | 100023
Less: Ciulga |
__{i} Benefits paid (Mt} . 424.76 44051
| {ii) Inari Bonus Paid ’ 013 __nir
| (i} Change in Valuation of Liabiley f FLYTH 247 50
| Commission | 28,38 342
| [¥) Operatng Experses . FLR ) 23281
{ui} Service Tax on LILIP _ 558 B.08
. kvill Provision for Tasahon
(2} FET
{BILT. _
_ Total Outgo 78642 B66.40
Surplus of the Podicyholders' Fiend | 61 40,93
Less: transforred to Shareholders' Accaunt [ 860 40,93
1
Add: Ned incame in Shareholders’ Fund . (35.68) 0.09
(Het In Flow § Qutliow [35.6T} oAy
[Add; change in valualion Liabikties | 25.84 24750 |
b Audd: Increase in Paid up Capilal | - 21|
— Add. Credit{Datet) Fair Value Change Account {Mel _ {168 (025
’ .n.E-'_PxDH Clozing Balance of Controlled Fund _ 267164 268317

H_ ‘t,.- of A8 Per Balance Sheet . 267188 "




3 Reconciliation with Shareholders' and Policyhalders’ Fund

Furnde

31 Pnlhﬂmﬂm Furids - - Traditional-FAR amnd HON-PAR

‘Oipening Balaroe of the Folcyholders' Fung

Add: Surplus of e Revenun Accounl

Add: change in valuation Liabilites

[Total

JAs par Balance Sheet

Défference, i any

3.2 Policyholders” Funds - Linked
_Opaning Balance of the Policyhakders’ Fund
(A Surplus of the Fevenus Accoum
Add: change in valuation Liabikties. '
A5 per Balance Shoet
Drifference, it any

|Sharehciders’ Funds
‘Opaning Balance of Sharsholders’ Fund

Jhd; m-mmd&m account (PAL|
_And: Infusian of Capital

A CrediDabil) F.Eu Wakur Change Sccount {MNaf)
Closing Balance of the Sharehokders fund

|AE per E:ianm Shesl

Diifference (Due io Fair Valios Change)

p"F"‘F-.Dn'q

k maml |

-ss.J. {f/
:E- T, .-':l""'

Ag al

1.555.15

21235
1,767.50

1,767 50

B7E.54 |

(186.52)

89202

S9207

24949
{35.60)

{1.88)/
#1216
26

As

| 315t March 2016 31st March 2015 |

125433

300,51 ;
1,595.15 |
1,556,18 |

93185

[:.3-.31 )
BT8.54
47834 |

48.70 |
.59
{0.28)

245.49

24040 |
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Future Generali india Lite Insurance Company Limited

IROA Regitration Mo: 133
Date of Registration: 4th Septesnber 2007

Receipts and Payments Account Tor the Year Ended 3151 March 3016

Paricilars Year Ended Year Enzﬁ

31t March 3016 ikl
Cash Fiow from Cperating Activities
Pramivm Colleclion g, 154 024 5,585,004
[nchuding Servica Tax)
Ciher incames 100,835 124 4580
Ramirance paymsnis [13.914) 152 587
Diperating Expenses {2,628 TT8) (2,248 807}
Comemission ard Brokermage paid (27317 {3096, 857)
Claims paid (4,297 202 {4,921 )
Chasms fulrninislralion Expenses - .
Lindenweiling Expersas : L
Taxes paid (Fringe Beaefils Tax and Servica Tax) {72,557} [, ray
C:ash paid bowands Incoma Tax . .
Sacurity Deposi Tor the Office Premises . -
Met Cash from Opeating activilies (1,189,937} [541,593))
Cash Flow Trom Investing Activities
Cost af purchass ol easimanis (12,132 553y (a4 N2 02T)
Prooseds inom 23k of Invesimants 11,807,152 &3 111,116
nterast and Dividend received 1,548,343 1745, 744
Purchase ol Fised A&sels {112 T5d) (a0 3a2)
Loan i Palicy Holgers (13,505 {5.038)
Sale of Fiosd Aassts . -
Dhaposits with Finandad inslitulions - -
Mt Cash usad in Investing activies 1, 20T 300 4890 T4
Cash Flow from Financing Activiies
Procesds from issue of Shana Capilal : !
Procesds rom Shana Applcaiion Monay . I
Procesds from Shan T Bomowirg g -
Fapayment of Shorl Term Bomowing : -
Met Cash from Fnancing selivies = 5
Mad increase in cash and cazh eguivalonts 137 A7T2 (42.838)
Cash and cash equivalents at the beginning of the year 212.2'.’4| HA5.113
Cash and cash equivalents al the end of the year 68 54T 242 274

|

Hotes:

1. The abowve Receipts and Payments Account has bean prepared as prescribed by Insurands FRegulatorny and Development
Autharity (Preparation of inancial slaiements and Sudiior's Repart of insurance Companies) Regulations, 2002 under the
“Thirect Methad” laid oul in Accosnting Standard - 3 on Cash Flow Statemants issued by the institule of Charersd
Accourands of ndia.

2. Figares in bracked indicate cash ouifloss.

1. Cash and cash equivalents at the end of the year comprise of the lEcwing

Cash [ncuding cheques, &afts and stamps) 174,500 174,701
Bank halancas inclutes Last Day Cobecton and Cifl Bank Balance 195 357 BT AB2
Taital 64T TAZ 274

This is the Receipts & Paymants sccount refermed B0 inowr repon T even dale

For WM Hissim Anid Go For G.M Kopadia And Co, Far and on behalf of the: Board of Dinesctars

Chanened Accountants Chartered Accauntants J { f

Firm Registration Mo, 10T122W  Firm Hegistration Mo, 1047670 o i .t\_ E’ |; . T ~A
|E _ﬁ . s

—p et meg

EVP-Legal & Compliance 74

0 & CEQ

Flace: Murmda)
Dravle: Sth May 2016




