Future Media India Limited

Annual Report

2010-11



' | A—
future o
m media.

DIRECTORS REPOR]

Your Directors are pleased to present the Sixth Annual Report of the
Company and the audited accounts for the year ended 31 March, 2011.

FINANCIALS
(Rs. In Lakhs)
Parficulars For the year ended " For the year ended
_ - 31.03.2011 31.03.2010

Total Income 3256.13 _ - 3579.94
Expenditure:-
Cost of Revenue 1900.38 2603.07
Other Admn. Expenses 1045.83 930.97
Int. & Financial charges 73.10 92.83
Depreciation including 73113 551.80
Amortization , ' _
Profit/(Loss) before tax (494.31) (598.73)
& prior period '
adjustments

_| Profit/{Loss) after (285.85) {562.86)
Taxation

The Directors expect better results in the coming years.

BUSINESS OPERATIONS

During the year under review, a lot of new Companies have shown interest in
our media, the Company has also managed to get the clienis in sectors other
than those retailed at our stores, such as Aufo and Financial services sectors.
The Company had successfully carried out an activity with Tata Motors
wherein spaces were allotted in the formats for promotion and sale of Tata's
Nano car. The Client is pleased with the resulis of the activity and has been
extending the period of the activity from time to time.

The Company has managed and looking forward to manage more and more
sponsors for the events organized by the Future Group’s formats.

Recently, in order to secure better co-operation at the operating lavel, tﬁe )
Company has integrated its business with the Group’s fommats such as Big
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Bazaar, Food Bazaar, Pantaloon, Central efc., it is expected that due to such
arrangement, -the Company would be able to increase its business
substantially, apart from improvising upon implementation of such activities.

DIVIDEND

In view of loss, 'your Directors do not recornmend any dividend for the year
under review.

FIXED DEPOSIT

During the year under review, your Company has nat accepted any deposit
from the public within the meamng of sectlon 58A of the Companles Act,
1956.

DIRECTORS

Mr. ‘Kishore Biyani is retiring by rotation at this meeting and being eligible,
offers himself for re-appointment. The Board of Directors recommend to the
members of the Company to re-appoint him as a director liable to retire by
rotation.

SHARE CAPITAL

"The Company has increased its authorised share capital from Rs.53 crores o
Rs. 83 crores by creation of additional 30000000 equity shares of Rs.10 each
with the approval of the members at the Extra Ordinary General Meeting of
the Company heid on 2nd May, 2011.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirement under section 217 (2AA) of the Companies Act,
1956, with respect to Directors' Responsibility Statement, it is hereby
confirmed:

1. that in the preparation of the Accounts, the applicable accounting
standards have been followed along with proper explanations relating
to material departures; '

L 2. that the Directors have selected such accounting policies and applied

' them consistently and made judgments and estimates that are
reasonable and prudent so as {o give a true and fair view of the state of
affairs of the Company as on 31 March 2011 and the loss of the
Company for the year ended on that date;
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3. that the Directors have taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with the
provisions of the Companies Act, 1956 for safeguarding the assets of
the Company and for preventing and detecting frauds and other
irregularities;

4. that the Directors have prepared the accounis on a 'going concern’
basis.

AUDIT COMMITTEE

The constitution of the Audit Committee meefs- with the requirements of
Section 292A of the Companies Act, 1956

The terms of Reference of Audit Committee cover the matters speciﬁed for
Audit Committee under the Companies Act, 1956.

As on March 31, 2011, the Audit Committee consists of Mr. Chandra Prakash
Toshniwal, Mr. Vikram Sakhuja, Mr. Atul Kapur and Mr. Sanjeev Agrawal.

AUDITORS

M/s. S. R. Batiiboi & Associates; Chartered Accountants, Auditars of the
Company .who retire at the conclusion of the ensuring Annual General
Meeting are eligible for re-appointment and have expressed their willingness
to accept office as such. The Company has received a certificate from them to
the effect that the re-appointment, if made, would be within the limits
vrascribed under Section 224(1B) of the Companies Act, 1956.

AUDITORS’ REPORT

With regard to the Auditor's comment on the recognition of deferred tax
assets, we have to state that considering the recent revenue trends during the
year, the Company is anficipating earning cash profits like previous year.
Secondly, on consideration of the Company’s current order book position and
the business plans, we are confident that sufficient future taxable income will
be available against which such deferred tax assets can be realized.

PARTICULARS OF EMPLOYEES AS REQUIRED UNDER SECTION 217
(2A) OF THE COMPANIES ACT, 1956

During the financial year, the Company had no employee drawing
remuneration in excess of the limits specified under section 217(2A) of the
Companies Act, 1956.
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1 CONSERVATION OF ENERGY, RESEARCH & DEVELOPMENT,

TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND
QUTGO .

The particulars as prescribed under sub-section (1)(e) of Section 217 of the
Companies Act, 1956, read with the Companies (Disclosure of Particuiars in -
the report of Board of Directors) Rules, 1988, do not apply to the Company.

FOREIGN EXCHANGE EARNING AND QUTGO

The Company being in the service industry, and working in the retail
consumption space, has very limited scope to have some export initiative.
Further, the Company considers that it would continue to have enough
activities in the retail consumption space and export initiative need not be
looked into at this juncture as the same would deviate from the Company’s
core business activities.

For the year ended|For the 'year ended
31.3.2011 (Rs) 13132010 (Rs.)
Total foreign exchange Nil Nil
earned
Total foreign exchange Nil ’ : Nil
used
: ACKNOWLEDGEMENT

The Board desires to place on record, its appreciation to all employees at all
level for their dedicated efforts.

Your Directors also wish to place on record their appreciation and
acknowledge with gratitude the support and co-operation extended by the
clients, Axis Bank Ltd., HDFC Bank Ltd. and the investors and look forward to
their continued support.

For and on behalf of the Board of

Future Media {India)} Limited A

_— (4
Mr. C. P. Toshniwal Mr. S Agrawal
Director Director -

Dated: 20th June, 2011
Mumbai '
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Auvditors’ Report

The Members of Futnre Media (India) Limited

i

E:.-J

We have audited the attached Balance Sheet of Future Media {India) Limited (*the Company’) as at
Mazch 31, 2011 and also the Profit and Loss accourt and the cash flow staternent for the year ended on
that date annexed thereto. These financial statements are the responsibility of the Compeny’s
management. Our responsibility Is o express an opinion on these financlal statements based on our
audif, .

We conducted our audit in accordance with auditing standards generally aceepted in Indiz. Those
Standards require that we plan and perform the audit o obtain reasonabls assursnce sbout whether the
financial statements are free of material missiatemont. An andit includss exammining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as

evaluating the overal! financial statement presentation. We believe that our audit provides a reasonable
hasis for our opinjon,

Ag required by the Companies (Auditor's Report) Order, 2003 (as amended) issusd by the Centeal
Government of India in terms of sub-section (4A) of Section 227 of the Companies Act, 1956, we
enclose in the Annexure a statement on the matters specified in paragraphs 4 znd 5 of the said Onder. ‘

As described in Note 10 to Schedule 16, the Company has recognized deferred tax asset In respect of
timing differences including carry forward business losses and unabsorbed depreciation based on future
profitabiiity projections. In our opinion, such basis dees not meet with the requirements of virtual
certainty as referred fo in Accounting Standard 22 on Accounting for Taxes on Income tssued by the
Institute of Chariered A¢countarts of India and, therefore deferved tax asser showld not be recognized as
ar Morch 31, 2011, Had the Company not recognized the deferred tax assets as at Maveh 31, 2011, the
accumulzied loss and loss for the year would have been higher by Ry 122.90 million. This od caused
us fo qualtfy owr audit opinion on the financial stazements of the preceding year. :

Further t0.our comments in the Annexure referred to above, we report that:

i. We have obiataed all the information and explanations, which to the best of our knowledge and
belief were necessary for the purposes of our audit;

ii. Tnowr opinion, proper books of acooumt as required by law have been kept by the Company so far as
. 'appears from our examination of these books; :

fii. The balance sheet, profit and loss account and cash flow statement dealt with by this repott are in
agreement with the books of avcount;

iv. In our opinion, the balanae sheet, profit and loss acoount and cash flow statement: dealt with by this
repart comply with the accounting standards referred to in svb-section (3C) of seation 211 of the
+ Comvpanies Act, 1956, except for marters desoribed in paragraph 4;

v. On the basis of the written representations received. from the directors, 45 on March 31, 2011, and
tzken on record by the Board of Directors, we report that none of the directors is disquelified as on
March 51, 2011 from being appointed as a direcior in terms of clause {g) of sub-section (1) of
section 274 of the Companies Act, 1956.




S.R. BATLIBOI & ASSOCIATES

Chartered Accountants

. Future Media (fngia) Limited
Auditors Report — March 31, 2011
Page2of 5 '

vi. 1n our opinion #nd 1o thi best of cur information and according to the explanations given to us, the
said accaunts give the information sequired by the Companies Act, 1956, ia the manner so reguired
and subject to the effect of the matter siated in paragraph 4, give a rue and fair view in conformity
with the accounting principles generally acosptod in India;

a) in the case of the balance sheet, of the state of affairs of the Company as at March 31, 20115
b) in the case of the profit and loss account, of'the loss for the year ended on that date; and
¢} in thecase of cash flow statement, of the cash flows for the year ended on thai date.

£ Latrtde sl
Far S.R. BATLIBOL & ASSOCIATES
Firm registration number: 101040W
Chartered Accountants

per GovindWhaja
Partner
Membership MNo.: 048266

Place: Mumbai
Date: June 20, 2_01 1
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Future Medie (India) Limied
Auditors Report ~ March 31, 2011
Page 3 of 3,

Anmexure referred to In peragraph |3} of onr report of even date
Re: Future Media (India) Limited {*ihe Company’)

(D) () The Company has maintained proper records showing fll particulars, mcludlng quantitative details
"and sitnation of fixed assets,

() Al fixed assets have not been physically verified by the management doring the year bu‘t thereis a
regular programme of verification which, in our opinion, is reasonable having regard to the size of
the Company and the naiure of its assets. No material discrepsmcies were noticed om such
verification.

(c) There was no substantial disposal of fixed assets during the year.

{ii}  The Company provides media services, nccordingly, it does not have any inventory. Consequently

clause 4 {ii) (b) to (¢) of the, Companies (Anditor's Report) Ordm', 2003 {as ﬂmendad) (‘the Order*}
are not applicable to the Company.

{iii){a) According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms or other parties covered in the register maintained tader
section 301 of the Companies Act, 1956 (“the Act”). Accordingly, the provisions of clause 4(ifi)(2)
to {d) of the Order are not applicable to the Company and hence not commentsd npotr.

(b} According to information and explanatwns given to us, the Compady has not taken any loans, -
secured or imsecwrad, from compandes, firms or other parties sovered in the register maintained
under section 301 of the Act. Accordingly, the provisions of clause 4(fi}{e) to (g) of the Order are
not applicabie to the Company and hence not commented upon.

{iv)  In our opinion and according to the information and explanations given to us, there Is an adequate
internal otitrol system commensurate with the size of the Company and the nature of its business,
for the purchase of fixed assets and for rendering of services. The activities of the Company deo not
involve purchase of inventory and the sale of goods. During the course of our audit, we have not
cbserved any major weakness or continuing failure to correct any major weakness in the internal
conttrol system of the Comnparry in respect of these areas.

(+¥) (8) According to the information and explanations provided by the meansgement, we are of the opinion
that the particulars of contracts or arvangenents referred to i section 301 of the Act that need to be
entered into the register maintained under section 301 have been so entersd,

{b) In respect of transactions made in purstiance of such contracts or arrangements and excosding the
value of Rupees five lakhs eniered imto during the financlal year, becanse of the unique and
specialized nature of the items Mvolved and absence of any comparable prices, we are unable o
comment whether the ttansastions were made at prevailing market prices at the elevant time.

{vi)  The Company has not sccepted atty-deposits from the. public,

{vi)  In our opinion, the Company has an interpal andit system commensarate with the size and nature of
its business. )

To the best of our knowledges and as explained, the Central Government has not prescribed the
maintepance of cost records nnder clanse {d) of sub-section (1} of section 209 of the Act, for the
products of the Compeny.
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Chartered Accountanits

Future Media {Indis) Limited
Auditors Report — March 31, 2011
Page 4 ol 5

() {a)

The Company is regular in depositing with eppropriste authorities undisputed statutory dues
tneluding provident fund, income-tax, sales-tax, service tax, cess-and other material statutory dues
spplicable to it. The provisions relating 1o employees’ state insurance, investor education and
protection fand, wealth tax, custom duty and extise duty are'not applicable to the Cotnpany.

Further, since the Central Government has il date not prescribed the amount of cess payable under
section 441 A af the Act, we are not in a position to comment. upon the regularity or ctherwise of the
company in depositing the same, : '

{b) According to the information and explanations given to us, no andisputed amounts payable in respect

©

{x)

of provident fund, income-tax, service tax, sales-tax, cess and other undisputed statutory dues were
outstanding, at the year end, for a period of more than six months from the dete ey became
payable: The provisions relating to employees’ state insurance, investor education and protection
fund, wealth tax, custom duty and exeise duty ave nof epplicable to the Company.

According to the information and explanations given to us, there are no dues of income tax, sales-
tax, wealth tax, service tax, customs dufy, excise duty and cess which have not been deposited on
account af any dispute,

The Company’s accumulated losses at the end of the financial year are less than fifly per cent of its
pet worth and ft hes not incarred cash loss in the cument financiel year. In the immediately

. preceding fmancicl year the Company had incurred cash loss.

(xi)

(xif)

(i)

{xiv}

Based on our sudit procedures amd as per ihe information and. explanations given by the

menagement, we are of the opinion that the Company hes not defaulted in repayment of dues to a
bank. The (lompany has not availed any loan from finencial institwtion or issued any debentures.

According to the information and explanations glven o os and based on the documents and records
produced before us, the Company has not granted loans and advances ou the basis of security by
way of pledge of shares, debentures and other securities.

In our opinicn, the Company is not a chit fund or a nichi / mixtual benefit fund / society. Therefore,
the provistons of clause 4(xiii} of the Order are not applicable ta the Company.

It our opinion, the Compeny is not dealing in or tyading in shares, gecutities, debenturas snd other
investments. Accordingly, the provigions of clause 4{xiv) of the Order are not applicable to the
Company.

According to the informetion and explanations given 10 us, the Company has not given zny
guarantee far loans taken by others from bank or financial institutions.

The Company did not have any term loans outstanding during the year.
According to the informaiion and explanations given to us and on an overall examination of the
balance sheet of the Company, we report that no funds raised on short-term basis have been used for

long-term investment.

The Company has not made any preferential allotment of shares to parties or companies covered in
ths register maintained under section 301 of the Act.
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Chartéred Accountanks

Futare Media (Indiz) Limited
Auditors Report — Mareh 31, 2011
Page S of 5

{xix) The Company did not have any outstanding debentures during the year.
{xx}  The Company has not rzised any money from public issues.

(xxi) Based npor the audit procedines performéd for the purpose of mporting the true and fair view of the
financial statements and as per the information and explanations given by the managsment, we

report that o fraud on or by the Company has been noticed er reporied during the course of our
audit.

SR Baitlota Al alif
For S.R. BATLIBOY & ASSOCIATES
Firm registration number: 161049W
Chartered Accountants

per Govind Abuya
Partner
Membership Mo.: 048966

Place: Mumbai
Date; June 20,2011




FUTURE MEDLA (INDIA) LIMITED
Balance Sheet as at March 31, 2011

The Schedules referrad to.above and notes attached thereto form 2 integral part of the Balance Sheat.

As per gur repart of even date attached

fg"s.ck. Fatliboi & Associates

Fiem Registration No. 1021040W
Chestered Accountanis

pet Govind Ahuja
Pariner
Membership No. 48066

Piacs 1 Mumbai

Date: 9 3y JUlt Py

Fot and on behalf of the Board of Directors of
Futare Media {india) Limited

W

CP. Toshriwal
Director

S ieev

Anant 5. Gude Dzvenﬂ:a u
Ceoxnpany Secretary inancial nh'nllm

Flace : Wiumbai

Date: 2y { ggh_,p | ;-

{Amount in Rs.)
PARTICULARS Schedule Asst As at
L ~ST:0320 T L
I SOURCES OF FUNDS
SHAREHOLDERS' FUNDS
Shere: Capital 1 50,50,00,000 50,30,00,000
Raserves and Surplng 2 10,08,00,000 16,08,00,000
) £4,58,00,030 €0,58,000,000
LOAN FUNDS
Jecured Loans 3 £44.35,709 7753,04,691
. Unsecared Logns 1 © 3,00,00000 -
Total 74,00,39,709 68,11,04.691
Il AFPLICATION OF FUNDS
RN FIXED ASSETS
; Gross Block 5 55,08,74,936 44,56,82,71%
TLass : Acrumulaned Depradation induding Amortzation 19,547,408 12,28,70,731
Mt Block 35,54,04,530 32,28,11,987
Carital Work - in - progress - 37,80,736
Takal 95,54,04,530 32,6592.7%3
DEFERRED TAX ASSET (NET} 12,68,25,28% 1049,35,205
CURRENT ASSETS, LOANS AND ADVANCES
Sundry Debtazs & 11,01,99,830 23,43,42,603
H Cagh and Bank Balances 7 3,51,56,10¢ 683842
Losns and Advances 8 4,62,53,64% 599,51,610
‘ : ' 15,16,08576 29,20,84,056
LESS : CURRENT LIABILFTIES AND PROVISIONS
| " Curvent Liskittes 9 19,76,08478 28,42,57,515
| Frovislons 10 14,36,088 10,53,464
201044565 28,53,10,979
NET CURRENT ASSETS (94,94,390) 96,7397
i PROFIT AND LOSS ACCOUNT 26,8440,86 23,98,55,687
Tatal 7402,59,718 68,11,04.651
Significamt Accounting Pelicies and Noies to Acoounts 16



FUTURE MEDIA (INDIA) LIMITED
Profit and Loss Account for the Year ended March 31, 2011

{Amount in Rs,)
~ PARTICULARS - Schedule For the For the

A o " Ne Year ended 31032011 | Yearended 31.03.2010
INCOME

Sale of Services : 32,31,16,023 35,70,20,102

Uther Incone ' 1 24,597,305 973,437
Total 32,56,13,318 85,79,93,53¢
EXPENDIYTURE

Divect Expenses ‘ 12 19,00,37,665 26,03,06,927

Personne] Coats 12 5,10,70,018 5,28,12,5%96

General Admirdstrative and Other Expenzes 14 5,45,12,548 : 4,02, 84530

Intersst and Finencial charges 15 73,100,735  92,B2,8490

Depreciation including Amortization "B 7,31,13,640 551,709,798
Total 37,50,24,606 41,78,66,700
Profit / {Less) Before Tax _ , (4,94,91,278) {5,98,73,161)
Less: Provision for Taxation ]

Deterred Tax ) ’ 20846085 35,86,554
Profit / (Lﬂ!} After Tax &33085;133; (5162:361607}
Add: Balanca brought forwerd loss from previous year (23,98,55,687) {18.35,69,080)
Profit / (Loss) Balance caxrdad over tp Balance Sheet (26,84,40,850) (23,98,55,687)

Barning Per Share in Rs. (Face Valus of Rs.10/)

{Refer note no 9 of Schedule 16) . - -

-Bagic & Diiuted earnings / (loas) pexr share ) (11.43) {22514

Sigrdficant Accounting Policies and Notes to Avcounts 16

The Schedules teferred to above and notes attached therato form a integral part of the Profit and Loss Account

As per our report of even date attached For-and on behalf of the Board of Directors of
Pl Eull b ffosn oy Future Media (India) Limited

For S. R, Batliboi & Associates

Firm Registration No. 101049W

Chartered Acconniants
L
per Govind Ahaja C.P.Toshniwal
Parfner ’ Director
Memdrexship No. 48966
Anant 5. Gade : n iipta
Company Secretary . Financial Controller
Flace : Mumbai Place : Mumbai

Date; 7 g JUN 2011

Date: %lﬁ.@[}ﬂ 1y



FUTURE MEDIA (INDILA) LIMITED

Int=r Compatty Depaosit

SCHEDULES TO RALANCE SHEET AS AT AJARCH 31, 2011
{Amomiin Bs)
PARTICULARS March 31, 2081 Mawch 41, 220
SCEDIULE ] :SHARE CAPITAY,
AUTHORIZED
5,000,000 {Prgvisuis Year 5,000,000} Equity Shares of Ra.10/-eath. 5,00,00,000 5,00,00,000
4,880,000 {Pyavious year 4,800,000) 0.01% Non Curatlative Compulsorily Converilble
Praference shares of Re, 100/ sach 48,00,0C,000 48,00,00,080
: $3,00,00.£00 53,00,00,008
ISSUEE, SUBSCRINED & FAID UP
200,000 {Pzavious year 2,500,000/ Hquity Shares of Ry, 10 each fully paid up, 250,060,000 2,50,00,000
4,800,000 (Previtnm year 4,800,000) 0.01% Hon Curmilativa Compulserily Comvertible
Freference shares of Ks, 160/~ ench 48,00,00,000 48,00,00,000
Mate: Chat of abave 106,062 aquity sharee are held by Holding Company - Farntaloan
Ratail (Indta) Lid
BO,50,00,00 | §0.50,00,000
T JURPEU
Securiites Pramiiim Actouns 10,08,00,000 10,08,00,600
! 10,08,00,900 10,08,80,000
! BCHERULE AAECURED KOANS
]
i
! Working Capital Loams From Fanks
Rupee Loan - Working Caplal Demand Loan - 5,53,59617
Rupee Loan ~Cagh Credit £44,89,709 1,99.45,074
(Securad by exclusive chargs over Compuny's current assets including rectivables, '
; presantand future & perscnal guavantee af now executive divector)
: 4,44,35,708 753,04.691
3 LNSEC
9,00,40,008 -

9,00,00,008
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FUTURE MEDIA (INDIA) LIMITED

5 ULESTO B, CE T vy
{Amountio Rg)
= Az at Asat
FARTICULARS Barch 51, 2011 March 31, 2000
LE& N UNSE
(Refer Note no 7 of Schedule 16}
(a) Debits due For more than slx mocihs
LConsidared Gaod -381,96453 15.36,11,933
Coneldersd Daubaiul 1,73,45,391 96,4529
(b} Other Debts : Conajdered Gaod 7.20,83,377 3,07.20.670
13,75,45,221 4,39,87.954
Less : Proviston for Bad and Doubtfisl Debts 1,73A83%1 96,45,391
1107,99,630 25,43,4%,603
SCHEDIILE
Cash in Hand 37,946 16,820
Balemos with Scheduled Banks in Cuyrrent Account 3,51,18,158 $,73,022
3,5%,66,104 5,89/8%2
(Unsecured & consilered good pnless otherwise rabed)
Asivances recoverable in cach a7 in kind or for value #o be rocelved 6,853,143 15,5137
Inter Carporate Deposits - 33,895,633
Deposits 7.18,862 718,862
Arlvances to yendore 7,78,943 631,537
Service Tax credit 1,4%.55,754 2,788,877
Advange Income Tax - TDS 2,97,10,920 2,64,65414
’ 462,83, 652 5,99,51610
SCHEDULES: CURRENT LIABINITIES
Sundry Crediters
{a} Dues of Micco, Medium and Small Enterprises - -
(Refer Note na 17 ¢ Seheduls 16)
{b) Others 16,209,465 “24.00,53 527
Interess Accrued, but not due 24,862,179 -
Adyances frota Custamers 61,959,063 34,20,989
Bther Liskilities 280,008,511 408 12,009
199608479 2842,67,515
SCHEDULE 16 PROVISIQNS
Froviston for Comparwsated abserces 7,79,561 512,691
Frovislon for Gratuity . 450,452 534,928
Taxatlon (MNet of advance pRymhenRt £ dax deductions) 5,84% 5845
19,265,088 1053454




FUTURE MEDIA (INDIA) LIMITED

& ES TO PR L T FOR YEAR 3] 3 1

— {Aamonntin Ra)
T PARTICULARS For the For the
Year ended Year ended
$L05.2051 31052010
BCHWUDULE 11; OTEER INCOMS
Interest on ICD (TDS - Rs. 37,125) (Previous year - Rs 41,067} 8,71,25¢ 410,624
Miscellarecus Income 21,726,055 .5,54,365
p! Trofit on Sale of Assets L= 8448
24,97,365 9,734%
SCHEDULE 12DIRECT EXPENSES
Litense Teas 164480918 22.95,05,850
] Activity Chargos 2,55,56,747 5,08.01,117
15,0037, 665 26,03,06,927
1% £OSTS )
Salarins and Wages 48496971 458,62,054
Welfare exponges 227,240 259,881
i Bonus and Bxgratiz 39,59,124 49,86,727
Contritution, fo Provident und Other Funds 15,34,693. 14,72,383
Gratuity and Compensated absences 8, 77,040 231,511
: 51870, 52812 596
H
Power and fuel 9,78,120 521877
Rent 85,856,314 73,92,08¢
Rates and taxes 986644 | 596,855
{Instreance 275,162 454848
; Repairs and maintermnee - pthars 60,608,727 55,11,393
Advertising and sales promstion 1,90.34,942 1,00,15,082
f " ITraveiling end oonveyance 24,44.785 28,3439
i Communication costs 476,931 21,12,640
! Printing and stationery 478,061 359,019
: Lagal and professional fees 23,70414 9,23,877
Office general expenses 21,15,421 14,85491
| Auditor'’s temuneration 835,620 61,060
[Providan forbad and doubtéul debis £2/02.688 78,00,000
[Recruitment expenses 686319 1,86,720
Miscallanedus expenges " 86,600 84,715
Loss on Sele / Weite off / Damage of Asgot 11,25,000 -
53512548 4,02,84.530
44,86,504 6143.93¢
27,35,754 2467123
88,757 671,790
73,10,735 $282,843 |




_ FUTURE MEDIA {INDIA) LIMITED
Cash Flow Statement for the year ended March 31, 2011,

- {Amount in Bs.)
Particulare . hsat Asat
: B103A0TY ———5to2010—
A Cash Flow from Operating Activities .
et Profit Before Tax (494,31,278) 598,73,151)
Adjustments for :
Deprectation 73119640 55179798
Tnteraat Recelved {rst) (3,71,250) ‘ (4,10,624)
InterestPedd 722,978 . B&1L059
Provision for Doubtful Debts E000,688 [ 78,00,000
Profit on Sale of Asset - - S4B
Operating profit before wosking capita! changes 378357778 11315528
Adjustments for; ' .
Trade and other receiveble 1L72A0,085 1,52.95,685
Loans and advemces . 1,365,47,841 | . 1,08,65,564
Trade payables (7.70,85,802) £24744%
Other paysbles (73,79,611) (£7.08,449)
Cash generated frum operstions #,30,57,200 29017352
Diirect taxes patd (3245506 (1.0Z,87,542)
et Cash from Opemting Actlvities A07,11,788 | 247,20 420
B Cash Flow From Investing Acﬁviﬂu
Sala of fixed assets 1,13 554 15,50,645
Purchase of fixed assets {10,20,38,500 {7.11,1485)
Inter Corporate Depostts Given 33,95,632 : (3,69,563)
interest Received (net) 3,71,250 ' 410624
Net Cash nnesd In investing Activitfes (9,51.53,56%) &.B0,562
€ Cash Flow fom Financing Actvities
Working Capital from Banjke/Institutions (3066898 211,237,590
Inter Carperate deposits received 19.00.90,000 15,00;00,0d0
inter Corporate deposits repaid (1,00,20,000) £19,00,00,000)
Interest paid (72.21.97% (B4,11,053)
Met Cagh from, financing activities 519,193,041, (L7815 4650
Net Cashuged in Cash and Cach Bguivalents (A+B+C) 54466262 {18,469 407
Cash & Cash Bquivelents (Opetiing balance) 680842 2553329
Cush & Cash Bguivalents (Closing balance) 3,51,56,104 6,539,047

Asp per our report of even date attached
R A 2 N NP ¥ S i
For 5. R. Baflibol & Associates
Frm Registration No. 101049%W
Chartered Accountants

per Goﬁndﬂ/

Partner
Memberghip No. 48966

Place : Mumbat

Datg; 29 i 7851

For and on behalf ¢f the Beard of THrectors of
Fnture Media (fndia} Limited

o

C.F.Toghniwsl Supy iwal
Direitor r

ATt S.Gude  Dewl
Company Secretary  Finaneial Controllex

Flace : M)
Date: u“?oé{zeu




Future Medis (india) Limited

SCHEDULE 16 - SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING
PART OF ACCOUNTS FOR THE YEAR ED MARCH 3L, .

s

L))

2

Nature of Operations

Future Media js Futiwe Group’s media venture, aimed at creation of media properties in the
‘ambience of consumption™ and thus offers active sngagement to brands and consumers.
Enriched with a bouquet of varied consuming andience and powered with the knowledge of
consumer behavior, the Company offers relevant engagement through its media properties like
Future Visual Spaces, Future TV, Future Theatre and Future Activation.

Significant Aceounting Policies

2) DBasis of preparation

The financial statements have been prepared to comply in all material respects with the
Acoounting Standards notified by Companies {Accounting Standards) Rules, 2006 (as amended)
and the relevant provisions of the Companies Act, 1956. The financial statemenis have been
prepared under the historical cost convention on an acorual basis. The accounting policies have
been consistently applied by the Company and are consistent with those used in the previous
year.

b) Useof estimates

The prepatation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent Habilities at the date of the financial
statements and the results of opsrations during the reporting year end. Although these estimates
are bhased upon the management’s best knowledgs of current events and actions, actual results
could differ from thess estimates. '

¢) Fised Assets

Fixed assets are stated at cost less accumulated depreciation. Cost comprises the purchase price
and any attributable cost of bringing the asset to its working condition for its intended -use.
Capital Work in Progress primarily represents cost of Liquid Crystal Display (L.CD) televisions
procured but not installed at the respective sites at the Balance Sheet date.

d) Depreciation .

Depreciation is provided using the Straight Line Method {(SLM) as per the useful life of the

; assels estimated by the management, or ai the rates proscribed under schedule XIV of the

Compenies Act, 1956, whichever is higher.

Office Equipment includes mobile phones that have besn depreciated over a period of 2 years.
Depreciation is provided pro-rate to the period of use on all additions except additions below Rs,
5,000 which are depreciated 100% in the year of purchase,




Nature of Asssts Rates (SLM) (%) Schedele XTV
B . —Rates-(SEM)-(%o)

Electronic Equipment : 20.00 4.75

Office Equipment - 25.40 i6.21

Computers 16.21 16.21

Fumniture and Fiitings 2500 633

Domestic Bquipment 31.67 4.75

g) Intangible assets

Advertiscment Rights, Patents and Trade Marks and Television Software are considered as
intangible assets. The intangible assets are stated at cost less accumnlated amortization. The cost
of the imtangibles, comprises of amount paid for acquiring of rights.

Advertisement Righis are amnortized based on the ratio of inventory (store space) available
during the year to the weighted average of the total inventory expected to be made available over
the contract term. Patent attd Trade Marks are written off over the period of ten years. Television
Software is amortized on ‘straight [ine basis at the rate of 16.21% p.a.

) Leases
Where the Company is the lessee

In case of leases, where the lessor effectively retains substantially all the risks and benefits of
ownership of the leased item, are classified as operating leases. Cperating lease payments are
recognized as an expense in the Profit and Loss account on @ skraighi-line basis over the fease
termm, )

g) Revenue Recogaition

Tncome from Advertisement ,

Revenue is recognized upon display or publication of advertisements and to the extent that it is
probable that the economic benefits will flow fo the Company and it can be reliably measured,
For minimum guarantee arrangements, revenues are recognized as per the terms of the agreement
over the qontract period. Commission on advertisement is recognized when the related
adverusement is displayed or published.

Interest

" I case of interest, revenue is recognized on a time proportion basis taking into aocount the

amount ouistanding and the rate applicable,
h) Employee Benefits
i. Defined Contribution Plan
Retirement benefit in the form of Provident Fund is 2 defined contribution scheme and
the contributions are charged to the Profit and Loss Account of tite year when the
contributions o the respective funds are due. There are no other obligations other than
the contribution payable to the respective funds.

i, Defined Benefit Plan

/F:.
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' ‘ for on the besis of an actuarial valuation on projected unit credit method made at the end
4 of each financial year. :

ifi. Long Term compensated absences are pravided for based on actuarial valuation at the
year end. The actuarial valuation is done as per projected unit credit method.

] iv. Actuarial gains / losses are immiediately taken 10 Profit and Loss account and are ot
] deferred.

i) Income Tax,

Tax expense comprises of current and deferred tax, Deferred income tax reflects the impact of
cutrent year timing differences between taxable income and acconnting income for the year and
reversal of timing differences of carlier years. o ‘

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted
at the Balance Shest date, Deferred tax asseis are recognized only to the extent that there is
reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realized. In sitaations where the Company has unabsorbed depreciation
or carry forward tax losses, all deferred tax assets are recognized only if there is virtuel certainty
supported by convincing evidence that they can be realized against fiture taxable profits,

At each Balance Sheer date, the Company re-assesses unrecognizad defarred tax assets. It

recognizes unrecognized deferred tax assets to the extent that it has become reasongbly certain

or virtually certain, ag the case may be that sufficient Fature taxable Income will be available
- against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at cach Balance Sheet date. The
Company writes-down the camrying amount of a deferred tax asset to the extent that it is no
longer reasonably certain or virtually certain, as the case may be, that sufficient fatare taxable
‘ income will be available against which deferred tax asset can be realized. Any such write-down
; : is reversed to the extent that it becomnes teasonably certain or virwally certain, as the case may
be, that sufficient future taxable inbome will ot be available.

) Impairmemt of assets: _

The carrying amounts of assets are reviswed at each Balance Sheet date if there is any indication
of impairment based on internal/external factors. An impairment loss s recognized wherever
the carrying amount of an asset exceeds its recoverable amount, The recoverable amount is the
greater of the asset's net selling price or value in use. In assessing value in use, the estimated
fiture cash flows are discounted to their present value at the weighted average cost of capital.

+ Previously recognized impairmént loss is mcreasnd or meversed depending on changes in
circumstances. However the carying value after reversal is not increased beyond the carrying
valve that would have prevailed by charging usual depreciation if there was no impairment.




k) Provisions:

A pmvisfmgmmMed-%cn the Company has a present obligation as a resilt of past event

and it is probable that an outflow of resovrces will be required to settle the obligation, in respect
of which reliable cstimate can be made based on technical evaluation and past experience.
Provisions are not discounted to its present value and are determined based on management
estimates required to settle the obligation at the Balance Sheet date. These are reviewed at each
Balance Sheet date and adjusted to reflect the current management ostimates.

1) Cash and Cash Equivalents:

Cash and cush equivalents for the purposes of cash flow statement comprise cash at bank and In
hand and short-term investments with an original maturity of three tonths or less. .

) Foreign Currency Transsotions
i) Initial Recognition:

Foreign currency wransactions are recorded in fthe toporting cirrency, by applying to the.
foreign currency amount the exchange rate between the reporting currency and the foreign
currency at the date of the transaction.

i) Conversion:

Foreign curtency monetary items are reported using the closing rate. Non-monetary items
which are carried in terms of histotical cost denominated in a foreign currency are reporfed
using the exchange rate at the date of the transaction; and non-monetary itenms which are
carried at fair valus or ofber similar valuation denominated in a foreign cutrency are reported
using the exchange rates that existed when the values were determined

iif) Exchenge Diﬁ'erancés:

Exchaﬁge difference arising on the settlement of monetary and non-monstary items at rates
different from those at which they were initially recorded during the year, or reported in
previous financial statements, are recognized. as income or as expenses i the veat in which
they arise.

n) Borrowing Costs

All other bo:roiving costs are expensed in the period they ocour. Borrowing costs consist of
interest and other costs that an satity itcurs in connection with the borrowlng of funds.

©) Eamnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the yeer aftributable
to the equity shareholders (after deducting attributable taxes) by the weighted average number of
equity shares outstanding during the yesr, For the purpose. of calculating dilited carnings per
shere, the net profit or loss for the year attributable to the equity sharehiolders and the weighted
avetage number of shares outstanding during the year is adjusted for the effects of alf dilutive
potential equity shares, :

| |
ﬁ't.‘.; g - BTN 4
f‘,"ﬂ‘ " _ :

s St
o



3) Gratoity and other post-employment benefit plans

The Company has a dgned benefit gratuity plan. Gratuity is payable to sll éligible employees of
the Company on superannuation, death and permanent disablement in terms of provision of the
Payment of Gratuity Act. Bensfit would be paid at the time of separation based on the last drawn

base salary a8 per provisions of the Payment of Gratuity Act.

Both these benefits are unfunded.

The following tables surmmarize the components of net benefit expense recognized in the profit

and loss aceonnt and amounts recognized in the Balance Sheet for the respective plans.

Profit and Loss account

Net employee benefit expense (recognized in Employee Cost)

Gratuity (Rs.) 2018-11 2009-10
Curreni service cost _ 6,67,334 3,235,564
Imterest cost on benefit obligation 42,794 - 39,870
Expected refurn on plan assets - -
. — ]
Net actuarial {gain} / 10ss recognized in {5,59,239) (328,875}
the vear .
Past service cost - -
Net banefit expense 1,50,88¢0 {36,559
Balance Sheet March 31, 2011 March 31, 2010
Details of Provision for gratuity
Defined benefit chligation 6,50,682 534,369
Fair value of pian assets ©. -
Unfunded Liability 6,50,682 534,369
Less: Unrecognized past service cost - -
Plan asset / (Liability) - ' 5,50,682 ~ 534,369
Chaoges in the present valye of the defined benefit obligation are as follows:
Gratuity March 31, 2011 March 31, 2010
Opening defined benefit obligation 5,34,928 498,369
Interest cost 42,794 39,870
Current service vost 667,334 3,25,564
Benefits paid 35,135 -
Actuarial (gains}/ losses on obligation (5,598,239 (328,875
Closing defined benefit obligation 6,50,682 534,928




The principal assuations used in detcrmtmng gratuity and leave encashment benefit

obligationsfor-theCompany*splans-areshowrbelvw:

. Cratuity Leave Bncashment
Particulars 2010-11 2009-10 20190-11 2009-10
Discount rate B% 8% 8% %
Expected rate of refturm on - - - -
asseis
Mortality LIC Ultimate 94-96 LIC Ultimate 94-96

The estimates of future salary incresses, considered in actyarial valiation, takes account of inflation,

seniority, promotion apd other relevant factors, such as supply and demand in the emponment
markes.

4) Segment Information

Business Segment

The Company is in the business of providing Advertising and Media Services. The Company has
considered “Advertising and Media Services” as one business segment for the disclosure in context
of Accounting Standard 17 as referred in the Companies (Accoumnting Standard) Rules 2006,
Geographical Segment

During the year, the Company has its business cnly in India. The condition prevailing in India being
uniform, no separate geographical disclosure is considersd necessary,

5) Preference shares are convettible into equity shares as per terms of the agreement of issue of
such shares.

6} Related Party Disclosnres:

4) Names of related parties where control exists and with whom transactions have occurred :

1. Holding Company : Pantaloon Retail {India) Limited

2. Fellow Subsidiaries 2) Futurebazasr India Limited.

' b) Puture Brands Limited (till 22 May 2010)

¢) Future Knowledge Services Limited

d) Puture E-Commerce Infrastructize
Limited

e} Fuﬁxre Value Retail Limited

f}r Fufure Leamirig and Development
Limited

=B
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2) Home Solitions Retail (Indiz) Limited

F—Enterprise-witere Holdmg compdny | Galaxy Eptertzinment Corporation Limited

has significant influence
4. Key Management Personnel Mr. Sandip Tarkas - CEQ

b. Details of the transactions with related parties with whomn transactions have taken place during the
year:

Year ending 31.03.11 (Previous Year ended
Particulars 31.03.2016) (Rs. Lacs)
' L e Key
Holding Fellow Ma
ees . nagement
Company subsidiaries Personnel
: 106.89 54.85
Services Rendered {504.25) (20.87)
: 733.95 939,02
Services Received . (858.22) (336.24)
940,00 '
Loan Repayable {NIL)
' ‘ 24.62
{ierest Payable (7.9
. 997,43
Purchase of Fixed agsets j {0.61)
40.00 12.84
Rent (55.82) (3.81)
600
Deposit Given - , 6.00) )
' : 14.34 1342,32
Account Payabie . {1633.32) {74.56)
NIL
Remuneration paid {NIL)
osure in tespect of material Related P rénsactions during the vear:

i. Serviees Rendered includes: Fumire Value Retail Lid Rs. 31.75 lacs {2010: Rs. 24.78 lacs);
Future Brands Lid Rs. 13.63 Incs (2010: Rs. 52.55 lacs);

il. Services Received includes: Future Value Retail Ltd Rs. 931.65 lacs (2010: Rs. 270.45 lacs);

iii. Purchase of Fixed Assets includes: Home Solutions Retail (Indis) Ltd Rs. 997.28 lacs (2010 :Rs.
0.61 lacs); .. :

iv. Expénditum on Raht includes: Future Value Retail Lid Rs. [2.54 lacs (2010:R5.2.57 lacs);

v. Sundry Creditors includes amounts payable to: Future Value Retail Lid Rs, 467.37 lacs (2010:
- Rs.74.57 lacs);




7} Sundry Debtors ncludes amount due from the Compames under the same managemert
Rs.67,60,363 (Previous year: Rs. 34,58,657). Maximum amount dug at any time during the yesar is
Rs.67.89,763 (Previous year Rs. 50,84,861), List of Compsmles under same rmanagement as
identified by the management is given below:

Clusing Mazximum Balance Closing Maximum Balance
: Balance as | Outstanding atany | Balance as | Outstanding at any
Name of the Party on time during the year on time during the year
31032011 | ended 31.03.2011 | 31.03.2010 | ended 31.03.2010
: Rs.) - (Rs) (Rs) (Rs.)
Future Brands Limited 54,62,797 54,62,797 3,244,311 4,870,515
Futare Capital Financial ‘
Services Limited (formery
Future Finmart Limited) 12,346 12,346 12,346 12,346
Future Leafning &
Development Limited 8,598,633 8,98,655 - -
Future Money (A Div of
Future Capital Holdings :
Limited) - - 202,000 202,000
Future B-Corumerce |
Infrastiuctnre Limited 3,86,565 4,15,965 - -
Total 57,60,363 67,89,763 34,58,657 50,84,861

8) The company is engaged in creation of media properiies in the “ambience of consumption™” and
offers various media and advertisernent agency services to clients and agencies and cannot be
expressed in any generic unit. Hence, the quantitative details of sales and certain information as
required under paragraphs 3, 4C and 4D of part [F of Schedule VI to the Compames Act, 1956

are not applicable.
9) Earninmgs per shiare

. Year ended Yoar ended
Pactioulars 31.03.2011 31.03.2010
et Loss after Tax as per Profit & Loss Accourit (Rs) {28,585,193) (56,286,607)
Number of equity shares ' 2,500,000 2,500,000
BEamings per share (of Rs. 10/~ each) — Basic and {11.43) {22.51)
Dilwied{Rs.)

The effect of dilution in equity share capital on account of convertible preference shares has not been

considered since this would be anti dilutive.
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10) Deferred Tax asset.

Partioniars Balaros Carried | Balance Cartied
forward as at forward ag at
‘ 31.93.2011 31.03.2010
Deferred Tax Liability _
Unabsorbed Depreciation & related items {31,370,091) . {31,687,288)
Defetred Tax Asset
Carry Forward of Losses 152,872,729 133,271,814
EBffect of expenditure debited to profit & 4,326,651 3,392,670
loss account in the current year but :
allowed for the tax purposes in the
. Tollowing years
| Deferred Tax Agset (Net) 125,829,289 104,083,203

The Company has recognized deferred tax assets on the basis of few confirmed contracts with
clients and future business projections that are generating future taxable profits that would be
sufficient to adjust the deferred tax agset against future taxable profits.

11) Disclosure requirements in relation to Micro and Small Enterprises as required by the
Micre, Small and Mediam Enterprises Development Act, 2006

Based on informatior /confirmation evailable with the Company, therc are no suppliers who are

registered under the Small and Medium Enterprises Development Act, 2006 as at March 31,
2011 .

12} Capital Cammitments:
Estimated amount of contracts remaining to be executed on capital account and not provided for

is Re.Ni! (Previous period Rs.NIL),

13} Auditors Remuneration

‘Particulars " | Year ended March | Year ended March
31,2011 3], 2010

Statutory Audit Fees (excluding Service 800,000 500,000

Tax)

Ot of pocket expenses 20,620 36,060

Other Services 75,000 63,600

Total 3,95,620 6,01,060




14) Previcus year’s figures have been regrouped where necessary to confirm to this year's

classification.

As per our report of even date
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Registeation No. (CIN) [ Umssome08FLCTa0375 | State Code '

Balanoe Sheat Date [ A0 ]
[ Pate /Month/ year

I CAPITAL RAISED DERING THE YEAR
[AMOUNT N BS. '366)

Publle Igsye Rights Tssua
| NI | I NI

Bapus Izue o Privale Placement

I NIL 1 : [ o 1

M FOSIIION OF MOBILIBATION AND DEFLOYMENT OF FUNDS
(ANMOUNT IN RS, 0400}

Totnl Linbilities Total Angets

78,240 ] | 740,280 |
SOURCHEY UF FUNDS )
Pald- up Caplial Reservas & Surplus
| B0 | f 160,600 |
Serused Loans . Unseaured Loans
] 12440 i [ 91,810 ]
AYFLICATION OF FUNDS |
et Fiwed Ansets Investoient
_ 55408 | (A 8 ]
Net Curment Assats “Milse Bx jfurd
| 583 1 NIL
Accumulated Tagses : Delerred Tax Aqoet

%6844 ] 125519 ]

TV PERFORMANCE OF THE COMFPANY
LAMDUNT I RS, ‘600

Turnover & Qther Income | Total Expenditure
{ 3560 | L 3,78 ]
Frofit / {Loss) Before Tax Profit 7 (Loss) Alter Tox

(45,431) ] | [ |
Harning per Thass {in Bs) Dividend Rate { % }
i [(EEE) ] - f NIL |

\i CENERIC MAMES CF THREE FRINCIPAL PRODUCTS, SERVICES OF COMPANY:

Ttem Cade No. { ITC Cadz ) ’ Produst fon

[ NA, ] ADVERTISTRNG SERY [CES
[ HA ] t BA ]
[ NA | [ Na

5
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