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Future Freshfoods Limited

Knowlgdge House, Shyam Nagar,
off, Jogeshwari-Vikhroli Link Road,
~ Jogaeshwari (E), Mumbal - 400080

Report of the Board .

To,
The Members,
Future Freshfoods Limited

The Directars of your Comipany are pleased to present the first Annual Report of the Company
for the financial period ended 31 March, 2011. ;

FINANCIAL HIGHLIGHTS:

Turnover
Other income
Total Income
Expenditure {excluding depreciation)
Depregiation
Total expenditure
- Profit/ (Loss) before tax
Tax { Deferred )
Profit / (Loss} after tax
EPS

BUSINESS OVERVIEW

Fuiture Freshfoods Limited (FFL) has made a promising start by setfing up supply chain
facililies in Kolkata and Mumbat, I has also setup Farmer Collection Center (FCC} at Nashik
and 6 other locations. The Company sees the food industry to be prominent in years fo come
with rising inflation and fragmented avallability being the key issues in India. FFL hopes to
bildge the gap between the farm level production and consumption area, whilst at the same
time, reducing value destruction across the supply chain. FFL proposes to set up addltional
supply chain facilities at strategic locations fo use ifs skills to meet demand for fresh produce
from organised retailers fike Fulure Group.

As avallability of qualified and frained manpower in the fresh produce area is a big challenge.
FFL is developing a team of personnei who will be trained to become experts in their own field
of category management, sourcing, farmer relationship' management, supply chain and
replenishment system.

.FFL supply chain is made fo suit the fragmented nature of sourcing in india whlie being efficient
and cost effective. It also focuses on quick turnaround of produce from the farm o the shelves
and reduction of wastage. :

in the coming year FFL will also meet the demand from other orgamsed retaiters and any other
channels of salesfconsumption of fresh produce
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INCORPORATION DETAILS

The Company was incorporated on 6 April, 2010 in the state of Maharashtra and obtained
Certificate of Commencement of business on 13 April, 2010 from Asst.Registrar of Companies,
Maharashira, Mumbai. :

SHARE CAPITAL

During the period under review, the Company has increased ifs authorised equity share capital
from Rs.10,00,000 (Rupees Ten Lacs only) divided into 1,00,000 (One Lac) equity shares each
of R§.10~ (Rupees Ten only) to Rs.2,00,00,000/ (Rupees Two Crores only) divided info
20,00,000 (Twenly Lacs) equity shares each of Rs.10/~ (Rupees Ten only) with approvals of
members at Exira Ordinary General Mesting of the Company held on 25 November, 2010,
During the peried, the Company has issued and allotted 791,700 equity shares of Rs.10 each
fully paid at a promium of 113/~ per share and 158,300 equity shares of Rs.10 each at PaL....,
aggregating 950,000 equity shares ' S

DIVIDEND :
In view of losses, your directors do not propose/ recommend any dividend for the psriod under

revisw, :

FiIXED DEPOSIT :
Your Company has not accepted any deposit within the meaning of section 58A of the
Companies Act, 1956 from the public during the previous financial period under review,

DIRECTORS - ’

As per provision of section 255 and 256 of the Companies Act, 1956, Mr.Sanjay Rathi,
and Mr. Damodar Mall refire at the ensuing Annual General Meeting and being eligible, offer
thermselves re-appointment. The Company has received nofices from members proposing their
candidature for the appointment as Director of the Company.

During the period under review, Mr. Narendra Baheli was appointed as an Additional Directors
by the.Board on 4 May 2010 and hoids office as such fill the date of the ensuing annual general
meeting. Notice has been received by your company from a member under section 257 of the
Companies Act, 1956 proposing the candidature for the appointment of Mr.Narendra Baheti as
diractor ’ N ‘

During the period Mr. KRadhakrishanan Kutty resigned from the Directorship w.e.f. 4 May
2010. The Board places on record its appreciation for the valuable services rendered by Mr.
K.Radhakrishanan Kutty during his tenure &s director.

DIRECTORS’ RESPONSIBILITY STATEMENT
Pursuant to the requirement under section 217 (24A) of the Companies Act, 1956, with respect
to Directors’ Responsibility Statement, it is hereby confirmed;

» thatin the preparation of the Annual Accounts for the financlal period‘ended 31 March,
2011 the applicable accounting standards have been followed along with proper
explanations relating fo fnaterial departures;

e fthat the Direclors have selected such accounting policies and applied them
consistently and made judgments and estimales that are reasonable and prudent so as
{o give a true and fair view of the state of affairs of the Company at the end of the
financial period and of the loss of the Company for the period ended 31 March, 2011;
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« fhat the Directors have taken proper and sufiicient care for the maintenance of
adequate accounting records in accordance with the provisions of the Companies Act,
1956 for safeguarding the assels of the Company and for preventing and detecting
frauds and other irregularities;

» that the Dtrectors have prepared the accounts for the financial period ended 31 March,
2011 on a 'going concern’ basis.

AUDITORS

M/s.GM. & Co. Chartered Accountants, Auditors of the Company who retire at the forthcoming
Annual General Mesting are eligible for re-appointment and have expressed their willingness to
accept office as such. Members are requested fo consider and approve their re-appointment.

PARTICULARS OF EMPLOYEES

The stafement containing particulars of employees as required under section 217(2A} of the
Companies Act, 1956 and the rules made thereunder, is given as an annexure | appended
hereto and forms part of this Report.

CONSERVATION OF ENERGY, RESEARCH & DEVELOPMENT, TECHNOLOGY
ABSORPTION, FOREIGN EXCHANGE EARNINGS AND OUTGO

The particutars as prescribed under sub-section (1)(e) of Section 217 of the Gompanies Act,
1956, read with the Companies {Disclosure of Particulars in the report of Board of Direcfors) -
Rules, 1988 do not apply fo the Company.

There was no Foreign Exchange Eamlngs & Qutgo for the year under review & for the previous
year.

Export Initiatives: As the Company's actiwtles would be to cater to domestic organised retail
segment, it had at present no plans fo consider any international aclivities, involving any export
initiatives.

COMPLIANCE CERTIFICATE

The Compliance Certificate obtained from a Company Secretary in Wholetime Practice
 pursuant to section 383A of the Gompanies Act, 1956 for the financial period ended 31 March

2011 is annexed herewith and forms part of this repori.

ACKNOWLEDGEMENT

Thé Board desires to place on record, s appreciatlon to employees at all levels, who during
the perlod under review, with sustained dedicated effort, enabled the Company to defiver a
safisfactory performance. Your Directors afso place on record thelr appreciation and
acknowiedge with gratitude for the support and co-opsration extended by its clients, bankers,
investors and other government agencies and look forward fo their continued patronage in
future.

For énd on behalf of the Board of Diractors of

@hfoods Limited
- ("ﬂ:’_
Uirectur.
Place: Mumbai

Dated: 25/07/2011
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* Anpnexure 1"

Information as per seclion 217(2A) of the Companies Act, 1956 read with Companies
' (Particutars of Empioyees) Rules, 1976 and forming part of the Directors’ Report for the period

- 31 March, 2011

Mamse of the Employee K.Radhakrishnan Kuity
| Age 53 yeaus
Designation . o President
Nature of Duties
Remuneration paid ; 1 ,01,23,364/- ‘
Qualification : MA
Experience 29 year
Date of commencement of Employment | 05/05/2010
. Date of leaving -
Last Employment Reliance Refail Limited
Whether related to Director -

Notes:

1. The employees have adequate experience to discharge the responsibility ass:gned o him,
2. The nature of employment is contraciual.
3. The above remuneration relate to the part of the financial period.

b
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_ _ K Bindu & Associates Tel : (0) 26784043 (R) 26779546
N ;‘ Company Secretaries Mobile : 9892349554

E-mail : kbindudshah@gmail.com
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b o FORM
: COMPLIANCE CERTIFICATE
To,

Registraiion No. ; U01403MH2010PLC201760
Authorised Capital: Rs.200,00,000

Paid up Capital: Rs. 109,00,000

The Members
FUTURE FRESHFQODS LIMITED

We have examined the registers, records, books and papers of FUTURE FRESHFOODS

LIMITED (the “Company”) as required to be maintained under the Companies Act, 1956,

{the Act) and the rules made there under and also the provisions contained in the

Memorandum of Association and Articles of Association of the Company for the financial

period ended on 31st March 2011, In our opinion and fo the best of our information and

according to the examinations carried out by us and explanations fumnished to us by the
N : Company, ifs officers and agents, we certify that in respect of the aforesatd financial
S ‘period: -

1. *  the company has kept and maintained all registers as stated in Annexure "A’ to
this certificate, as per the provisions and the rules made there under and all
entries therein have been duly recorded.

2. . the company has filed the forms. and. returns as stated .in Annexure "B’ fo this
: . cerfificate, with the Registrar of Companies, Regional Director, Central
: . Government, Comgany Law Board or other authorities within the time prescribed
: unider the Act and the ruies made there under or thereafter with additional fees as
may be prescribed.

3. the company being a public lirnited Company has the minimum prescribed patd
up capital during the period under scrutiny.

4, the Board of Directors duly meet thirteen (13) times respectively on 7 April 2010,
- 4 May 2010, 16 June 2010, 21 June 2010, 19 July 2010, 17 August 2010, 20
September 2010, 25 September 2010, 15 November 2010, 3 December 2010, 3
January 2011, | - 21 February2011 and 3 March 2011 in respect of which
meetings proper notices were given and the proceedings were properly recorded

and signed in the Minutes Book maintained for the ptirpose.

5. the Company has not closed its Régister of Members during the financiat period.

|
!

R

8. The Company has newiy incorporated on 6 April 2010 and yet to hold its first
Annual General Meeting for the financial period 31* March,2011.

7. There were four Extra-Ordinary General Meetfings during the financial period
under report which were held en 3 May 2010, 24 September 2010, 25 November
2010 and 25 March 2011in respect of which meetings proper notices were giver
and the proceedings were propertly recorded and signed in the Minutes Book
maintained for the purpose.

8. the company has not advanced any loans to its directors or persons or firms or
companies referred in Section 285 of the Act, during the pericd under scrutiny.
8. the company has duly complied with the prov:smns of section 297 of the Act in

respect of contracts specified in that sectiof,e




K Bindu & Associates Compliance Certificate Page No. 2 of 4 \
issued to M/s FUTURE FRESHFOODS LIMITED
for the year ended 31 March 2011

10.  the company has complied with the requirements of maintaining the register
required under section 301 of the Act.

11.  there ware no instances failing within the purview of Section 314 of the Act, and
hence the company was not required to obtain any approvals from the Board of
Directors, members or the Central Government pursuant to section 314 of the
Companies Act.

12.  there were no instances of issue of duplicate share certlflcates dunng the
financial period. :

13.  the Company has:

) delivered all the Cceitificates on allotment of securities and on
transferftransmission of shares in accordance with the provisions of the
Act;

{if) not declared any dividend during the financial pericd and hence there was
no need to deposit the amount of dividend declared in a separate bank
account;

(iif) not declared any dividend and hence there were no dividend warrants to
be paid/posted during the financial period.

(ivy  no balance of the unpaid dividend account, application money due for
refund, matured deposits, matured debentures and the inlerest accrued
thereon which have remained unclaimed or unpaid for seven years and
accordingly there was no need for transfer of -any such amount o
Investor Education and Protection Fund.

:’?if(v): - gorriplied with the requnrements of section 217 of the Aut during the period
" ander review.

14.  <the Board of Directors of the Company is duly constituted. There Were appointed
one additional director during the financial period ended 31sf March, 2011.

15, the Company has not appointed Whole-time Director/ Managing Director/
fManager during the financial period.

16.  the Company has not appointed any sole-selling agents during the financial
period.

17.  the Cempany was not required to obtain any approvals of the Central
Government, Company Law Board, Regional Director, Registrar of Companies as
may be prescribed under the various provisions of the Act durmg the financial
period.

18.  the directors have timely disclosed thelr interest in other firmslcompanies to the
Board of Directors pursuant o the applicable provisions of the Act and the rules
made thereunder.

19.  Company has issued and ailotied 850,000 equity shares (i.e ?‘91 700 equity
shares of Rs.10 each fully paid at a premium of 113/- per share and 158,300
equity- shares of Rs.10 each at par respeciively) during the financial period
ending 31% March, 2011.

20.  the company has not bought back any sharas during the financial period ending
31st March,2071.the company does not have any preference shares/debenfures
at the end of the financial peried under report, hence, matier of redemption of any
preference shares/debentures during the period does not arise.
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21.  The Company does not have any preference shares/ debentures at the end of
the financial period under repor, hence the matter of redemption of any
preference shares/ debentures during the period does not arise,

22.  the company has not declared any dividend or issued any benus shares or rights

' shares and hence, there was no need for keeping in abeyance rights to dividend,
rights shares and bonus shares, pending registration of transfer of shares in
compliance with the provisions of the Act. _

7 23. the company has not invitedfaccepted any deposits including any unsecured

“joans Talling *within- the purview of the provisions:of.-seetions-BBA=during:4hes:
financial period.

24.  the amount borrowed by the Company from directors, members, public, financial
institutions, banks and cthers during the financial period ending 31st March, 2011
were within the borrowing limits of the company and that necessary rasolutions
pursuant to section 293(1)(d) of the Companies Act, 1956 have been duly
passed.

25. the Company has not made loans and investments, has give guarantees or
provided securities to other bodies corporate during the peried under scrutiny
under Section 372A of the Companies Act, 1956.

26.  the company has not aitered the provisions of the Memorandum of Association
with respect to situation of the company's registered office from one State to’
ano_ther State during the period under scrutiny,

27. - the-company has not altered the provisions of the Memorandum of Association
with respect to the objects of the Company during the period under scrufiny.

28.  the‘company has not aitered the provisions of the Memorandum of Association
witti-respect 1o name of the Company during the period under scrutiny.

29. The Company has amended the Capital Clause of Memorandum of Association
during the financial period reflecting the increase in authorised equity share
capital of the Company.

30. the Company has altered its Articles of Association for during the period under
scrutiny at the extra ordinary general meeting held on 3" May,2010.

31.  there were no prosecution initiated against or show cause notices received by the
Company for alleged offences under the Act and there were no fines and
penaltigs or any other punishment imposed on the company for any such
offences during the period under scrufiny.

32, the Company has not received any security from its employees during the period
under certification. - ‘

33.  the Company has not deducted any contribution towards Provident Fund from the
salaries of employees during the period under scrutiny. ‘

Place: Mumbat : L e
Date: 25/07/20 PNt
Signature: M @(; 3 . ¢
Name of Campany Sectetary: K Bindu & Associates g i/
C.P. No.: 7378 St 5%
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Annexure forming part of the report of even date issued for
M/s. Future Freshfoods Limited
For the financial perlod ending 31° March 2011.

Annexure A

Registers as maintained by the Conipany
. ... Register of members.u/s 150

O oA BN

Register of Charges u/s 143
Register of Transfers
Register of Contracts u/s 301
Register of Directors u/s 303

Register of Directors’ shareholdings u/s 307

Annexure B

for the year ended 31 March 2011

Farms and Returns as filed by the Company with the Registrar of Companies, Regional Director,
Central Government or other authorities during the financial period ending on 31* March 2011.

Additional / Resignation
of Direclor

Sr. | Form No. FHled under | Particular Date of hether filed §¥f delay in filing
No section fiting ithin hether -
e SRR urescribed acuisite
me Yes/No |additional fee
. ) paid Yes/iNo
1. Form No.2 75(1) Return of allotment 05/02/2011 No " Yes
2, Form No.2 75(1) Return of allotment 056/02/2011 No Yes
3. | FormNo.5 87 or 94A(2) | increase in Authorised 12/01/2011 No Yes
Equity Share Capial
4. Form No.22 165 Statutory Report 06/10/2010 No Yes
5. Form No.23 192 Registration of “126/06/2010 No Yes
_ Resolution
8. | Form No.32 303(2) Appointment of 14/07/2010 No Yes
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E-mail : admin@gm|.co.in
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AUDITORS’ REPORT

To )
The Members of,
FUTURE FRESHFOODS LIMITED,

1. We have audited the attached Balahce Shest of FUTURE FRESHFCQODS LIMITED as at 31° March,
2011 and also the Profitand-Loss-Account.of the_company for the period_ended on that date annexed
thereto. These financial statements are the responsibility of the management of the company: ‘Qur
responsibility Is to express an opinion on these financial statements based on our audit.- .

2. We conducted our audit in accordance with audiing standards generally accepted in India. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of materlal misstatement. An audit includes exarnining, o = test basis,
evidence supporting the amounts and disclosures In the financial statements. An audit alst ingludes
assessing the accounting principles used and significant estimates made by the management,-as weli as
evaluating the overall financlal statement presentation. We befieve that our audit provides a reasonable
basts for our dplnion. .

3. As required by the Companies (Auditor's Report) Order, 200% as amended by the Gompanies {Audifor's
Reporf) (Amendment) Order, 2004 (the ‘Order’), issued by the Central-Government of India in terms
sub-section (4A) of Section 227 of the Companies Act, 1956, we annex hereto a staternent on the
matters specified in paragraphs 4 and 5 of the sald order. ’

4. Further fo our comments in the Annexure referred to in paragraph 3 above, we report that:

(2) We have obtalned all the Infarmatlon and explanations.which to the best of our knowiedge and bellef
" were necaessary for the purposes of our audit; ' ) ’ : -

(b} In our opinion, proper books of account as required by law have been kept by the company so far,
~ 8% appears from our examlrgation of those books; . . S :

; : P A L A

(6) The Balarice Sheet, Profit and Lass Actount and Cash Flow Statement pl‘_é'g!{fx&{i'tﬁ-by_"c_k_;f{sfféqu&f‘grg
in agreement with the books of account; e

(d) In oirf opinlon, the Balance Sheet, Profit and Loss Account and Cash Flow Statéfient comply with
the mandstory Accounting Standards referred to in sub-section 3C of Section 211 of the Companies
Act, 1956; | L

{€) On the basis of written representations received from the directors and.taken o record by the Board
of Directors, we report that none of the said directors is disqualified as ot 31st March, 2011 from
being appointed as directors of the cornpany under clause {q) of sub-section (1) of Section 274 of
the Companles Act, 1956; ] '

- ‘Cont...2

Hyderabad Office 207, Amiutha Estate, Himayath, Hyderabad - 500 029, Tel. : 6682 1744 / 6668 2774"

City Office : 38-B, Onlooker Building, 5th Fir. Sir . M. Roa¢, Fort, Mumbal - 400 001, Tel. : 2267-2778 ( 6635 2776 Fax ; 2267 2778
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{§ In eur opinion and to the best of our information and according to the explanations given to us, the
1 sald Accounts read together with the Notes thereon give the information required. by the Companies
E Act, 1856 in the manner so required give a true and fair view in conformity with the accounting

prirciples generally accepted in India: e . -

i} inthe case of the Balance Shaeet, of the state of affsirs of the company as at 31st Mé;ch. 201‘1,: B

) In the case of the Profit and Loss Agcount, of the logs of the compariy for fhe peri‘{sdr eh,ded_ 'b'r')
that date. . o ’

i) inthe case of Cash Flow Statement, of the cash flows for the period éndec:i_bri.that_d;ite. N

" ForGMJ &Co
‘Charterad Accountants

| t _ o ' | © FRNLND. 103429W
| (s
| | ' (CA $.MAHESHWAR))

. . Parinet
M. No. 38755

PLAGCE: MUMBAI
DATE: 25% JULY, 2011
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Chartered Acdounfants

] . . ’ ANNEXURE TO THE AUDITORS' REPORT
(REFERRED TO iN PARAGRAPH 3 OF OUR REPORT OF EVEN DATE)

= i. (a) The company has maintained proper records showing' full particulars including quantitative
detalis and situation of fixed asseis, .

by Al the fixed assets have been physically verified by the company during the year, which in
: our opinion is reasonable having regard to the size of the company and the nature of Its
business, No material discrepancies were noficed on such verification.

(c} The'company has not dispdsecl off any Fixed Assets during the financial year and hence
the provisions of clause i {c) of paragraph 4 of the Companies {Auditor's Reporty Crder,
2003 are not appiicable to the company.

Ii. (8) The Inventory has been physically verified during the ysar by the management. in our
opinion, the frequency of verlfication Is reasonable.

(b} In our apinion and according to the infarmation and explanation given to us, the procedures
of physical verification of inventories followed by the management are reasonable and
adequate in relation to the size of the company and the nature of its buginess,

(&) In our opinion and according to the information and explanation given to us, the company
: ) ls maintaining proper records of inventory. The discreparicies noticed on verification
1 _ . between the physical stocks and the book records were not material, 7 N

it. The company has nefther granted nor taken any icans, secured or unsecured to/frorn companies,
firms or other parties covered in the register maintained under Section 301 of the Compantes Act
1956, Therefore, the provisions of clause (iif) (0), (¢), (d) of the Companies {Auditor's Report)
Qrder 2003, (as amended) ara not applicable to the Company.

v In our opinion and according to the information and explanations given to us, thefe'ara-adequate
infernal control procedures commensurate with the size of the company and the nature of its
business with regard to purchasés of inventory, fixed assets and with regard to the sale of goods,
During the course of our audit, we have not ohserved any continuing failure to correct major
weaknesses in intemal confrol system. '

V.. According to information and explanation given to us, there are na contracts or arrangements
referred to In section 301of the Companies Act. 1986 that need to be entered Into the register -
malntained under section 301. Therefore, the provisions of clause (v) (b) of the Companies
{Auditor's Reporf) Order 2003, (as amended) are not applicable to the Company.

vi. In our opinion and according {0 the information and explanations given to us, the company has '
nat accepted any deposits from public within the meaning of Sectlon 584, 58AA or any other
relevant provisions of the Acts and Rules framed there under. C -

vii. The company Is in the first year of operation and in the process of puifing an Internal augit
system commensurats with the size of the company and the nature of its business. :

vill.  According to the information and explanations given fo us, the Central Government has not
prescribed maintenance of cost records under Section 208 (1) (d) of the Companies Act, 1856 for
the products of the company. Accordingly the provisions of clause 4(vili) of paragraphs 4 of the
Companies (Auditor's Report) Order, 2003 {as amended) are not applicable to the company.
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{a} The company is generally regular in depositing with appropriste authorities undisputed
statutory dues including provident fund, investor education protection fund, employees
state Insurance, income tax, wealth tax, sales tax, service tax, customs duty, excise duty,
cess and other material statutory dues. According to the information and explanations
given to us, no undisputed amount payabie in respect of aforesafd dues were outstanding
as at 31% March 2011 for a period of more than six months from the date they became
payable. ‘ ' :

{b) According to the Information and explanations given to us, no disputed amounts payable in
respect of income tax, wealth tax, sales tax, service tax, excise duty, customs duty and
cess were in arrears, as at 31% March 2011.

The company is not in existence for five years or more. Hence, the provisions of clause (x) of’
paragraph 4 of the Companies (Auditor's Report) Qrder, 2003 are riot applicable fo the company.

in our opinion and according to the information and explanations given to us, the company has hot
taken any loan from financial institution or bank and hence provisions of clause (x) of paragraphs
4 of the Companies (Auditor's Raport) Order, 2003 are not applicable to the company.

In our opinion and according to informatlon and explanations glven to us, the company has not
granted any loans and advances ori the basis of security by way of pledge af shares, tebenturés
and other sscurities and hence the provisions of clause (xif) of paragraph 4 of the Companies
{Auditor's Report) Order, 2003 are not applicable to the company. ' R

In our opinion, the company is not a-chit fund or & nidhi mutual benefit fund/society and hence the
provisions of clause (xlll) of paragraph 4 the Companies (Auditor's Reporf) Ordér, 2003 are niot
applicable to the company. - : ’ : ’ .

In ‘our opinion, the company is' not dealing In or trading tn shares, secutlfies, -debentares-and
other investments. Hence, the provisions of clause (xiv) of paragraph 4 of -the Companiés
(Auditor's Reporf) Order, 2003 are not applicabie to the company.

I our opinion and accerding to information and explanations given to us, the“company has not
given any guarantees for the loari taken by others from bank or financlal Institutions.: Hehde the-
provision of clause (xv) of paragraph 4 of the companies (Auditor's Report) Order, 2003 are not
applicable to the company. ‘ ) L A

The compény does not have any term loan and hence the provisions of clause {xvi} of paragraph
4 of the Companies (Auditor's Report) Order, 2003 are not applicable to the company.

Accerding to the Information and explanations given fo us and on an overall examination of the
Balance Sheet of the company, we report that no funds raised on short-term basls have been
used for long-term investment.

" The company has not made any preferehﬂa| allotment of shares to partles or companies covered

in the register maintalned under Section 301 of the Companies Act, 185686,
The company has not issued any debentures.
The company has nof raised any money by public issue during the year.

Acgording o the information and explanations given fo us, no fraud on or by the company has
been noficed or reparted during the period. B e

For GMJ & Co
Chartered Accountants
- FRI . 103429W

s

AN

(CA S.MAHESHWARF)
- Partner

PLACE : MUMBAI : ' M. No. 38755

DATE : 25" JuLY, 2011
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FUTURE FRESHFOODS LIMITED

BALANCE SHEET AS AT MARCH 31,2011 .

SOURCES OF FUDNDS :

SHAREHOLDERS' FUNDS
Share Capital
Reserves & Surplus

TOTAL

APPLICATEON OF FUNDS ;

FIXED ASSETS

Gross Block

Less: Depreciation

Net Block

. Capital work in progress

CURRENT ASSETS, LOANS AND ADVANCES
Tnveniories

Sundry Debiors

Cagh and Bark Balances

Loans and Advances

|LESS : CURRENT LIABLITIES AND PROVISIONS

Current Liabilities

Provisions

NET CURRENT ASSETS
JDEFERRED TAX ASSET
PROFIT AND LOSS ACCOUNT

TOTAL

SINGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS

Schedule As At
Mareh 31,2011

Rs

10,000,000
2 _ 89,462,100

-

99,462,100

12,458,386
1,384,863
5,073,523

138,657
5,213,180

516,891
8,462,832
67,479,281
2,546,072
79,005,076

YT

8 24799397
9 ) 488,522
25,287,819

53,717,157
12,524,314

28,007,448

- 99,462,100

14

The Schedules teferred to above form an integrel past of the Balance Shest,
As per our Report of even daie ’
For GMJ & Co '
CHARTERED ACCOUNTANTS
0. 103429W

Y
AN
Sanjeev Majieshwari

Partner -
Membesship No.: 38755

Place : Mumbai

98 guL -20m

For and on behalf of Bosrd of Directors

N

Damodar Mall
Director

ANNUAL REFORT 2010-201°
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FUTURE FRESHFOODS LIMITED

PROFIT AND LO3S ACCOUNT FOR THE PERIOD FROM 6TH APRIL 2010 TO 31ST MARCH 2011

2016-2011
Rs. -
INCOME
Sales and Operating Income 42 968,656
Other income 10 219,124
43,187,780
EXPENDITURE
Cost of Goods Sold 11 41,593,204
‘Personnel Cost 12 17,413,711
Operating and Other Expenses 13 17,327,764
Deprecintion 7,384,863
83,719,542 |
LO8S BEFORE TAXATION (40,531,762)
PROVISTON FOR TAXATION
Deferred Tax (12,524,314)
(12,524, 314)
LQSS AFTER TAXATION {28,007,448)
LOSS CARRIED FORWARD (28,007,448)
SINGNIFICANT ACCOUNTING POLICIES & NOTES TO ACCOUNTS 14
Earning Per Share (Basic/Diluted) in Rs, (Refer Notz - 12)
Basie {76.54)
Diluted (76.94)
The Schedules refirred to above form an integral part of the Profit and Loss Account.
As per our Report of even date For and on behalf of Board of Dirsctors
For GMJ & Co
CHARTERED ACCOUNTANTS
F . 103429W : . -
“ R L
) —
ISanjdev Mahestwari Rathi Damodar Mall
° |Partner Ditfecter Director
Membsrship No.: 38755
Piace | Mumbai

FUTURE FRESHFQODS LIMITED

ANNUAL REFORT 2010-2011
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SCHEDULES TO BALANCE SHEET AS AT MARCH 31, 2011

SCHEDULE 1 : SHARE CAPITAL
Authorigsed
'20.00,000 Bquity shares 0fRs.10/~ each

Tssued, Subscribed znd Paid up

10,00,000 Equity shares of Rs.10/- each fully paid

{OF the above: 7,91,700 Equity shares of Rs.10/- each are held by
Fumye Value Retail Limited, the Holding Company)

SCHEDULE 2 : RESERVES AND SURFLUS
Share Premium
Received during the period

SCHEDULE 4 : INVENTORIES
{At the lower of cost o7 net realisable vakue)
Inventories - Finished Goods

SCHEDULE § : SUNDRY DEBTORS

(Unseeured and considered good unless otherwise stated)
Qutstanding over six months

Qthers (Refer Note - 9}

SCHEDULE 6 : CASH AND BANK. BALANCES
Cash on Hand .

Baiances with Scheduled Panks

(i) In Current Account

(ii} In Deposit Account ©

]SCI—IEDULE 7 1 LOANS AND ADVANCES

{Unsecured and considered good uniess otherwise sfated)

Loans and Advances recoverable in cash or in kind or for value fo be recefved
Deposits ’

Advance Payment of Taxes ( Net of Provision for taxation )

SCHEDULE 8 : CURRENT LIABILITEES

Sundry Creditors
Due to viicro, Small and Medium Enterprises
Others (Refer Nots - 10)

Other Liabilities

SCHEDULE 9 ; PROVISIONS
Gratuity
Leave Encashrment

 AsAt
March 31,2011
Rs.

20,000,000

10,600,000

89,462,100

89,462,100

~ 516,891

8,462,832

8,462,832

16,742

57,462,539
10,000,000
67,479,281

| 586,871
1,937,500
21,701

2,546,072

23,526,569 |
1,272,828

24,799,357

257,625
230,887
488,522

FUTURE FRESHFOODS LIMGTED

AMNUAL REPORT 2010-201



SCHEDULES TO PROf‘IT % LOSS ACCOUNT FOR THE PERIOD FROM 6TH APRWL. 2010 TO 318T MARCH 2011

SCHEDULE 10 : OTHER INCOME
" QOther incotne
Interest Income - Bank
('TDS Rs.21701 /- )

SCHEDULE 11 : COST OF GOODS SOLD

Purchases
Less: Closing Stock
Cost of Goods Sold

SCHEDULE 12 : PERSONNEL COST .

Salariss, Wages, Gratuity, Bonus and Other Allowances

Contribution to Provident Fund and Other Funds and Administration Charges
Employes Welfare Expenses

SCHEDULE 13 : OPERATING AND OTHER EXPENSES
Labour Charges 7
Packing Meterials
Power end Fuel
Rent
Repairs and Meintenance - Others
Riites and Taxes
Tnsurance
Auditor's Remuneration
Legal and Professionat Fees
Preight and Cartage
Travelling and Conveyance expenses
Capital Issue Exprenses w/o
. Preliminery Expenses w/o
Other Expenses

20102011
Rs.

2,111
217,013
219,124

42,110,085
516,801

41,593,204

17,215,880
190,265
7.566

_panl

791327
199,811
132,000
1,386,230
30,408
201,393
79,508
175,000
6,976,362
3,910,950
1,926,352
319,054
558,869
634,500
17,327,764

FUTURE FRESHFOODS UMITED

ANNUAL REPORT 2010-201°
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FUTURE ERESHFQODS LIMITED

CASH FLOW STATEMENT FOR THE PERIOD FROM 6TH APRIL 2010 TO 315T MARCH 2011
2019-2011
Rs. Rs.
A.  -Cash Flow from Operating Activities :
Net Profit/(Loss) Before Taxes : 140,531,762)
Adjustment for: .
Depreciation . 7,384,363
Interest income (217,013}
7,167,850
Operating Profit/(Loss) Before Working Capital Changes (33,363,912)
Adjustments for:
Inventorias - (516,891)
Sundey Debtors -(8,462,832)
Loans and Advances : (2,524,371)
Creditors and Other Peyabies 25,287,919
‘ 13,783,825
Cash Generaded from Operations (19,580,087)
Direct Taxes paid (vet of refund recedved) . (21,701)
et Cash Flow from Operating Activities . ' . (19,601,788
B. Cash Flow from Investing Activities .
- Acquisition of fixed dssets (12,598,044)
Interest Received 217,013
Net Cush used in Investing Activities ' (238,031
C. Cash Flow from Firancing Activites :
Proceeds from issuance of share capital 09,462,100
et Cash used in Financing Activities ’ 99,462,100
Nef increase in Cash and Cash equivalents 67.479,281
Cash and Cash equiveleats (Opening balance} -
Cash and Cash equivalents (Closing balance} 67,479,281
NOTES:
1 The Cash Flow Statement has been prepared nnder the “Endirect Method” as set out in the Accounting Standard
(AS) 3 on “Cash Flow Statements”, and presents cash flows by operating, investing and financing activities.
2 Figures in brackets are outflows/deductions,
3 ‘The company has incorpotated on 6th April 2010 and received the certificate for commencement of business on 13th April 2014,
and this is the first year of cperation of the company, thereftre previous year figures are not appliceble.
¥or GMJ & Co L For and on behatf of the Board
CHARTERED ACCOUNTANTS '
I3 0. 103420W
o Dyrenodian
Sanjeev Mabeshwari Dalﬁodar Mall
Partner Director
Membership No.: 38755
Place : Mumbai

Paed: 28 103 2011

ANNUAL REPORT 201 Q-ZOI.] :



SCHEDULE i4: NOTES TO ACCOUNTS

A SIGNIFICANT ACCOUNTING POLICIES:

1

Basis of Accounting . :
The financiz] statements are prepared under historical cost convention on accrual basis and in accordance with appiicable accounting standards
notified by the Government of Indis/issued by the Instituts of Chartered Accournitants of India aud the provisians of the Compenies Act, 1956,

Use of Estimates : ‘

The preparation of financial statements in conformity with generelly accepted aveaunting principles requires management to make estimates and
assumptions thet affect the reported amounts of assets and lisbilities and disclosure of contingent liabilities at the date of the finaricial statements
and the results of opsrations during the reporting period. Alfkough these estimates are based upon manageraent’s best knowledge of current events
and sctions, ectual resul{s could differ from these estimates. Any revision to accounting estimates js recognised prospectively in current and firture
periods, Difference between the actuel results and estimates is recognised in the period in which the results are known/materialized.

Pixed Asseis & Depreciation . -

Fixed assets are stated ol cost, less accumutated depreciation. Cost comptises the parchase price and all atiributsble cost of bringing the asset to its
working cendition for its intended use. Depreciation is provided on Straight Ling Method as per the rates and in the manner prescribed in Schedule
3TV to the Companies Act, 1956 except Leasehold improvements whioh are amortised over the lease period.

Imventories
Finished goods : At the lower of cost or net relissble value :

Cost of inventories comprises al costs of purchase and other costs incurred in bringing the inventories to their present condition and location. Cost
is computed on weighted average basis, :

Revenue Recoguision . .
Revenue is recognised when it is emmed and no significant uncertainty exists as to its realization or collection, Sale of Goods i accounted on
delivery to customers when significant risks and rewards of ownesship gets transferred to the buyer, Sgles is net of returns and discounts. Interest
ineome is Tecognized on accrual basis. -

Refirement and sther employee benefits

Short Termn Employee Benefits: )

Short Tesm emplyes benefits are recognised a3 an expense t the undiscounted amount in the profit and loss account of the year i which the related
service is rendered,

Past Employment Benefits: :
Post emplyment and other long term emplayee benefifs are recopnised as an expense in the Profit and Loss account for the year in which the
employee has rendered services. The expense is recognised at the present velue of the amounts payeble determind using actuarial valuation
fechniques, Acturial geins and losses in respect of post emplyment and other long term benefits are charged to Profit and Loss account. :

Provision for current and deferred tax :

Provigion for current {ax is made on the basis of estimated taxable income for the current accounting period in accordance with the provisions of
Tncome tax Act, 1961, Defarred tax resulting from “timing differences™ between taxable and accounting inceme is accounted for using the tex rates
and laws that are enacted or substantively enacted as on the balance sheet date. :

Provisions, Contingent Eiabilities and Contingent Assefs

Provisions involving substantial degree of estimation in measursment are recognised when there is 8 present obligation as a regult of past events and
it is probable that there will be en outflow. of resources. Contingent Liebilities are not recognised but are disclosed in the notes, Contingent Assets
are neither recognised nor disclosed in the financiel statements. :

Impairment of Assets : . . : ’ )

An gaset {s treated as impaired when the carrying cost of the asset exceeds its recovershie value. Ap fmpairment lass is charged to Profit & Toss
Aceount in the year in which the asset Is impaired and the impairment oss recoguised in prior eecounting petiods is reversed if there has been
change in the estimate of recoverable amount. For the purpose of essessing impairment, assets.aie grouped uf the lowest level of cash generating
units,

FUTURE FRESHFOORS LIMITED ANNUAL REFORT 20102011



10 Leages
Leases whese significant portion of risk and reward of ownsrship are retained by the Tessor are classified a5 operating leases and lense rentel thereon
ara charged o Profit and Loss account, .

11 Earning Per Share

The basic earnings per share is compuited using the weighted average number of commen sheres outstanding during the perod. Diluted earnings per
share is computed sing the weighted average number of common and dilufive coramon equivalent shares cutstanding during the period, except
where the results would be anti-dilutive.

NOTES ON ACCOUNTS:

DEFERRED TAX:
As per Accounting Standsrd (AS-22) on Accounting for Taxes an Income issued by thi nstitute of Chartered Accountants of India (ICAI), the deferred tax
asset comprises of the followmg

Particulers 2010-2011 (Rs.) -

Deferred Tax Asset .

Related to Fixad Assets ’ 2,004,413
Disaltowances under the Income Tax Act,1961/Provisions i ' 289,106
Unabsorbed Depreciation . 2,004,413
Carried Forward Business Loss - 8,226,382
Deferred Tax Assets : 12,524,314

The timing differences result in a net deferred asset, relating mainly to carried forward Josses under the Incomé Tax Act, 1961, The deferred tax asset has ‘
been recognized as the company is in fitst year of operation, business is for pact of the year and in the current year operation have started in full swing. The
management is certain that sufficent fiture texxable income wil be availeble against which such net deferred tas asset can be realized.

QUANTITATIVE INFORMATION:
The Company is jn the business of distribution in which the range of products in terms of quantity, quality and unit of measurement is not uniform. Henos,
the quantitative information with respect to closing stock, purchases and sales eannot be disclosed.

DISCLOSTRE IN RESPECT OF LEASES: i
The Company’s [easing arrengements are in respect of operating leases for premises occupied by the Company. Thess leasing arrangements are cancellable
except during the lock in peried, and are renewsable on & periodic basis by mutual consent on mutuaily acceptable terms.

a The total of future minimum lease payments during lock in perfod of operating leases for gach of the following periods !

Particulars 2010-2011 (Rs.)
i. Mot later than one yesr ' i 6,235,250
ii.  Later than oneyear and not Inter than five years _ - 16,389,747
iii.  Laterthan five years ' 14,720,733

b.  Lease payments renognised in the statement of Profit & Loss for the perod
Minimum lease payrments 1,386,238

20002011 (Rs))
CONTINGENT LIABILITY Nil

AUPRITORS' REMUNERATION:

Partitulars . . i 20102011 (Rs.)
Audit Fees i . j 150,000
Tax Audit and Qther Services ‘ . ) . 25,000

175,000

FUTURE FRESHFOODS LIMITED

ANNUAL REFORT 2010-2011
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EMPLOYEE BENEFITS PROVISIONS:

As per Accounting Stenderd 15 “Employee benefits™ the disclosures as defined in the Accpunting Standard are given below

I Defined Contribution Plana:

Contribution to Defined Contribution Plan, recognised as expense for the period are as under:

2010-2011 (Rs.)

PRIV

Empfoyzrs' Contribution to Provident Fund 189,797
L. Defired Benefit Plans:
Pariiculars Graiuity (Unfunded) Leave Enceshument
(Unfunded)
3102611 (Rs,) 2010-2011 (Bs,)

Change in pregent value of obligation '
Interest Cost - -
Service Cost 146,022 99,508 | —
Benefits Paid - -
Actuarial (gain)/ioss on obligation ' 111,603 131,389
Present value of obligation, as at 31st March 201 257,625 230,897
Change in plan assets
Bxpected return-on plan assets - -
Contributions - -
Benefits paid - -
| Actuarial gain/{loss) an plan assets - -
Fair value of plan assets as at 31st March 2011 - -
Amonn recogmised in the Balance Sheet
Presesit valus of obligation, as at 31st March 2011 257,625 230,857
Fair value of plan assets a8 at 31st March 2011 - -
et obligation es et 31st March 2011 257,603 230,897
et gratuity cost for the year ended 31st March 2011
Current Service Cost 146,022 99,508
Intarest Cost - -
Expected return on plan assets - -
Net Actuariai {gain¥ioss to he recognised 111,603 £31,389
Net Eramity cost 257,625 230,897
| Assumptions used In accounting for the gratuity plan

. : % %
Discount Rate R.00 8.00
Salery escalation rate 5.00 5.00
Expected rate of return on plan assets NA _NA

The astimates of futurs sulery iricreases, considered in actuarial veluation, take into accovnt infiation, seniorify, promotion and other relavant factors, such

as supply and demand in the employment market.

The expected return on plan assets is determined considering several applicable factors mainly the composition of the plan assets held, assessed risks of

asset management, historicel results of the return on plan assets.

The Company has not received any intimation from “suppliers™ regarding their status under the Micro, Small and Medium Enferprises Development Act,
2006 and henoe disclosures, if any, relating to amounts unpeid as &t the yaar end together with interest paid / payable us required under the said Act have

not been made. -

FUTURE FRESHFOODS LIWITED

ANNUAL REFORT 2010-2071



§ RELATED PARTY DISCLOSURES: : - ) -
Related pariy disclosures as required by AS - 18, "Related Party Disclosures”, are given below

1.Relationships :
(1) Holding Company:
Future Vaiue Retaii Lirnited

{ii} Ultimate Holding Company:
Pantaloon Refail {India) Limited

{iii) Fellow Subsidary:
Future Supply Chein Solutions Limited _

(iv) Ksy Management Personnel;
Mr. X Radhakrishnan Kutty

2. The following transections were carried out with the rélated parties in the ordinary course of business ©
(i) Details relating to parties referred to in items 1(D), (1), (iii) and (iv) above

. . (InRs.)
MNature of Transactions Future Value Pantaloon | Futare Supply|  Key
Reafl Ltd. .~ | Retail (India} Chain . | Management
Ltd. Solnfions Ltd. | Personeet
) .. . 2010-2011 201.0-20611 2010-2011 2010-2011
Sales and Operating ncome - : ' 40,459,980 - - -
Bxpenditure on services and Cthers 2239151 4,803,650 5,059,050 -
Remuneration to Key Management Personnel - .- - 10,123,364
| Advance & Deposit given 71,060,009 - - -
| Tssue of share capital ( incl. Preminm) 97,379,100 - - 2,083,600
Cutstending balances as on 31/03/2011
Receivable 7,437,068 - - -
Payable ' 4472897 1 5,059,050 .

9 SUNDRY DEBTORS ' ‘
Includes Rs.74,37,068/-due from Future Value Retaif Limited (holdng company}.

10 SUNDRY CREDITORS _
Includes Pantaloon Retail India Ltd.Rs.44,72,897/- and Future Supply Chein Solutieas Ltd Rs.50,59,050/-

11 SEGEMENT REFORTING ,
The Company regards the business distribution as e single reportable segment.

12 EARNINGS PER SHARFE: ’ * (InRs.)
) 20168-2011
Loss after taxatfon . (28,007,448)
Weighted average number of equity shares outstanding 364,028
Basic Earnings Per Share {76.94)
Diluted Earning Per Share {76.94)
Nominal Value of Shares . - . 10

13 The company was incorparated on 6th April 2010 ‘and received the certificate for comunencement of business en 13th April 2010, Thus the acconits
pertains to the period &th April 2010 ta 31st March 2011 and this is the first year of operation of the compeny, therefore previous year figures are not .
. applicable, '

Nammdasfath

Damodar Mall | -
Director

Place ; Mumbai

s 28 S0 201

i \".§ 4
L'-‘:b v

e
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Balance Sheet Abstract and Coﬁpany‘s General Business Profile:

Information Pursuant to part IV of Schedule VI to the Compauies Act1956

L |Registration Details:
Registration No. UG1203ME2010PL201760 . - State Code 11
Bafance Shest date 31/03/201t
7. [Capital raised during the year (Amount Re. In Rupees)
Public Issue . ' NIE Bonus Issue NIL
Right Tssus NIL Private Placement 10,000,000
T |Position of Mobilisation and Development of Funds { Amount in Rupees)
Total liabilites : 124,750,019 (Total assets 124,750,019
Sources of Funds:
Paid up Capital 10,000,000 Reserve & Surplus 89,462,100
j Dererred Tax . 12,524,314 | Unsecured Loans NIL
Secured Loans NiL
Application of Funds:
' NetFixed Assets 5,213,180 |Investments NIL
Met Current Assets 53,717,157 |Misc.Expenditure -NIL
‘Accumnulated Losses 28,007,448 : .
IV Performance of Company (Amonnt in Rupees)
Tumover* " 43.187,780 | Total Expenditure 3,719,542
Profit before Tax ' {40,531,762)|Profit after Tex. (28,007,448)
*ncluding other Iacome
Earnings per Shere Ra. : (76.94) Dividend rate% -
V. |Generic Names of three principal Products / Services of Company { As per Monetary Terms)
Itemn Code No. Produet Description
NA ' . ’ NA

FUTURE FRESHFOOQDS LIMITED

ANNUAL REPORT 2010-2011



