DIRECTORS’ REPORT

Dear Members,

Your Directors present the Nineteenth Annual Report on the affairs of the Company together

with the audited statement of accounts for the year ended 31% March, 2010.

FINANCIAL HIGHLIGHTS
(Amount in Rs.)

Particulars Year Ended 31t Year Ended 31

Mazrch, 2010 March, 2009
Income from Operations 10,894,387 5,970,509
Other Income 1,440,593 5,338,050
Total Income 12,334,980 11,308,560
Personnel expenses 903,621 1,105,744
Administration and other expenses 350,758 2,174,937
Depreciation / amortization 2,823 10,462
Financial expenses 7,384 11,241
Total Expenditure 1,264,586 3,302,384
Profit/(Loss) before taxation and prior period 11,070,394 8,006,176
items
Provision for taxation :
Current Tax 3,311,760 1,190,000
Deferred Tax 7.819 197 494
Fringe Benefit Tax 9,702
Income tax of earlier years 300,000
Profit/(loss) after tax and before prior period 7,750,815 6,308,980
items
Less: Transfer {o Reserve Fund under Section 1,550,163 1,261,796
45(IC) of the RBI Act, 1934
Net profit/(loss) for the year 6,200,652 5,047,184
Balance brought forward previous year 7,887,732 2,840,548
Balance carried forward to Balance Sheet 14,088,384 7,887,732

The total income of the Company during the year stood at Rs. 12,334,980/- and the profit after

tax was Rs. 7,750,815/-.

BUSINESS REVIEW

Your Directors are optimistic of the performance of the Company during the current financial
year in view of the growth plans of the Company in the existing loan and finance business, as
well as the proposed new business activities in mutual fund / asset management business.



Your Company has approached the relevant regulatory authority(ies) for undertaking the
activities in relation to Mutual Fund / Asset Management, by seeking approval / registration
under the applicable regulations for undertaking such activities.

DIVIDEND

The operations of the Company being in a growth phase, your Directors consider it prudent to
conserve the resources and therefore do not recommend any dividend on equity shares for the
financial under review.

DIRECTORS

Mr. N. Shridhar, Director, was appointed as the Whole-time Director designated as the
‘Executive Director’ of the Company with effect from 3« May, 2010, for a term of 5 years without
any remuneration. In terms of Article 25 of the Articles of Association of the Company, Mz, N.
Shridhar retires by rotation and being eligible, offers himself for re-appointment at the ensuing
Annual General Meeting. Approval of Members is being sought at the ensuing Annual General
Meeting.

Mr. Krishan Kant Rathi was appointed as an Additional Director with effect from 3+ May, 2010,
by the Board of Directors by passing a resolution through circulation. In terms of Section 260 of
the Companies Act, 1956 and Article 26 of the Articles of Association of the Company, Mr.
Krishan Kant Rathi holds office as an Additional Director up to the date of ensuing Annual
General Meeting of the Company and is eligible for appointment as Director. The Company has
received requisite notice together with deposit, as provided under Section 257 of the Companies
Act, 1956 from a Member proposing the appointment of Mr. Krishan Kant Rathi. Approval of
Members is being sought at the ensuing Annual General Meeting.

Mz. Sameer Sain and Mr. Dhanpal Jhaveri ceased to be the Directors of the Company due to their
resignation, with effect from 15t February, 2010 and 3= May, 2010, respectively and Mr. Pankaj
Thapar resigned from the office of Executive Director and the directorship of the Comparny with
effect from 34 May, 2010. Your Directors place on record their appreciation for the services
rendered by the aforesaid Directors who resigned from the Board of Directors of the Company,
during their association with the Company.

Based on the confirmations received, none of the Directors are disqualified for appointment
under Section 274(1)(g) of the Companies Act, 1956.
AUDIT COMMITTEE

As required under Section 292A of the Companies Act, 1956, the Board has constituted an Audit
Committee.

The Board, vide a resolution passed on 3« May, 2010, reconstituted the Audit Committee. The
Committee presently comprises of Mr. Vijay Kumar Chopra, Mr. Krishan Kant Rathi and Mr. N.
Shridhar.



The role and functions of the Audit Committee are in conformity with the requirements of
Section 292A of the Companies Act, 1956,

The Committee meets periodically during the year and reviews with the management, the
financial statements before their submission to the Board of Directors of the Company.

AUDITORS & AUDITORS REPORT

M/s. 5. R. Batliboi & Co., Chartered Accountants, hold office until the conclusion of the ensuing
Annual General Meeting and have expressed their willingness to continue, if so appointed. As
required under the provisions of Section 224 of the Companies Act, 1956, the Company has
obtained a written certificate from the Auditors proposed to be re-appointed to the effect that
their re-appointment, if made, would be in conformity with the limits specified in the said
Section and that they are not disqualified for such appointment within the meaning of Section
226 of the Companies Act, 1956.

A proposal seeking their re-appointment is provided as part of the Notice of the ensuing Annuat
General Meeting.

PUBLIC DEPOSITS

The Company has not accepted any deposits from the public during the year under review and
shall not accept any deposits without obtaining prior approval of the Reserve Bank of India.

RBI GUIDELINES

The Company has complied with the Regulations of the Reserve Bank of India as on 31t March,

2010, as are applicable to it as a Non Deposit Accepting Non Banking Finance Company.

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION,
EXPENDITURE ON RESEARCH AND DEVELOPMENT, FOREIGN EXCHANGE
INFLOW/OUTFLOW, ETC,

The requirements of disclosure with regard to Conservation of Energy in terms of Section
217(1)(e) of the Act read with Companies (Disclosure of Particulars in the Report of Board of
Directors} Rules, 1988, are not applicable to the Company.

The Company’s activities do not require any technology to be absorbed on the lines of what is
mentioned in the aforesaid Rules. However, the Company makes all efforts towards
conservation of energy, environment and ensuring safety.

During the financial year under review, the Company has neither earned nor spent any foreign
exchange.

PARTICULARS OF EMPLOYEES

Since none of the employees of the Company was in receipt of the total remuneration in excess of
the limits prescribed under the provisions of Section 217(2A) of the Compandes Act, 1956, read



with Companies (Particulars of Employees) Rules, 1975, during the financial year under review,
the information required under the said provisions is not annexed hereto.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirements of Section 217(2AA) of the Companies Act, 1956, with respect to
Directors’ Responsibility Statement, it is hereby confirmed:

a) that in the preparation of the annual accounts for the financial year ended 31st March,
2010, the applicable accounting standards have been followed.

b) that the Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the financial year and of
the profit of the Company for the year

¢) that the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956, for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities

d) that the Directors have prepared the annual accounts for the financial year ending 31
March, 2010, on a going concern basis.

ACKNOWLEDGEMENT

Your Directors would like to express their sincere appreciation for the co-operation and
assistance received from its parent company, Future Capital Holdings Limited its bankers,
regulatory authorities including the Reserve Bank of India and Ministry of Corporate Affairs and
the Company’s business associates for their valuable guidance and support and wish to express
our sincere appreciation for their continued co-operation and assistance. We look forward to
their continued support in future.

We wish to thank our banker, customers and all other business associates for their support and
trust reposed in us.

Your Directors also wish to place on record their appreciation of the dedication and commitment
of the employees.

On behalf of the Board of Directors

Date : 24t May, 2010 Krishan Kant Rathi~ °
Place : Mumbai Director




S.R. BAtiiBOI & CO. € oo, Expess Tomers

Chartersd Accountants Mumbai-400 621, india
Tel: +91 22 6657 9200
Fax: +21 22 2287 6401

Auditors’ Report

To,
The Memnbers of Future Finance Limited

1. We have audited the attached Balance Sheet of Future Finance Limited {the ‘Company') as at March 31, 2010 and
also the Profit and Loss Account and the Cash Flow Statement for the year ended on that date annexed thereto.
These financial statements are the responsibility of the Company's management, Our responsibllity is to express
an opinion on these financial statements based on our audit.

b

We conducted our audit in accordance with auditing standards generally accepted in India. Yhose Standards
require that we plan and perform the audit to obtain reasonable assurance about whethar the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disciosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation, We believe that our audit provides a reasonable basis for our opinion.

3. Asrequired by the Companies (Audltor's Report) Order, 2003 (as amended) issued by the Cantral Government of
India in terms of sub-section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a
statement on the matters specified in paragraphs 4 and 5 of the said Qrder.

4, Further to our comments in the Annexure referred to above, we report that:

i. We have obtained all the information and explanations, which to the best of our knowladge and belief were
necessary for the purposes of our audit;

it in our opinion, proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

iii. The palance sheet, profit and loss account and cash flow statement dealt with by this report are in
agreament with the books of account;

iv. In our gpinion, the balance sheet, profit and loss account and cash flow statement dealt with by this report
comply with the accounting standards referred to in sub-section {(3C) of section 211 of the Companies Act,
1956;

v. On the basis of the written representations received frem the directors, as on March 31, 2010, and taken on
record by the Beard of Directors, we report that none of the directors is disgualified as on March 31, 2010
from being appointed as a directer in terms of clause (g) of sub-section (1) of section 274 of the Companies
Act, 1956; )

vi. In our opinion and to the best of our information and according to the explanations given {o us, the said
accounts give the informatton required by the Companies Act, 1956, in the manner so required and give a
true and fair view in conformity with the accounting principies generaliy accepted in [ngia:

@) inthe case of the balance sheet, of the state of affairs of the Company as at March 31, 2010;
b) inthe case of the profit and loss account, of the profit for the year ended on that date; and

¢) inthe case of cash flow statement, of the ¢ash flows for the year ended on that date.

For s£. Battiboi & Co. B
Firm registration number: 301003E
Chartered Agcdunta

per Hemal Shah
Partner

Membership No,: 42650
Mumbai,

24 ey g




S.R. Bartisoit & Co.

Chartered Accountants

Annexure referred to in paragraph 3 of our report of even date
Re: Future Finance Limited('the Company’)

(i) (@) The Company has maintained proper records showing full particulars, including

quantitative details and situation of fixed assets.

{b) Fixed assets have been physically verified by the management during the year and no

material discrepancies were identified on such verification,

{) There was no substantial disposal of fixed assets during the year.

(i) (a) The Company does not have any inventory. Hence, the provisions of Clause 4(liXa). (b)

and (c) of the Companies (Auditor's Report} Order 2003 (as amended) are not
anpplicable to the Company.

(iid (a) As informed, the Company has not granted any loans, secured or unsegcured to

(iv)

(v)

()]

(a)

(b)

companies, firms or other parties covered in the register maintained under section 301
of the Companies Act, 1956. Hence the provision of clause (4) (i} (a), (b)), () and (d)
are not applicable to the Company.

As informed, the Company has not taken any loans, secured or unsecured from
companies, firms or other parties covered in the register maintained under section 301
of the Companies Act, 1956. Hence the provisions of clause (4) (iii) {(e), {(f} and (g) are
not applicable to the Company.

In our opinion and according to the information and explanatiens given to us, there is
an adequate internal control system commensurate with the size of the Company and
the nature of its business, for the purchase of fixed assets and for the sale of services.
The activities of the Company do not involve purchase of inventory and the saie of
goods. During the course of our audit, no major weakness has been noficed in the
internal control system in respect of these areas and accordingly the guestion on
commenting on whether there is a continuing failure to correct major weakness in the
internal contro! system of the Company does not arise,

According to the information and expianations provided by the management, we are of
the opinion that the particulars of contracts or arrangements referred to in section
301 of the Act that need to be entered into the register maintained under section 301
have been s¢ entered,

In pur opinion and according to the information and explanations given to us, the
transactions made in pursuance of such coniracts or arrangements exceeding value of
Rupees five lakhs have been entered into during the financial year at prices which are
reasonable having regard to the prevailling market prices at the relevant time.

The Company has not accepted any depaosits from the public.

In our opinion, the Company has an internal audit system commensurate with the size
and nature of its business.
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S.R. Baruisoi & Co.

Chartered Accountants

{viil)

(ixXa)

)]

To the best of our knowledge and as explained, the Central Government has not
prescribed maintenance of cost records under clause (d) of sub-section (1) of section
209 of the Companies Act, 1956 for the products of the Company.

The Company is reqular in depositing with appropriate authorities undisputed statutory
dues including income-tax, service tax, cess and other material statutory dues
appiicable to if. The Provisions relating to provident fund, investor education and
protection fund, empioyees’ state insurance, sales-tax, wealth-tax, customs duty,
excise duty are not applicable to the company.

Further, rules related to the amount of cess under Section 441A of the Act has not
been notified by the Central Government of India up to the reporting date and
accordingly, as at the reporting date there is no statutory due payable under section
441A of the Act.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, investor education and protection fund,
empigyees” state insurance, income-tax, wealth-tax, service tax, sales-tax, customs
duty, excise duty, cess and other undisputed statutory dues were outstanding, at the
year end, for a period of mere than six months from the date they became payabie.

(c) According to the information and explanation given to us, there are no dues of income

x)

&3}

{xii}

{xiii)

{xlv)

{(xv)

tax, sales-tax, wealth tax, service tax, customs duty, excise duty and cess which have
not been deposited on account of any dispute.

The Company has ne accumulated losses at the end of the financial year and it has not
incurred cash losses in the current and immediatefy preceding financial year.

Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinfon that the Company has not defaulted in
repayment of dues to a financial institution, bank or debenture holders.

According to the information and explanations given to us and based on the documents
and records produced to us, the Company has not granted loans and advances on the
basis of security by way of pledge of shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutuat benefit fund / soclety.
Hence, the provisions of clause 4(xiii} of the Companies (Auditor's Report) Order, 2003
(as amended) are not applicable to the Company.

In our opinion, the Company is not dealing in or trading in shares, securities,
debentures and other investments. Hence, the provisions of clause 4(xlv)} of the
Companies (Auditor's Report) Order, 2003 (as amended) are not applicable to the
Company.

According to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from bank or financlal institutions.
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S.R. Baruisor & Co.

Chartered Accountants

(xvi} The Company did not have any term tcans outstanding during the year.

{xvii) According to the information and explanations given to us and on an overail
examination of the balance sheet of the Company, we report that no funds raised on
short-term basis have been used for long-term invesiment.

(xviiiy The Company has not made any preferential aliotment of shares ta parties or
companies covered in the register maintained under section 301 of the Companies Act,
1956.

(xix)  The Company did not have any outstanding debentures during the year.

{xx) As infarmed to us, the Company has not raised any money by way of public issues
during the year, Hence, the provision of clause (xx) of the Companies (Auditors’
Report) Order, 2003 (as amended) is not applicable to the Company.

(xxi)  Based upon the audit procedures performed for the purpose of reporting the frue and

fair view of the financiai statements and as per the information and explanations given
by the management, we report that no fraud on or by the Company has been noticed
or reported during the course of our audit.

Foé{%"éa ml%? ST():'&

Firm registratien number: 301003E
Chartered Affountahts

b — S

per Hemal Shah

Partner

Membership No.: 42650

Mumbai

Date: ey 24, Zo1o -
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Fature Finance Limited
Balance Sheet as at March 31, 201¢

Amount in Rupees

As at As at
Schedules March 31, 2010 March 31, 2009
SOURCES OF FLUINDS
Sharcholders’ Funds
Share capital | 107,500,000 107,500,000
Reserves and surplus p 17,474 852 9.724 037
524,974,852 117,224,037
Total 124,974,852 117,224,037
APPLICATION OF FUNDS
“ixcd Assets
Gross block 3 259,008 259 008
l.ess: Accumnulated depreciation {250,314} {247,491)
Net bloek 8,694 11,587
fnvestments 4 17,409.912 5,210,836
Deferred tax assets (net) 45,792 53,612
(Refer note C-1 of Schedule 15)
Current assets, loans and advances
Loans/Lcase 5 104,846,721 101,533,245
Sundry Debtors 6 - 123,570
Cash and bank balances 7 329.710 7.739,660
l.cans and advances 8 2.839.609 2,756,942
{A) 108,016,040 112,153,417
{.ess; Current liabilities and provisions
Current Habilities 9 ___ 505586 205,345
{8 505,586 205,345
Net current assets (A-B) 107,510,454 E11,948.072
124,974,852 117,224,037
Notes to Accounts 15

The schedules referred to above and Notes to Accounts form an integral part of the Balance Sheet.

report of even date
Foré R ;ﬂlflb l & CO.

Firm Registration No. 301863E
Charterw:ts
per Hema
Partaer ¥
Membership No. 42650 ,.
(‘2\ 1'1 ¥ , m_a T

mpanytrrefary

Future Finance Limited

Place : Mumbaj Place : Mumbai
Date : Q’"’{b {9 Date ;

For and on behalf of the Board of Directors of

AT

Director




Futurc Finance Limited

Profit and Loss Acconnt for the year ended March 31, 2010

Amount in Rupees

For the year ended For the year ended
Schedules March 31, 2010 March 31, 2009

Income
Income from operation 10 10,894,387 5,970.509
Other Income 11 1,440,593 5,338,050
Total 12,334,980 11,308,560
Expeanditure
Personnel expenses 12 903,621 1,105,744
Administration and other expenses 13 350,758 2174957
Depreciation / ammortisation 3 2,823 10,462
Financial expenses 14 7,384 11,241
Total 1,264,586 3,302,384
Profit before tax 11,676,394 8,006,176
Provision for tax:

« Current tax 3,311,760 1,190,060

- Deferred tax 7,819 197.494

- Fringe benefit tax - 9.702

~ Income tax of earfier vears - 300,000
Profit after tax 7,750,815 6,308,980
Fransfer to reserve under section 45 (1C) of the .
Reserve Bank of India (RBI") Act, 1934 1,550,163 1,261,796
Profit available for appropriation 6,200,652 5,047,184
Batance brought forward from previous year 7,887,732 2,840,548
Balance carried to Balance Sheet 14,088,384 7,387,732
Eamings per share (Refer Note C6 of Schedule 15)
Basic and Diluted 0.72 0.59
Notes to Accounts 15

‘The schedules referred to above and Notes to Accounts form an integral part of the Profit & Loss Account.

1t of even date

Mo.

For S.R. BATLIBOI & CO.
Firm Registragion No. 301003E
Chartered A nian

As perhur

per Hemal Shah
Partner
Membership No. 42650

Place : Mumbai
Date :

(25\'\1 - 31‘] 5

Place : Mumbai

For and on behalf of the Board of Directors of
Future Finance Limited

Director ~—_




Futare Finaove Limited

Cash Flow Statcment for the year eaded March 31, 2048

Amownt in Rupees
For the year ended For the year ended
March 31, 2014 March 31, 2009
A.  CASH FLOW FROM OPERATING ACTIVITIES
Profit before tax 11,4770, 394 7,116,176
Adjustments for:
Dwpreciation 2823 10.462
Luss on salke of fixed assets (net) - 4,595
Bad-debts written-off / provided - 903129
Misccliancous expenditure written-off - 16,499
interest income from invesunents (90.968) {1.818,438)
Profit on Sale of Investments (£.149) (9.000)
Dividend Received (1,348.476) {3,510,613)
Operatiang profit before working capital changes 9,632,624 3,302,812
Movemest in working capital:
(Increase)Decrease in Loans/ Lease receivables {3.312,927) {85.757.898)
{ Tncrease) Decrease in Sundry debtors 123,57 (605.393)
( Increase) Decrease in 1.oans and advances (81,9500 {1,259.218)
¢ Decrease) Increase in Current liabilities {43,794)
Cash from operations 6,661,559 (84,363,493
Taxes paid (3,312,476} {1.314.631)
Net cash used in operating activities 3,349,083 (85,678,124)
B. CASH FLOW FROM INVESTING ACTIVITIES
Proveeds from sale of Nxed assers - {5111
Progecds from sale of investment 245,048,943
Purchase of investments (239.729.526)
[nterest income from investments 90.96% i.818,438
Dividend Received 1.348.476 33510613
Profit on Sele of Investments 1,149 9,000
Met cazh ased in investing activitics 1,448,593 18,672,578
. CASH FLOW FROM FINANCING ACTIVITIES
Net cask from firancing activities - -
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 4,789,676 (75,005,544}
Cash and cash equivalents at the beginning of the yeear 12,931,046 87,936,590
Cash and cash equivalents at the énd of the year 11,720,722 £2,931,046
As 3l As at
March 31, 2010 March 3t, 2609
Cash and Cash equivaients comprises of :
Cash on hand 2280 -
Balance with scheduled banks:
~ (91t CLFrent account 126,830 1.739.660
- om fixed deposit account 200.000 6.000.00¢
Short term investments in liquid mutual funds 17,391,012 5.191.386
17,720,722 12931046

For §.R. BATLIBOY
Firm Registrati
Chartered Accdupitants

As pegour rﬁn of even date

CO.
No, 301003E

——

per Hemal Shah
Partoer
Moembership No. 42650

Place : Mumbai

74 Ty 201

0>

7t

For and on behalf of ke Board of Directors of
Futere Finance Limited i

Gobt Blise
COMPANY Secrelary

ny Secrelary

Place : Mumbai
Date :

wiy RN




Futurze Finaore Limited
Schedoies forming part of the Balance Sheet

Amount in Rupses
As nt As i
March 31, 2010 March 31, 2009
SCHEDUVLE 1
Share Capital
Anthoriied
15,000,006 { Previous year = 15,000,001 cguity Shares of Rs, 10/- each 1543, 000 {60 150 006 (0
150,000,008 150,008,000

Issued, Subscribed & Paid-vip

10,750,000 {Previous year - 10,750,000) squity Sharss of 5. 10/~ sach 107 500,600 197,500,000
[t of the sbove, 10,749,970 {Previcus year:10,749,970)cquity shares arc

beld 4 Future Capital Holdings Limited, the Holding Company].

Total 107, 00 mw

SCHEDULE 3

Reserves and surphss

Reserve npder Section 45 (1C) of the RBE Act

Balance as per Inst Balance Sheet 1,836,305 574,509

Add ;- Transferred from profit i Fess accownt 1,550,163 1,361 796
3,386,468 1,836,385

FProfit & Loss Accownl

Halance carnied from profir and loss accound i4 088 384 ’ THREZ732

Total 17,474,852 nga‘i?

VA
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Futere Finance Limited
Schedoles forming part of the Balance Sheot

Amenni in Rupees
Ay at As at
March 31, 2010 Murch 3i, 2089

SCHERSILE 4

fong term Investments (At cost ) { Ungquoted)

In Gover Seruritiea( ade )

Governnwent Bonds 18,906 19450

Current Investments (At ower ef Cost or uct asset vakae}

U'nqueted {won-trade)

Investments in Mutua! funds - 17,391,012 5.191.386
173,872 (Previous year: 519,113) units of ICICT Prudential Liquid Super

Instimutional Plan-Div-Daily , Face value of Rs 100/~ gach fully paid up

Total 17,408,912 523
Aggrugate it of quoted i - -
Apgregate emount of unquoted investments i7409932 5210836
Met reahisable value of units in musosl fends 17,391,011 5,191.28¢
Dretails of i ] purchased and spld durbeg the yesr No. of units* Cogt™
LECMF -Ligud Fund -Dividend Plan : - (7,853,342} - 1B6.231,574)
LICMYF Income Plus Fund -Daily Dividend Plan ={13.434 460) - {134,444 604}
*{figqures in brocket relates ta previows year figures )

SCHEDULE 5( Refer Notg 5 of Schedule 15)

Loans/Lease

Loins receivabic - 62223
Vehiclos on Gnance feasy 27,265 927 30,814,485
Loans / Inwer corporate deposits o feflow subsidiaries 77,580,794 7656538

Totst 164,846,721 101,533,235

SCHEMUIIE 6

Sandry Debtors

(Refer Note O4 of Scheduls 15)

(Lrsecured, considered good)

Due firoms ﬁcldim Company - 123,57

Tatal - 123,570

SCREVULE 7
Caah £ bank batances
Cush o hand 2 880
Balanee with scheduied bonks:
= 1N current aecount 126,830 1,739,560
- in fixed deposit accenant 200,000 6,000, 000
+ * Fixed Deposit of Rs. 2.00.000/- is pledged with Sales Tax Authorities)
Total 329,716 T.m&

SCHEDULE &
Loans and sdvances {onsceured , consklered gool)

fnterest nearuied but not due oo fixed deposits 5750 258745
Advance fxes (ne of provision for faxes) G615 HIHLEOR
Secunty deposits - 61,750 #1750
Advaaces recoverable in cash or in kind o for value w be received 210 ARR 1,835,549
Total 2,839,669 2,756,542
SCHEDULE 9

Correat Lisbilities

Sundry creditors -

Refer Mote {7-8 of Schedute 15)

= Dz to micre and smati enterprises - 131,224
- Duee other than micro and smaf enterprises 249,435 -
Other liabilitins 256,258 $4.121

Foral 505,586 205345




Foture Fisance Limited
Schednbes farming part of the Bxbimoe Skeeet

Amawni in %ﬁ
For the year ended For the year eaded

March 3L, 2010 March 31, 2009
HEDULE : 10

Incore from Operations
Imerest income on loans - 387822
(I8 #s Nil, Previous Year - Rs Nil)
inerest on car lease rental 4 096, 190 3154744
(TS Rs. 984,610, Previous Year Rs. 737.961)
Jraerest incorme on Inter Sorpordte deposits C 6,660,269 2,283,908
(TDS Rs 16855671, Previous year Rs 517.548)
Profit on sale of | rased Assers 86 588 143 875
Bad Debst Recovery SE.340 -

— BN S
b, T
Oher Income

Interest income from Fixid Deposit 90,968 1,878,438
{TDS Rs. #1435; Previous year Bs. 320,398}
Thvidend Received 1,348,476 3510613
Profit on Sale of Investments £.149 2000
1,440,593 £.333.650
SCHEDULE 32
Personne] cxponses
Balaries, wages and allowances 903,628 L9106
Staff wolfare - 14738
903&] 151055?44
SCHEDULE 13
Administrative and ather cxpenses
Rates & Taxes 8159 283,117
Insurance Charges - 3423
Repeirs and mainicnance 24,580 9,600
Travelling expenges 23,325 4,631
Comminication expensas 7,827 40,729
Printirg and stationery 1,526 10478
Lege! and professional expenses 172,942 555398
Advertisement Dxpenses . 1508
Payment 1o anditors
- Audit fees 30,000 50,000
- Auditors - in other capecity - 3.5
- Out of pocket rxpenses 5.087 2442
Advances Written off - 32,500
Bud deits write off - 903,529
Miscellaneous balances written off - 16,499
Loss on sale of fixcd asscts - £.595
L.oss on sale of repossess assels - 31.69%
{085 o Assigaments of Loan - 57,158
Diirector Siting Fees 40,005 10,400
Miscellancous expenses 12,812 32625
350,758 2,174,937
DULE 4
Finance Charges
Bank charges 7,384 11,341
7,384 11,241
I




Future Finance Limited

Schedules forming part of the financial statements

SCHEDULE 15

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

A

1)

2)

Background

Future Finance Limited (formerly Sivagami Finance and investmemnts Limited) (‘the Company”)
was incorporated on 11® October 1991, The Company is registered with the Reserve Bank of
India (RBI) as a Non-Banking Financial Company vide Certificate No, B-07-00387 dated
January 10, 2008. The Company is primarily engaged in Loans and L.easing business.

Significant accounting policies
Basis of preparation of financial statements

The financial staternents have been prepared to comply in all material respects with the Notified
Accounting Standard by Companies Accounting Standards Rules, 2006 and the relevant
provisions of the Companies Act, 1956 (‘the Act’). The financial statements have been prepared
under the historical cost convention on an accrual basis, except for dividend from mutual fund
units, which is in accordance with the Non-Banking Financial Companies Prudential Nomms,
1998 (‘“NBFC Regulation'). The accounting policies have been consistently applied by the
Company and are consistent with those used in the previous year.

Fixed assets

i) Fixed assets are stated at cost less accunmilated depreciation. Cost comprises the purchase
price and any other directly attributable costs of bringing the asset 1o its working condition
for its intended use. Depreciation is provided on written down value method at the rates and
in the manner prescribed under Schedule XIV to the Act.

i} Leasehold improvements are depreciated on written down value method over period of Jease,

iii} Fixed assets and intangible assets costing Rs 5,000 or less individually are fully depreciated /
amortized in the year of purchase.

Impairment

‘The carrying amounts of assets are reviewed at each balance sheet date if there is any indication
of impairment based on internal/external factors. An impairment loss is recognized wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
greater of the assets net selling price and value in use. In assessing value in use. the cstimated
future cash flows are discounted to their present value at the weighted average cost of capital.

After impairment, depreciation is provided on the revised carrying amount of the assets over its
remaining useful life. : :

Provisions

Provision is recognized when the enterprise has a present obligation as a resuit of past event and
it is probabie that an outflow of resources will be required to setile the obligation, in respect of
which a reliable estimate can be made. Provisions are not discounted to their present value and
are determined based on management estimate required to setile the obligation at the balance




Future Finance Limited
Schedules forming part of the financial statements
SCHEDULE 15

SIGNIFICANT ACCOUNTING FOLICIES AND NOTES TO ACCOUNTS

sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
management estimates

3) Lease:

income from leases entered on or after 2001 is accounted as per Accounting Standard AS 19 on
l.eases issued by ICAL Initial direct costs are writien off in the year they are incurred.

4) Loans:

loans given are stated at agreement values as reduced by instalments received up to the end of
the financial year, unmatured finance charges and unmatured insurance charges.

5) Revenue Recognition:

a) Revenue is recognized to the extent that it is probable that the economic benefits will flow to
the Coinpany and the revenue can be reliably measured.

b) Income on lease/financial iease transactions are recognized on the basis of internal rate of
return method.

c) Imerest on loans is recognized under the internal rate of return method.

d) Income recognized and remaining unrealized after instalments become overdue for six
months or more in case of loans are reversed and are accounted as income when these arg
actually realized.

¢} Additional finance charges / additional interest are treated to accrue only on realization. due
to uncertainty of realization and are accounted accordingly.

f} Dividend is recognized as income when right io receive payment is established.

2) Interest income is recognised on a time proportion accrual basis.

h) Profit or loss on sale of investments is determined on the basis of the weighted average cost
method.

6) Investm ents ;

Invesiments that are readily realisable and intended to be held for not more than a year are
classified as current investments. All other investments are classified as long-lenm investments.
Current investments are carried at lower of cost and fair value determined on an individual
investment basis. Long-term investments are carried at cost. However, provision for diminution
in value is tnade 10 recognise a decline other than temporary in the value of the investments

7} Iaxation

Tax expense comprises of current and deferred. Current income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in
India. Deferred income taxes reflects the impact of current year timing differences between taxable
income and accounting income for the year and reversal of timing differences of earlier years.
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Schedules forming part of the financial statements
SCHEDULE 15

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at
the balance sheet date. Deferred tax assets and deferred tax liabilities are offset, if a legaliy
enforceable right exists to set off current tax assets against current tax liabilities and the deferred tax
assets and deferred tax lisbilities relate to the faxes on income levied by same governing taxation
laws. Deferred tax assets are recognized only to the extent that there is reasonable certainty that
sufficient future taxable income will be available against which such deferred tax assets can be
realized. In situations where the cornpany has unabsorbed depreciation or carry forward tax losses,
all deferred tax assets are recognized only if there is virtual certainty supported by convincing
cvidence that they can be realized against future taxable profits.

At each balance sheet date the Company re-assesses unrecognized deferred tax assets. It recognizes
unrecognized deferred tax assets to the extent that it has become reasonably certain or virtually
certain, as the case may be that sufficient future taxable income will be available against which such
deferred tax assets can be realized

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The company
writes-down the carrying amount of a deferred tax assel to the extent that it is no longer reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be available
against which deferred tax asset can be realized. Any such write-down is reversed to the extent that it
becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available.

8) Retirement Benefits

a} Gratuity Liability is provided on the basis of 15 days basic salary for each year of completed
service,

b} The company has provided for leave encashment liability at year end on account of unavailed
earned leave.

9) Earnings per share

Rasic eamnings per share are calculated by dividing the net profit for the year attributable 1o
equity shareholders by the weighted average number of equity shares outstanding during the year,
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SCHEDULE 15

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

C NOTES ON ACCOUNTS

I. Deferred tax

As at As at
Particalars March 31,2816 | March 31, 2009
Rs, Rs.
Defeired Tax Asset
On depreciation 45,792 53,612
Deferred tax assets 45,792 53.612

2. Segment reparting

Since the Company operates in single segment, no disclosure is required to be given as per

AS-17 -Segmental Reporting issued by ICAIL

3. Related party disclosure

a) Name and nature of related party relationship.

Holding Companies
Future Capital Holdings Limited (Holding Company)

Pantaloon Retail {India) Limited (Ultimate Holding Company)

Fellow subsidiaries
Myra Mall Management Company Private Limited

Future Capital Investment Advisers Limited (formerly Indivision Investment Advisors Limited}

Kshitij Investment Advisory Company Limited

Other Associates
Realterm FCH Logistics Advisors Pvt. Ltd.

Key Management Personnel
Panka} Thapar
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Schednies forming part of the financial statements

SCHEDULE 15

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
4. Amounts due from companies under the same management

Amounts due from companies under the same management under Section 370(1-R) of the
Companies Act, 1956 and maximum amounts due from them during the year are as follows:

Name of company As st Mazimum amounts
31 March 2010 due duaring the year
Forming part of sundry debtors
Future Capital Holdings Limited - 1,iM,207
(1,23,570) (98.32.729)
Kshitij Investment Advisory Company Limited - 55,357
- (2.21.758)
Real Term FCH Logistics Advisors Private - 2,091,061
Limited - (15,53,773)
Future Capital Investment Advisors - 19,46,001
Ltd(Indivision Investment Advisory Company {-) {55,338)
Limited)
Forming part of loans
Fuature Capital Holdings Limited - 21,649,492 27,690,965
(28,103,059) (29,801,258)
Kshitij Investment Advisory Company Limited 1,499,894 1,830,675
(1,858,776) (21,48,003)
Future Capital Investment Advisors 3,414,40] 3,590,444
Ltd.{Indivision Investment Advisory Company (919,606) (979.041)
Limited)
Real Term FCH Logistics Advisors Private 3,050,873 4,501.350
Limited {26,65,657 ) {3.556,837)
Myra Mall Management Company Ltd. 77,580,794 77.580,794
(70,656,538) (7.25,86.028)

Note: Figures in bracket denote previous year figures
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SCHEDULE 15

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS
5. Retail Loans/Lease receivable

Assets piven on finance leases comprise consumer finance and commercial finance assets under
hire purchase agreements.

Particulars As at As at

31 March 31 March
2010 2009
Gross investment for each of the following years:
W Not later than one year 11,069,735
10.378.788
®m  Later than one year and not later than five years 26,348,342
33,648,168

37,918,077 44,026,986

Present value of minimum lease payment for each of
the following years:

= Not later than one year 7.536,725 6,372,148
® Later than one year and not later than five years 22,676,127 27,175,626 |
30.212.851 33,547,774
Un matured finance charges 7,705,226 10,479,213
Un guaranteed residual value accruing to the benefit of Nil Nil
lessor
Accumulated provision for minimum lease payment Nil Nil
receivable

6. Earning per share

Earning per share is computed by dividing the net profit after tax by the weighted average number
of equity shares cutstanding for the year.

Particulars For the year
' For the year ended | ended March 31,
March 31, 2010 2009
(Rs.) (Rs.)
Net profit considered for basic EPS calculation 7,750,815 6,308,980
Weighted average number of equity shares for 10,750,000 10,750,000
caleulating basic EPS
Norninal value per share Rs.10 Rs.10
Basic and diluted eaming perequity share (Rs.) 0.72 0.59
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SCHEDULE 15

SIGNIFICANT ACCOUNTING, POLICIES AND NOTES TO ACCOUNTS

7. Director’s Remuneration:

No remuneration is paid to the directors for the year ended March 31, 2010 and March 31, 2009.

8. Dues to Micro, Small and Medium Enterprises as per MSMED Act, 2006

The Company has initiated the process of identification of suppliers registered under the Micro.
Smail and Medium Enterprises Development Act 2006, by obtaining confirmations from
suppliers. Based on current information / confirmations available with the Company. the amounts
due w suppliers who are registered under the said Act as at March 31, 2010 is as follows:

Particulars For the year For the ycar
ended ended
March 31,2010 | March 31, 2009
Rs, Rs.

The principal amount and the interest due thereon remaining Nil Nil

unpaid to any supplier as at the end of each accounting year

The amount of interest paid in terms of section 16, of the Micro Nil Nil

Smalt and Medium Enterprise Development Act, 2006 along with

the amounts of the payment made to the supplier beyond the

appointed day during each accounting year

Amount of intersst due and payable for the year of delay in Nil Nil

making payment but  without adding the interest specified under

Micro Small and Medium Enterprise Development Act, 2006.

The amount of interest accrued and remaining unpaid at the end il Nil

of each accounting vear; and

The amount of further interest remaining due and payable even Nil CNi

in the succeeding years. until such date when the interest dues as
above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the
 Micro Smalt and Medium Enterprise Development Act, 2006

0. Earnings and expenditure in foreign currency is Nil (Previous year: Nil)

11. ©  Contingent Liabilities is respect of bank guarantee given for sales tax matters Rs. 200,000,

{Previous year: Nil) .
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SCHEDULE 15

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

12. Additional information pursuant to the provisions of paragraph 3, 4C and 4D of part II of the
Scheduie VI to the Companies Act, 1956 have been given to the extent applicable and necessary.

13. Previous year have been reclassified/re-grouped/re-arranged to confirm with years’ presentation,
wherever applicable.

As per our Report of even date

For‘glg Batliboi & Co. For and on behalf of the Board of Directors

Firm Regis n No. 361003E Futare Finance Limited
Chartered ounta
/ Y

i . -
Per Hemal Shah A\,W

Partner Director

Membership No. 42650 '
{th!ﬂ t 1‘3"'14.5 L
Tompany Secretary

-
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Place: Mumbai Place: Mumbai
Date: Date:
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