DIRECTORS’ REPORT

Dear Members,

Your Directors have pleasure in presenting the Fifth Annual Report on the affairs of the
Company together with the audited statement of accounts for the year ended 31st March, 2010.

FINANCIAL HIGHLIGHTS

(Amount in Rs.)
Particulars Year Ended 37st Year Ended 31
March, 2010 Maxch, 2009
Income from operations 98,584,658 156,437,500
Other Income 40,803,887 5,473,803
Total Income 139,388,545 161,911,303
Personnel Expenses 56,464,513 90,399,829
Administration and other expenses 27,308,242 37,043,250
Depreciation / Amortization 2,365,413 21,77,322
Financial Expenses 4,608 163,626
Total Expenditure 86,142,776 129,784,027
Profit/(Loss) before tax 53,245,769 32,127,276

Provision for taxation
Current tax 14,487,000 10,500,000
Deferred tax {108,317) 143,918
Fringe benefit tax - 580,557
Profit/(Loss) after tax 38,867,086 20,902,801
Profit brought forward from Previous year / period 53,599,943 32,697,142
Balance carried forward to Balance Sheet 92,467,029 53,599,943

During the period under review, income from operations stood at Rs. 98,584,658/-. The total
income of the Company was Rs. 139,388,545/~ and the profit after tax was Rs. 38,867,086/-

BUSINESS REVIEW

During the year under review, the Company realigned its Investment Advisory Business to
Everstone Investment Advisors Private Limited. Post realignment as aforesaid, the Company has
been evaluating options to commence the business operations of the Company in similar line of
business and / or other lines of business within the ambit of the objects of the Company.




DIVIDEND

Your Directors consider it prudent to conserve the resources and therefore do not recommend
any dividend on equity shares for the financial year under review.

RE-ALIGNMENT OF INVESTMENT ADVISORY BUSINESS OF THE COMPANY

During the year under review, the Company and its holding company viz. Future Capital
Holdings Limited (FCH) entered into appropriate agreements with Everstone Investment
Advisors Private Limited, to realign its investment advisory activities with a view of having a
focused and dedicated approach to the Investment Advisory Business. The realignment of the
investment advisory activities of the Company has been effective from January 1, 2010.

The Company has not entered into any non-compete or similar agreements with Everstone
Investment Advisors Private Limited or Indivision Capital Management, LLC and therefore
would be free to pursue further/other clients or activities in relation to provide investment
advisory services.

DIRECTORS

In terms of Article 146 of the Articles of Association of the Company, Mr. N. Shridhar, director
liable to retire by rotation and being eligible, offers himself for re-appointment at the ensuing
Annual General Meeting. Approval of Members is being sought at the ensuing Annual General
Meeting,

The Board of Directors appointed Mr. Prashant Shetty and Mr. Chetan Gandhi as the Additional
Directors with effect from 3rd May, 2010. In terms of Section 260 of the Companies Act, 1956 and
Article 130 of the Articles of Association of the Company, Mr. Prashant Shetty and Mr. Chetan
Gandhi hold office as the Additional Directors up to the date of ensuing Annual General
Meeting of the Company and are eligible for appointment as the Directors. The Company has
received requisite notice(s) together with deposit(s), as provided under Section 257 of the
Companies Act, 1956, from a Member proposing the appointment of Mr. Prashant Shetty and
Mr. Chetan Gandhi. Approval of Members is being sought at the ensuing Annual General

Meeting.

The Board of Directors had also appointed Mr. P. M. Devaiah as an Additional Director with
effect from 24% December, 2009. Due to his resignation Mr. Devaiah ceased to be the Director of
the Company with effect from 3~ May, 2010.

During the year under review, Mr. Sameer Sain and Mr. G.N. Bajpai, resigned from the Board of
Directors of the Company with effect from 15t February, 2010 and 25% May, 2010, respectively.

Your Directors place on record their appreciation for the services rendered by the aforesaid
Directors who resigned from the Board of Directors of the Company, during their association



Based on confirmations received, none of the Director is disqualified for appointment under
Section 274(1) (g) of the Companies Act, 1956.

AUDITORS & AUDITORS’ REPORT

M/s. 5. R. Batliboi & Co., the Auditors of the Company, who hold office until the conclusion of
the ensuing Annual General Meeting being eligible for the re-appointment, have given the
Company a notice in writing of their unwillingness to be re-appointed as the Auditors of the
Company for the financial year 2010-11 at the ensuing Annual General Meeting.

The Company has received a notice in writing from a Member signifying its intention to propose
the appointment of M/s. S. V. Ghatalia & Associates, Chartered Accountants, Mumbai, as the
Auditors of the Company from the conclusion of this Annual General Meeting till the conclusion
of the next Annual General Meeting. M/s. S. V. Ghatalia & Associates, Chartered Accountants,
have expressed their willingness to act as the Auditors of the Company, if appointed and have
further confirmed that the said appointment would be in conformity with the provisions of
Section 224(1B) of the Companies Act, 1956,

A proposal seeking their appointment is provided as part of the Notice of the ensuing Annual
General Meeting.

PUBLIC DEPOSITS

The Company has not accepted any deposits from the public during the year under review and
neither does it intend to raise any public deposit during the current financial year.

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION,
EXPENDITURE ON RESEARCH AND DEVELOPMENT, FOREIGN EXCHANGE
INFLOW/OUTFLOW, ETC.

The requirements of disclosure with regard to Conservation of Energy in terms of Section 217
(1)(e) of the Act read with Companies (Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988 are not applicable to the Company.

The Company’s activities do not require any technology to be absorbed on the lines of what is
mentioned in the aforesaid Rules. However the Company makes all efforts towards conservation
of energy, protection of environment and ensuring safety.

The details of the earnings and outgo of Foreign Exchange during the period under review are
provided as Note No .9 of Part C of the Schedule 14 (Notes to Accounts) of the Balance Sheet as
on 31st March, 2010. The Members are requested to refer to the said Note for the details in this




PARTICULARS OF EMPLOYEES

The Particulars of employees required under Section 217(2A) of the Companies Act, 1956, read
with the Companies (Particulars of Employees) Rules, 1975, as amended, are annexed to and
form part of this report. {Annexure-A)

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirements of Section 217(2AA) of the Companies Act, 1956, with respect to
Directors” Responsibility Statement, it is hereby confirmed:

i) that in the preparation of the annual accounts for the financial year ended 31t March, 2010,
the applicable accounting standards have been followed along with proper explanation
relating to material departures, if any;

ii) that the Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the Company at the end of the financial year and of the profit of
the Company for that period;

iii) that the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets
of the Company and for preventing and detecting fraud and other irregularities;

iv} that the Directors have prepared the annual accounts for the financial year ending 31s March,
2010, on a going concern basis.

COMPLIANCE CERTIFICATE UNDER SECTION 383A OF THE COMPANIES ACT , 1956

The Compliance Certificate under Section 383A of the Companies act, 1956 issued by Ms. Chitra
Iyer, Company Secretary in Practice, for the year ended 31%t March 2010, is enclosed and forms
part of this report. (Annexure — B)

ACKNOWLEDGEMENT

Your Directors would like to express their sincere appreciation for the co-operation and
assistance received from its parent Company, Future Capital Holdings Limited, bankers,
regulatory authorities including Ministry of Corporate Affairs and the Company’s business
assodiates for their valuable guidance and support and wish to express our sincere appreciation
for their continued co-operation and assistance. We look forward to their continued support in
future.




We wish to thank our banker, customers and all other business associates for their support and
trust reposed in us.

Your Directors also wish to place on record their appreciation of the dedication and commitment
of the employees.

On behalf of the Board of Directors

Date : 25t May, 2010
Place : Mumbai




S.R. BATL IBOI & CO. ata*:_[ﬂoa?‘rbg?nr;ress Towers

Chartered Accountants Mumbai-400 021, india

To,

Tel: +91 22 6657 9200
Fax: +91 22 2287 6401

Auditors’ Report

The Members of Future Capttal iInvestment Advisors Limited

1.

We have audited the attached Balance Sheet of Future Capital Investment Advisars Limited cthe ‘Company’)
(formeriy known as Indivision Investment Advisors Limited) as at March 31, 2010 and also the Profit and Loss
Account and the Cash Flow Statement for the vear ended on that date annexed thereto. These financial
statements are the responsibility of the Company’s management. Qur responsibillty is to express an opinion on
these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally acrepted in Ingdia, Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material missiatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and signficant estimates made by management, as well as evaluating the gverall financial
statement presentation. We believe that our audit provides a reasonable basis for cur opmion,

As required by the Companies (Auditor's Report) Order, 2003 (as amended) issued by the Central Government of
india in terms of sub-section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a
statement on the matters specitied in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referréd to above, we report that:

. We have obtained all the information and explanations, which to the best of our knowledge and betief were
necessary for the purposes of our audit;

i In our opinicn, proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

iii, The baiance sheet, profit and loss account and cash flow statement dealt with by this report are in
agreement with the books of account;

iv. In our opinion, the balance sheef, profit and koss account and cash flow statement dealf with by this report
comply with the accounting standards referred to in sub-section (3C) of section 211 of the Companies Act,
1956;

+.  Onthe basis of the written representations received from the girectors, as on March 31, 2010, and taken on
racord by the Board of Directors, we report that none of the directors is disqualified as on March 31, 2010
from being appointed as a directer in terms of clause (g) of sub-section (1) of section 274 of the Comnanies
Act, 1956

vi. In our opinion and to the best of our information and according to the explanations given to us, the said
accounts give the information required by the Companies Act, 1956, in the manner 5o requlred and give a
true and fair view in conformity with the accounting principles generally accepted In india:

a) inthe case of the balance sheet, of the state of affairs of the Company as at March 31, 2010;
b} inthe case of the profit and loss account, of the profit for the year ended on that date: and
C) inthe case of cash fow statement, of the cash flows for the year ended on that date.

For S%?% mom'

Firm registragion numper: 301003F
Chartered Agcpunta

per Hemal Shah
Partner

Membership No.: 42650
Mumbat

w4 KAY 2010




SR Bansoi & Co.

Chartered Accountants

Annexure referred to in paragraph 3 of our report of even date
Re: Future Capital Investment Advisors Limited (the ‘Company’)

(i) (@) The Company has maintained proper records showing full partfculars, including

quantitative details and situation of fixed assets.

(h) Fixed assets have been physically verified by the management during the year and no

(<)

material discrépancies were identified on such verification.

There was no substantial-disposal of fixed assets during the year.

(i) (a) The Company does not have any inventery, Therefore, the provisions of Clause 4¢i) (a),

{b) and (<) of the Coempanies (Auditor's Report) Order 2003 (as amended) are not
applicable to the Company.

(liy (@) As informed, the Company has not granted any loans, secured or unsecured to

{iv)

{v)

()]

(a)

(m

companies, firms or other parties covered in the register maintained under section 301
of the Companies Act, 1956.Therefare, the provisions of clause 4 (jii} (2) (b) (¢} and (d)
of the Companies (Auditor's Report) Order,2003 (as amended) are not applicable to
the Company.

As informed, the Company has not taken any loans, secured or unsecured from
companies, firms or other parties covered in the register mainiained under section 301
ot the Companies Act, 1956. Therefore, the provisions of clause 4 (i) (), (f) and (g) of
the Companies (Auditor's Report) Order,2003 (as amended) are not applicable to the
Company.

In our opinion and according to the information and explanations given ta us, there is
an adequate internal centrol system commensurate with the size of the Company and
the nature of its business, for the purchase of fixed assets and for the sale of services.
The activities of the Company do not involve purchase of inventory and the sale of
goods. Duyring the course of our audit, no major weakness has been noticed in the
internai controt system in respect of these areas and according'y the guestion an
commenting on whether there is a continuing failure to correct major weakness in the
internat control system of the Company does not arise.

According to the information and expianations provided by the management, we are of
the cpinian that the particulars of contracts or arrangements referred to in section
301 of the Act that need to be entered into the register maintained under section 301
have been so entered.

In our opinion and according to the information and explanations given to us, the
transactions made in pursuance of such contracts or arrangements exceeding value of
Rupees five lakhs have been entered into during the financial year at prices which are
reasonabie having regard to the prevalling market prices at the relevant time.

The Company has not accepted any deposits from the public.

In our opinion, the Company has an internal audit system commensurate with the size
and nature of its business.
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S.R. Bariisoi & Co.

Chartered Accountants

(i)

(ix)a)

To the best of our knowledge and as explained, the Central Government has not
prescribed maintenance of cost records under clause (d) of sub-section (1) of sectien
209 of the Companies Act, 1956 for the products of the Company.

Undisputed statutory dues including provident fund, investor education and protection
fund, or empioyees' state insurance, income-tax, sales-tax, wealth-tax, service tax,
customs duty, excise duty and other material statutory dues have generally been
regularly deposited with the appropriate authorities.

Further, rules related to the amount of cess under Section 441A of the Act has not
been notified by the Centrat Government of india up to the reporting date and
accordingly, as at the reporting date there is no statutory due payable under section
4414 of the Act.

(b) According to the information and explanations given te us, no undisputed amounts

payable in respect of provident fund, investor education and protection fund,
employees’ state Insurance, Income-tax, weaith-tax, service tax, sales-tax, customs
duty, excise duty. cess and other undisputed statutory dues were outstanding, at the
year end, for a period of more than six months from the date they became payable.

(c) According to the information and explanation given to us, there are no dues of income

(x3

(xi}

(xi}

{xiiny

(xiv}

tax, sales-tax, weaith tax, service tax, customs duty, excise duty and cass which have
not been deposited on account of any dispute.

The Company has been registered for a period of less than five years and hence we are
not required to comment on whether or not the accumulated fosses at the end of the
financial year is fifty per cent or more of its net worth and whether it has incurred cash
losses in such financial year and in the immediately preceding financial year.

Based on our audit precedures and as per the information and explanaticns given by
the management, we are of the opinion that the Company has not defaulted in
repayment of dues {o a financiai institution, bank or debenture holders.

According to the infermation and explanations given to us and based on the documents
and records produced to us, the Company has not granted, ioans and advances on the
basis of security by way of pledge of shares, dehentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society,
Therefore, the provisions of clause 4(xiii} of the Companies {(Auditor's Report) Order,
2003 (as amended) are not applicable t¢ the Company.

In our opinion, the Company is not dealing in or trading in shares, securities,
debentures and other investments. Therefore, the provisions of clause 4(xiv) of the
Companies {Auditor's Report) Order, 2003 (as amended)} are not applicable to the
Cempany.

According to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from bank or financial institutions.

The Company did not have any term loans outstanding during the year.
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S.-R. BariiBoi & Co.

Chartered Accountants

(xvii)

{xviii)

€xix

1$59)

(xxi)

According to the information and explanations given to us and on an overall
examination of the batance sheet of the Company, we report that no funds raised on
short-term basis have been used for long-term investment.

The Company has not made any preferential aliotment of shares to parties or
companies covered in the register maintained under section 301 of the Companies Act,
1956,

The Company did not have any outstanding debentures during the year,

As informed to us, the Company has not raised any money by way of public issues
during the year. Therefore, the provision of clause (xx) of the Comgpanies (Auditors’
Report) Order, 2003 (as amended) is not applicable to the Company,

Based upon the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and as per the information and explarnations given
by the management, we report that no fraud on or by the Company has been noticed
or reported during the course of our audit.

a? ko,

for 5.R. Batlibol & Co.
Firm registration number; 3010Q03E
Chartered Accountants

per Hemal Shah
Partner
Membership No.: 42650
Mumbai
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Future Capital investment Advisors Limited
{formerly known as Indivizion fnvestsaent Advisora Limited)

Batance Sheet as at March 21, 2010 Amount k1 Rupess
A= at Az at
Schedules March 31, 2810 March 31, 20098
SOURCES OF FUNDS
Shareholders' Funds
Share capital 1 22,500,000 22,500,000
Reserves and surplus 2 o2 487 020 53,590,843
414,967,029 76,000,943
Deforsd tax Habilties (net) 615,308 723626
[Reter note C3 of Schadule 14}
Total 115,582,338 m&
Fixed Assets 3
Gross black 23,175,588 21,669,488
Less: Accumauiated depreciation/ amortisation 7,325,383 5,110,382
Net block 15,850,206 16,569,138
Investments 4 58,987,756 35,650,803
Current assata, loans and advances
Surddry deblors § 38,000,000 28,130,332
Cash and bank batances L] 788,675 11,101,481
Loans and advances 7 18,310,423 29,459,832
A 58,090,008 68,691,648
Less: Current Hiabilities and provisions 8
Current fiahilities 8,067,453 42,060,353
Provisions 8,267,268 2,017,662
(B) 47,354,721 44,078,018
Net curment assets {A-B) 40,744,377 24,613,630
Totxl 115,582,328 78,823&
Notes to Accounts 14
The schedulas referred to above and notes to accounts form an integral part of the Batance Sheet.
As uﬁl.ig ﬁ%ﬂm
For 5.R. Batitbof & Xh‘ For ang on behalf of the Board of Directors of
Firm Regis n Ne.301003E Futurs Cipital investment Advisors Limited
Chartered A ntants ]
por Hemal shnﬁ"’, "W Bhjpai N. Shridhar
Partrer Cirector

Muambarship No, 42650

Placa: Mumbai
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Future Capitat Investment Advisors Limited
(formerty known as Indivision Investment Advisors Limited)

&

Profit and Logs Account for the year ended March 31, 20170 Amount in Rupees
Schedules For the year ended For the year ended
March 31, 2010 March 31, 2009
INCONE
Income from operations 8 88,584,658 156,437,500
Other income 16 40,803,887 5,473,803
Total 139,388,545 161,911,303
EXPENDITURE .
Personnet expenses 11 56,484,513 90,389,829
Administration and other expenses . 12 27,308,242 37,643,250
Depreciation/ amertigation 3 2365413 2,177,322
Financial expenses 13 4,608 163,628
Toltal : 86,142,716 129,784,027
Profit before tax 53,245,769 32,127,276
Provision for tax:
Current tax 14,487,000 10,500,000
Deferred tax {108,317 143,918
Fringe benefit tax - 580,657
14,378,683 1,24475
Profit after tax 38,867,086 20,902,801
Balance brought forward from previous year 53,599,043 32,697,142
Balance carried to Balance Sheet 92 467.029 £3589 943
Eamings per share: {Refer note C7 of Schedule 14)
Basic and Diluted 17.27 8.28
Notes to Accounis 14

The schedules referred to above and notes to accounts form an integral part of the Profit and Loss Accounts.

Ayr Er Report of mda!e

For S.R. Batihoi & Co For and on behalf of the Beard of Directors of
Firm Regiatration No.301003E Future Capital investment Advisors Limited

per Hemal Shah G.N. Bajpai dthar
Partner Director Director
Membership No. 42850
Place: Mumbai Place; Mumbai
Date: Date:
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FUTURE CAPTAL INVESTMENT ADVISORS LIMITED
(formerly knowr: as Indivision Investment Advisors Limited)

Cash Flow Statement for the year ended March 31, 2010

A Cash Flow from Operating Activities
Nef Profit bafore Tax

Adivghments

Foreign exchange loss (net)

Provision for doubtful advances

Intarest on Fixed Deposits

Financial Expenses

Losa on saie of fixed assets

Deapreciation

Provision for Leave Encashment & Gratuity :
Operuting Profit before working capital changes

Adjusted For:

{Increasa) Decreasze in Sundry Dabtors

{Increase)/ Decrease in Loans and Advances

tncrease/ {Decrease} in Current Liabilities and provisions
Net cash generated from operations

Taxes paid

Nst Cash generatad from Operating Activities

B. Cash Flow from Investing Activities
Purchase of Fixed Assels
Sale of fixed aszets
Interest recaivad on Fixed Deposits
Met Cash generated from Investing Activities

C. Cash flow from Financing Activities
Loans taken
Loans Repaid
Interest Paid on Loans
Net Cash generated from Financing Activities

Net increase in cash and cash equivalent during the year

Cash and cash equivalents as at the baginning of the year
Cash and cash equivalents as at the end of the year

Cash and cash eguivalents comprises:
Cash in hand

Balances with banks In current accounts
Balance in fixed deposits

Short term investments in liquid mutual funds

(A}

{8}

(S

{A+B3C)

Amount in Rupeas
Year ended Yaar ended
March 31, 2010 March 31, 2009
53,245,769 32,127,276
1,487 252 -
1,825,000 -
(344 478 {406,240,
- 138,357
233.431 -
2,385413 2,177,322
-~ 1,505,834
58,792,306 35,542,550
(13,161,820} 7,038,773
10,675,717 4,744,011
{35,010.562) 8,741,281
21,295,621 56,066,815
(8,726,040) (10.111,401)
14,569,581 45,955,214
{1.980,879) {718,266}
80,965 .
394,479 406,240
{1 .ﬁsms) {312.027)
- 27,104.000
- (27.160,000%
= (138,357}
- {138,357)
13,024,145 45,504,830
46,752,284 1,247,454
59,776,430 46,752,284
As at Asg at
March 31, 2010 March 31, 2009
11,723 38,152
776,852 826,001
- 10,237 328
58,887,755 35,850,803
59,778,430 46,752 284

As m of even date

Flll'l'l Registratio NO.SG"IGOSE
Charterad Ac

L E————
" par Hemal Shah
Partner
Membership No. 42650

Place Mumbai

Far and on behalf of the Board of Directors of
Future Capital Investment Advisors Limited

Place: Mumbai

74
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Future Capital Investment Advisors Limitad
Schadules forming part of the Balance Sheet

Schadule 1: Share Capital
Authorised

2,500,600 {Frevioug year: 2,500.060) Equity shearas of Re_ 10/- each

Total

lssusd, Subscribed & Paid-up

2,250,000 (Previous year. 2,.250,000) Equity Shares of Rs.10/- each fully

paid up

(Cut of the above 2,250.000 (Previous year: 2,250,000) Shares are held by
Hoiding Comparny - Fulure Capital Holdings Lanited and its nominess

FTotal
Schedule 2 : Reserves and surplus

Profit and Loss Account
Balance camied from profit and loss account

Totad

As at As at
March 31, 2010 March 31, 2009
25,000,000 25,000,000
55 500,000 35,000,000
22,500,000 22,500,900
24,500,000 22,500,000
92 487,029 53,5099 843
92,487,020 53,549,963
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Futurs Capital | trrert Advisors Lintited
Schadules forming part of the Belance Sheet

Schedule 4 : investments

Current Irweatmoms {At iomr of cast or net asset vaiue}

Rebance Liquid Fund - Tragsury Plan-institutional Option- Dslly Dividend
Option

*(figire in bracket redates 10 previous yesr)
Total

Net Assat Value of units in mutuat funds

Schaditle 5 : Sundty Debtors

{Unsecured, considered good)

Debts outstanding for a period exceading six mornths
Other debts

Total

Schadule 6 : Cash and Bank Balances

Cash on hand
Balance with scheduted banks:
= ON CTBNt BCoount

- in fixed deposit

Total

Schadule 7 : Loans and Advances

Adamoe m (netofprovnshn for tax)

Fringe benafit tax (net of provision for fringe banefit taeg

Security deposits

Advances recoverabla in cash or in kind or for value to be received
~Conskiered good
-Considensd doubtful

Less: Provision for doubtful advances

Total

Schedida 8 : Current Liabilitles and Provisions

{A} Current Lisbifitios

Sundry creditors

{Refer note C8 of Schedule 14)

- Due 1o micro and small enterprises

- Dy pther than micro and =mal enterprises
Othser limbili

{B} Provisions

Provision lor Income tax (net of advance Income tax}
For Gratulty

for Leave Encashmernt

_ Total

As at As at
March 31, 2010 March 31, 2008
Quantity*
406,987 40,707,688 27,554,837
(2,756,346)
1,195,768 18,280,067 8,095,966
{529,551)
' SRR 35,650,803
52,887,755 35.660,803
38,000,000 28 130,332
38,000,000 28,130,332
11,723 38,152
776,952 826.001
- 10,237.328
768,675 37,101,481 _
- (376,308)
323,117.00 173,347
12,500,000 13,052,080
6.487.306 15,510,943
1,828,000 1.100.000
{1,825,000) .
18,310 433 28,459,832
8,784,195 39,744,250
283,258 2,316,103
9,067 458 42,080,353
8,287,268 .
- 1,481,255
- 636.407
2,017,662




Future Capital Investment Advisors Limited
Schedwles forming part of the Profit and Loss Account

Scheduls 3 : Incoms from operations
Investment Advisory fees

Total
Schedule 10 : Other Income

Foreign exchange gain (nef)
—Bivider! income :
Profit on sale of mutual fund units
Interest on fixed deposits
{TDS Rs.70.963; (Previpus year: Rs.83,685)
Other Income
Sale of riphts under realignment agresment
{Refer note C13 of Schedule 14)
Total

Schedule 11 : Personnet sxpenses

Salaries, wages and allowances
Cantribulion to provident and other funds
Staff weltare

Total

Schedule 12 : Administrative and other expenses

Rent paid
Rates arvl taxes
Insurance Charges
Repairs and maintenance:
- Others

Business promotion expenses
Traveling expanses
Communication expenues
Printing and siationery
Courler Charges
Legal ant professional
Membership and subscripiion
Luxditor's Remuneration

Audit fees

Cut of pocket axpenses
Securily charges
Elechricity charges
Conference expenses
Directors sitling fees
Lo#s on s2le of fixed assels
Foreign exchange losses {net)
Provision for doubtful advanges
Miscellansous axpanses

Total

Schedule 13 ; Finance Charges

Bank charges
ntermst on ioang

TFotal

For ther year ended Far ther year ended
March 31, 2010 March 31, 2009
98,584 858 156,437,500
98,584,688 156,437,500
. 3,510,548
1,632,637 1,516,520
4318 -
344,479 406,240
822,455 40,485
40,803,887 §473.503
54,442 266 86,737.829
1,785,956 3,416,307
236,267 245,599
56,454,613 90,399,529
12,950,555 23,492 409
64,615 67,388
411,820 406886
1,016,934 401,620
203.184 270,481
2,863,114 3,018,223
1,402,802 1,547,644
182,786 103,240
708,531 .
R 2,774,781
2,025,437 2.817.007
193,025 196,630
18,610 6,998
767,387 1.018 476
30,850 18,500
40,000 20,000
233,431 -
1,457,252 -
1,825,000 -
824,800 882,877
27,308,242 37,043,250
4,508 9.697
- 153,828
4,608 163,626




Future Capital Investment Advisors Limited (formerty known as Indivision Investment Advisors
Limited) Schedule 14: Notes to Accounts

A. NATURE QF OPERATION

Future Capital investment Advisors Limited (formerly known as Indivision Investmant Advisors Limited)
(‘the Company’} was incorporated on Novernber 21, 2005 under the provisions of the Companies Act,
1956 ('the Act’). The Company is engaged in providing investment advisory services,

1. Method of Accounting

The financial statements have been prepared to comply in all material respects with the Notified
Accounting Standard by Companies Accounting Standards Rules, 2006 and the relevant provisions of
the Companies Act, 1856 (‘the Act). The financial stataments have been prepared under the historical
cost convention on an accrual basis. The accounting pelicies have been consistently applied by the
Company and are consistant with those used in the previous ysar.

2. Use of patimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires ranagement to make estimates and assumptions that afiect the reported amounts of assels
and liabiiities and disclosure of contingent liabilities at the date of the financial stataments and the
resuits of operations during the reparting period end. Although these estimates are baged unon
management's bast knowledge of current events and actions, actual results could differ from these
estimates

3, Fix: 5

Fixed Assets are stated at cost less accumulatad depreciation. Upon disposition, the net book value of
assets is relieved and resultant geins and losses are reflected in the profit and loss statement.
Depraciation is provided on straight line method at the rates and in the manne prescribed under
Schedule XIV to the Act.

Intangible assats costing Rs. 25000/- or more are amortised on straight line basis over a pariod of three
years, based on management's estimate of the useful ife of these intangible assets.

Fixed assets costing Rs 5,000 or less and intangible asseds costing Rs. 25,000 or less individually are
fully depreciated / amertized in the yesr of purchiase.

Impairment ’ '

The carrying amounts of assets ara reviewed at each balance shaet date if thare is any indication of
impaiment based on intsmal/external factors. An impairment loss is recognized wherever the carrying
amount of an aseat exceeds its recoverable amount. The racoverable amount is the greater of the
aesets net selling price and value in use. In assassing value in use, the estimated future cash fows ars
discounted to their present value at the waighted average cost of capital,

After impairment, depraciation is provided on the revised camying amount of the assets over its
remaining useful life,

4, Foreign Currency Transaction

{9 (Initial Recognition

Foreign currancy transactions are recorded in ihe reporting currency, by applying to the foreign
currency amount the exchange rate between the reporting cummency and the foreign currency at the
date of the transaction.

(i) Conversion
Foreign cumency monetary Rems are reported using the ¢losing rate. Non-monetary tems which are
carriad in terms of historical cost denominated in a foreign cumency are reported using the exchange
rate at the date of the trangaction.

(i) Exchange Differences _
Exchange differences’ arising on the satﬂeuient of monetary tems or on raporting Company's
monetary items ot rates differant from those at which they were initially recorded during the year, or
reported in pravious financial statements, are recognised es income or as ey PR
which they arise, Ak




Future Capitat Investment Advisors Limited (formerly known as Indivision Investment Advisors
Limited) Schedule 14: Notes te Accounts

=3

4 s

Provisiong

Provision is recognized when the enterprise has a present obligation as a result of past event and it is
probable that an outflow of rasources will be required to settls the obligation, in respact of which a
reliable estimate can bs madsa, Pravisions are not discounted to thekr present value and are determined
baged on management estimate required 1o setiie the obligation at the balance shect dats. These are
reviewed at each balance sheet date and adjusted to refiect the current management astimates.

R Re Hior

Revenus is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be raliably measured.

Advisory Services
Revenue from advisory services are recognised on pro-rata basis over the pariod of contract as and

when services are randered or in accordance with the amangements entered into with the parties
receiving such advisory sarvices. -

intarest income _
interest income- on fixed deposits is recognised on a time proportion accrual basis,

Dividend income
Bividend income is recognised when the shareholders’ right to receive payment is established
2y the balance sheet date,

Profit' L.oss on sale of investments
Peofit or logs on sale of investments is detemined on the basis of the weighted average cost method.

Sale of rights under realignment agreement

Income from sale of rights under reafignment agreement is accountad when the assignment ars
compiete.

Betirament Denofity
(i) The Company’s employee benefits primarily cover provident fund, gratuity and leave encashment.
{ii} Provident fund is a defined contribution scheme and the Company has no further obligation beyond

the contributions made to the fund. Contributions are chargas to the profit and loss account in which
they accrue.

)] Gratuity iiability is a defined benefit obligation and is recorded based on actuarial valuation made at

the end of the yesr, The gratuity liability and the net pariodic gratuity cost is actuarially detsrmined
after considering discount rates, expecied fong term nreturn on plan assets and increase in

compensation levels. All actuarial gain / loss are immediataly recorded to the profit and loss account

and are not deferred.

(iv} The Company has provided for leave encashmaent tiability at year end on account af unavailed
earned léave as per the actuarial valuation as per the Projected Unit Credit mathed.

LC;“G.

LeaseswharetheEas_soreﬁecﬂveiymhinssubstanﬁaiiyallﬂueﬁs‘ksandbensﬁhofownemﬁpofﬂw
imased asset are classified es operating leases. Operating lsase payments are recognized as an
expense in the profit and loss account on & straight ling basis over tha lease period.

{avesimonts

Investments that are readily realisable and intendad to be held for not rmore than a year are classified as
current investments. All other investments are classified as long-term investmants. Current investments
ore carried at lower of cost and fair value determined on an individual investment basis. Long-term
investiments are carried at cost. Howaver, provieion for diminution in value is rade to recognise a docline
other than temporary in the vsiue of the investments.

oy




Future Capital Investment Advisors Limited (formerly known as indivision investment Advisors
Limitad) Schedulo 14: Notes to Accounts

10.

il

2.

Yaxation

Income tax comprises of curent and deferred tec Current income tax is measured ai the amount
expected (o be paid lo the tax authorifies in accordance with the Income Tax Act, 1561,

Ceferred tax sssets and liabilites are recognized for the future tax cangsequences of temporary
differences between the carrying velues of the assets and Siabilities and their respective tax bases,
Deferred tax assets are recognised only to the sxient that there s reasonable certainty that sufficient
future taxable income wilt be available against which such defored tax assets can be realizad. Deferred
tax assets and lizbilitles are mausured using anacied tax rates applicable on the Balance sheet date,
mmamdewwmmmdamhmmuismdmmm
staternent in the pericd of enaciment of the change. if the Company has unabsorbed depreciation or
brought forwards losses, deferrad tax assets are recognised only if there is virtual certeinty supporied by
convincing evidence that such deferred tax assets can be realised against future taxable profits.

At each balance sheet date the Company re-nssesses unrecognised deferred tax assets. 1t recognises
unrecognisad deferred tax assets to the extent that it has become reasonably certain or virtually certain,
as the case may be that gufficient future taxable income will be available against which such deferred
{ax agsets can be realized,

The carrying amount of deferred tax assets are reviewed at sach balance sheot date. The Company
writes-down the carrying amount of a deferred tax asset to the extent that it is no longer reasonably
cerfain or virually certain, as the case may be, that sufficient future taxable income will be available
against which deferred tax asset can be realised. Any such write-down is reversad to the extent that it
becomes reasonably centain or virtually certain, as the case may be, that sufficient future taxabie income
will be available

il Par

Basic earnings per share are calculated by dividing the net profit for the period attributable to equity
sharehoiders by the weightad average number of equity shares outstanding during the period.

For the purpose of calculating dilted ewrnings per share, the net profit for the period atiributabie to
equity shareholders and the weighted average number of shares outstanding during the period are
adjusted for the offocts of all dilutive potential equity shares

NOYES ON ACCOUNTS
Conti ¢ Linbilit
Contingertt Liabilities Rs. Nil (Previous Year Re.Nil)
Capitsl Commitment
As at As at
March 31, 2010 March 31, 2000
) Rs. Rs.
Estimated amount of contracts remaining to be executed on Nil Nil
capital account and not pravided for




Future Capital Investment Advisors Limited {formerly known as Indivision investmert Advisors
Limited} Schedule 14: Notas to Accounts

3. Deferred tax({ Assets)/Liabilitias (net)

The Components of deferred tax assets and liabilities are as under: -

As atI As at/
March 31, 2010 March 31, 2009
Rs. Rs
Deferrad Tax Liabilities
| On depreciation 1,245,116 1,418,918
{Sub-fotai 1,245,116 1,418,918
[
Deferrod Tax Assels
On Preliminary Expenses 9,489 9489
Cn Gratulty Provision - 4,693,489
On Leave Encashment - 2,156,314
Cn BDoubtful Advances 820,318 -
‘Sub-total 620,807 655,292
Deferrod tax{ Assets)Liabilitios (nat} 615,309 7.23,626
4. Operating loases
The Company has taken office pramises and residential premisas, which were given to employees,
Particulars For the year sndad For the year ended
March 31, 2010 March 31, 2009
Rs. Rs |
Lease payments for the year 12,950,655 22,867 407
Future minimum lease payments: Nil Mil
Not later than one year Nit 8,580,680
Later than ona year but hot later than five il | 1,586 810
yoars
Later than five years Nil N}
The Company has not given or taken any subJeases during the period.
5. Included in Loans and Advances are:
Particulars As at As at
March 31, 2010 March 31, 2009
Rs. Rs.
Dues from companies under the same management:
£shitij Investment Advisory Company Limited
(Maximum amount outstanding during the year
Rs.28 687/ (Previous year : Rs. 2,07,4831-)) NIL 28,657
8. Related Party Disclosures:
&) Name and relationship with parties:
Partieg where controf exits: Name of the Parly
Ultimate Holding Company Paritaloon Retaif {India) Limitad
[ Hoiding Company Fulure Capital Holdings Limited
Other related parties with whom
the Company has entered into
transactions during the year e
Feliow subsidiaries Mayra Mall Ms t Company Limited
Futune Finance Limited
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Futurs Capital Investment Advisors Limited (formerly known as Indivision Investment Advisors
Limited) Schadule 14: Notes to Accounts

7. Earnings Per Share {‘EPS")
Basic and dilutad EPS have been computed by dividing the net loss after tax for the year attributable to
equity shamholders by weighted average number of mquily shares outstanding during the vear.
For the year snded For the year ended |
March 31, 2019 March 31, 2009
» Rs. Rs,
Net profit after tax _ 38,867,085 20,902,501
Weightsd average number of equiy shares 2,250,000 2,250,000
outstanding during the year
Nominal value per share Re.10 Rs.10
Basic and diuvied EPS 17.27 9,29
There are no diluted potentiaf equity sheres outstanding during the year.
2. Details ¢
The Company did not have any transactions with Small, Micro and Medium Enterprises as defined under
“Micro, Small and Madium Enterprises Development Act, 2008" and henca there are no amounts due to
such undertakings. The identification of units is based on the management’s knowledge of their status.
Details of dues to Micro, Small and Medium As at As at
Erterprises as per MSMED Act, 2006 March 31, 2010 March 31,2000
Rs. Rs,
the principal amount and the interest due theraon
remaining unpaid to any supplier as at the end of each - -
accounting year R
the amount of interest paid by the buyer in terms of
saction 16, of the Micro Small and Medium Enterprise
Developmeant Act, 2006 along with the amounis of the
payment made to the supplar beyond the appointed - -
day during each accounting yesar
the amount of intarest due and payable for the poriod
of delay in making payment {which have been paid but
bayond the appointed day during the year) but without - -
adding the interest specified under Micro Small and
Medium Enterprise Development Act, 2008,
the amount of interest accrued and remaining unpaid - -
at the end of gach accounting vear, and
the amount of further interest remaining due and
payable even in the succeeding years, until such date
when the interest dues as above are aclually paid to
the smail enterprise for the purpose of disallowance as
a deduclible expenditurs under section 23 of the Micro - -
Smell and Medium Enterprise Developrment Act, 2006
g. Eoreiggn Currency
Earnings in forelgn curmency {Accrual basis) For the yoar ended | For the year ended
March 31, 2010 March 31, 2009
Rs Rs
Advisory Feas 98,584 658 156,437,500

| Expenditure in foreign currency (Accrual basks)

Travelling




Future Capital Investment Advisors Limited (formerly known as Indivision Investment Advisors
Limited) Schedule 14: Notes to Accounts

10. Segmental Reporting

Since the Coempany operated in singhe segment (i.e. advisory sarvices), no disclosure are required to be
given as per AS-17 -Segmaental Reporting issued by ICAI

1%, | fits:

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more
of service gets a gratuity on departure at 15 days salary {last drawn salary) for each completed year of
service. '

ThoWmhbbsmrkehammenﬂohﬂhneﬁmnsemn@udlnhepmﬁamm
account and amounts recognised in the bajance sheet for the. respective plans

During the year, the Company has entered into an agreemant with Everstone Investment Advisors
Privats Limited {(‘EIAPL') wherein all the empioyees of the Company have been transfarred to EIAPL
from January 1, 2010, Accordingly the provision for gratuity accried 1l Decombar 31, 2009 and based
on actuarial valuation has been shown under Sundry craditors.

8r. | Particutars Gratuity {Unfundod)
As at As at
1 Cha . ; n March 31, 2010 March 31, 2009
Present Vaiue of the QObligation as on April 1, 2009 - 15655
interest Cost - 73,252
Current Service Cost - 598 497
Benafit Paid - 857,323
Actuarial {gain)/ lass on obligations - 651,174
Present Value of the Obligation as on March 31, 2010 - 1,391,255
As at As at
2 Fair Value of Plan Assets March 31,2010 | March 31, 2009

Fair Vaiue of the Plan Assets as on April 1, 2009 ' - .
Expected return on Plan Assets } ]
Contributions - -
Benefits paid - -

Actuarial galn/ (Joss) on Plan Assels . -

Fair Value of the Plan Assets as on March 31, 2010 - -

Total actuariai galn/ {loss) to be recognized - {651,174)
Year anded Year ended
3 Actuai Retum on Plan Assots March 31, 2010 | March 31, 2009

retum on Plan Assets - .
Actuariat gain/ {loss) en Plan Assels - -
Actual return on Plan Assets - -




Future Capital Investment Advisors Limited {formerfy known as Indivision Investment Advisors

Limited) Schedule 14: Notes to Accounts

As'at’ _ As at
4 reco in th & Sh March 31, 2019 March 31, 2009
Present Value of the Obligation as on March 31, 2010 - 1,381,255
Fair Value of Plan Assets at the end of the period -
Year ended Year ended
5 March 31, 2010 March 31, 2089
interest Cast - 73,252
Current Sorvice Cost - 598,497
Expected Return on Plan Assets - -
Benefit Paid - -
Actuarial (gain)/ loss on obligations - 651,174
Total expense recognisad in the Profit and Loss
Account - 1,322,923
As at As at
8 oncil of Sheat March 31, 2010 March 31, 2009
Present Value of the Obligation as on Aprit 1, 2009 - 915656
Total expense recognised in the Profit and Loss Account - 1,322,923 |
Employer's Contribution - {857,323
Present Value of the Obligation as on March 31, 2010 - 1,381,285

The Principal assumptions used in determining obligations for the Company's plans are shown

below:
Assumptions Gratuity (Unfunded)
March 31,2010 | March 31,2009
Discount rate - 7%
Increase in Compensation cost - 5%
Employee Turmover - 2%

The estimates of future salary increases, considered in actuarial valuation, take account of
infiation, seniority, promotion and other relevant factors, such as supply and demand in the

employment market.

Since the Company has not funded its gratuity liabiiity there are no retums on the planned

assets.




Future Capital Investment Advisors Limited {formerly known as Indivision Investment Advisors

Limited) Schedule 14: Notes to Accounts

12. Detalis of Investments purchased and goid during the year

: As at Az at
Particulars of Investments Quantity | parch 31, 2010 | March 31, 2009
Tampleton India Treasury Managemant Account - (796) - 1,204,040
Regular Plan - Daily Dividend Reinvestment
Templeton India Treasury et Account - (18446} - 18,456,160
institutional Plan - Daily Dividend Reinvestment
Reliance Liquid fund- Treasury Plan- Institutional 4,448 429 68,004,034 "'8,000,000 |
Option - Daily Dividend Option (5,88,727)
LIC MF Liquid Fund- Dividend Plan - {13,21183) - 14,606,732
LG MF DDF} - (79,80,608) - 20,806,088
Reliance Medium Term Fund - Daily Dividend -{14,21,144) - 24,295,160
Ptan
1ICICT Prudential institutional Liquid Plan - Super - {2,744,852) 27 450,000
Institutional - Daity Dividend Reinvest
ICICI Prudential Institutional Liquid Super 2,309,514 (3 28,600,000 -
Institutionaf Plan - Daily Dividend

* Figures in bracket relates 1o previous year

13. The Board of Directors at their meeting hald on Dacember 11, 2009, approved the realignment of the investment
advisory aclivities of the Company. The Company has ontered into appropriate agreements with Evarstone
investmeant Advisors Private Limited ("EIAPL"), fo reafign its investment advieory activities with a view to having a
focused and dedicated approach to the investment advisory business. The realignment agreement is effactive
from January 1, 2010 wherein, EIAPL ghall, in place of the Company:

render all the investment advisory services to Indivision Capital Management ('ICAT');

enjoy all tha rights in term of the investment Advisory Agreement {JAA™} entered irdo with ICM;
assume, agrees and fulfill all duties and obligations confarred or imposed under the terms of LAA
Pursuant to the above agreement the Company shall receive a considaration of Rs. 38,000,000.

asgow

i4. Prior year

Previous year's figures have been regrouped where necessary to conform to this year's classification.

As our Report of even date
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For and on behalf of the Beard of Directors of

- Firm Regis! n No.301003E Future Capital Investment Advisors Limited
Chartered ountan
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Per Hemal Shah . pai har
Partner Diractor Director
Membership No, 42650
Place: Mumbai Piace; Mumbai
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