DIRECTORS’ REPORT

Dear Members,

Your Directors have pleasure in presenting the Third Annual Report on the affairs of the
Company together with the audited statement of accounts for the year ended 31+ March,
2010. '

FINANCIAL HIGHLIGHTS
(Amount in Rs.}
Particulars Year Ended 31t Year Ended 31t
March, 2010 Mazch, 2009
Income from operation 1,473,743 846 105,917,570
Other Income 38,114,704 3,212,000
Total Income 1,511,858,550 109,129,570
Personnel expenses 234,256,708 247,897,625
Administration and other expenses 283,759,331 245,876,051
Finance Charges 721,678,053 19,579,491
Depreciation/ Amortization of Intangible Assets 98,951,595 58,953,075
Total Expenditure 1,338,645,688 572,706,242
Profit/(Loss) before taxation and prior period 173,212,863 (463,576,672)
items
Provision for taxation :
Current Tax 18,584,860 -
MAT Credit Entitlement {18,584,860) -
Deferred Tax (75,813,278) -
Fringe Benefit Tax 2,400,000
Profit/(loss) after tax and before 1:;rior period 249,026,141 (465,976,672)
items
Balance brought forward previous year (563,311,950) (97,335,277)
Profit/(1oss) available for appropriation (314,285,809) (563,311,949)
Transfer to Reserve Fund under Section 45(IC) of 49,805,228 -
the RBI Act, 1934
Balance carried forward to Balance Sheet {364,091,037) (563,311,949)

The total income of the Company during the year stood at Rs.1,511,858,550/-, and the profit

after tax was Rs.249,026,141/-.



BUSINESS REVIEW

Your Company continues to be engaged in distribution of a wide range of financial
brands/products across credit, investment and protection categories. Your Company
undertakes activities of providing range of retail and wholesale credit products. It has
further expanded its alliance with the leading reputed financial brands in India.

It gives us immense pleasure to inform you that the financial year ended 31% March 2010,
has been extremely satisfying year. The business not only achieved break even but has
started generating profits. Your Company has been granted the status of Non Banking
Finance Company by the Reserve Bank of India, under the scheme of arrangement as
approved the Honorable High Court of Judicature at Bombay.

The year that passed had seen early signs of recovery. Your Company took advantage of
this slowly turning economy and gradually ramped up its book size. Weighing the market
conditions, your Company shifted its business focus to high quality secured lending.
Stepped up collection efforts and efficient infrastructure has translated into higher economic
returns.

Your Company will continue to invest in human capital and infrastructure for tapping
further opportunities.

DIVIDEND

The operations of the Company being in a growth phase, your Directors consider it prudent
to conserve the resources and do not recommend any dividend on equity shares for the
financial under review.

DIRECTORS

In terms of Article 146 of the Articles of Association of the Company, Mr. N. Shridhar,
Director, retires by rotation and being eligible, offers himself for re-appointment at the
ensuing Annual General Meeting. Approval of Members is being sought at the ensuing
Annual General Meeting.

The Board of Directors appointed Mr. Shailesh Haribhakti as an Additional Director with
effect from 1#t February, 2010, and Mr. Vijay Kumar Chopra and Mr. Krishan Kant Rathi as
Additional Directors with effect from 3+ May, 2010, respectively. In terms of Section 260 of
the Companies Act, 1956 and Article 130 of the Articles of Association of the Company, Mr.
Shailesh Haribhakti, Mr. Vijay Kumar Chopra and Mr. Krishan Kant Rathi hold office as
Additional Directors up to the date of ensuing Annual General Meeting of the Company
and are eligible for appointment as Directors. The Company has received requisite notice(s)
together with deposit(s), as provided under Section 257 of the Companies Act, 1956, from a
Member proposing the appoiniment of Mr. Shailesh Haribhakti, Mr. Vijay Kumar Chopra
and Mr. Krishan Kant Rathi. Approval of Members is being sought at the ensuing Annual
General Meeting.

Mr. Rakesh Makkar with effect from 29t January, 2010 and Mr. P. M. Devaiah and Mr.
Venkatesh Srinivasan with effect from 3+ May, 2010, due to their resignation ceased to be



the Directors of the Company. Your Directors place on record their appreciation for the
services rendered by the aforesaid Directors during their association with the Company.

Based on the confirmations received, none of the Directors is disqualified for appointment
under Section 274(1) (g) of the Companies Act, 1956.

MANAGER

The Board of Directors at its Meeting held on 1 February, 2010 appointed Mr. Sunil Biyani
as a Manager of the Company within the meaning of the Companies Act, 1956, for a period
of three years effective from 1st February, 2010. However, Mr. Sunil Biyani resigned as the
Manager of the Company with effect from 31t March, 2010.

Subsequently, the Board on the recommendation of the Nomination Commitiee at its
Meeting held on 34 May, 2010, appointed Mr. Prashant Shetty as a Manager of the Company
for a period of three years effective from 1t April, 2010.

SCHEME OF AMALGAMATION AND ARRANGEMENT

Tn March, 2009, your Directors had approved the carrying out of, a composite Scheme of
Amalgamation and Arrangement (the “Scheme”), under the provisions of Section 391 to 394
of the Companies Act, 1956, inter alia, providing for:

(i) Transfer of the credit business of Future Capital Holdings Limited, the Holding Company
of the Company (both on account of Retail Credit and Wholesale Credit) to the Company;
and

(ii) Amalgamation of Future Capital Credit Limited, a Wholly Owned Subsidiary of Future
Capital Holdings Limited and a Non Banking Finance Company registered with the Reserve
Bank of India, with the Company.

Your Directors are pleased to inform that having fulfilled all the prescribed conditions to
make the Scheme effective, the Company, Future Capital Holdings Limited and Future
Capital Credit Limited gave effect to the Scheme and the Scheme was made effective on
February 1,2010 based on the Appointed Date of 1 April, 2010.

REGISTRATION OF THE COMPANY AS NON BANKING FINANCE COMPANY
WITH THE RESERVE BANK OF INDIA.

The Reserve Bank of India (RBI) has in terms of its letter dated 11* January, 2010, intimated
to the Company, the grant of Certificate of Registration as a Non Banking Finance Company
(NBFC) with effect from 7% January, 2010. Pursuant to the RBI's Prudential Norms,
Company is a Systemically Important Non Deposit Accepting Non Banking Finance
Company from the date of its registration as a NBFC.



RBI GUIDELINES

The Company has complied with all the applicable regulations, directions, guidelines issued
by RBI.

CONSTITUTION OF VARIOUS COMMITTEES

In compliance with the directions issued by the RBI and the Companies Act, 1956, as
amended, the Board of Directors at its Meeting held on 1 February, 2010 modified /
constituted following Committees of the Board:

Audit Committee

Risk Management Committee

Asset Liability Management Committee
Nomination Committee

Remuneration Committee

R e

ADOPTION OF VARIOUS POLICIES

In compliance with the directions issued by the RBI, the Board of Directors at its Meeting
held on 1# February, 2010 adopted the following Policies / Guidelines for the Company:

1. Policy on Loan & Investment

2. Policy on Demand/Call Loan

3. Interest Rate Model of the Company

4. Guidelines on Know Your Customer
CAPITAL ADEQUACY

The Company’s capital adequacy ratio was 17.08 % as on 31s March, 2010, which is
significantly above the threshold limit of 12% as prescribed by the RBL

CREDIT RATING

During the year under the review, Credit Analysis & Research Ltd ("CARE") has assigned
the "PR 1+ (50)" (pronounced as "PR One Plus (Structured Obligation"} Rating ("Rating") in
respect of the short term borrowing programme of Rs. 275 Crore (Rupees Two Hundred
Seventy Five Crore Only) transferred from its holding company, Future Capital Holdings
Limited to the Company pursuant to the scheme of amalgamation and arrangement
sanctioned by the Hon'ble High Court of Judicature at Bombay. The grade of rating is the
highest Rating issued by CARE for short term debt instruments and indicates strong
capacity for timely re-payment of short term debt obligations and the low credit risk carried
by the borrowings.



AUDITORS & AUDITORS REFORT

M/s. S. R. Batliboi & Co., Chartered Accountants, as Statutory Auditors of the Company,
holds office until the conclusion of the ensuing Annual General Meeting and has expressed
their willingness to continue, if so appointed. As required under the provisions of Section
224(1B) of the Companies Act, 1956, the Company has obtained a written confirmation from
the Auditors to the effect that their re-appointment, if made, would be in conformity with
the limits specified in the said section and they are not disqualified for such appointment
within the meaning of Section 226 of the Companies Act, 1956.

A proposal seeking their re-appointment is provided as part of the Notice of the ensuing
Annual General Meeting,

PUBLIC DEFPOSITS

The Company has not accepted any deposits from the public during the year under review
and neither does it intend to raise any deposits from public without obtaining prior
approval of the RBL

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION,
EXPENDITURE ON RESEARCH AND DEVELOPMENT, FOREIGN EXCHANGE
INFLOW/OUTFLOW, ETC.

The requirements of disclosure with regard to Conservation of Energy in terms of Seciton217
(1)}(e) of the Act read with Companies (Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988 are not applicable to the Company.

The Company’s activities do not require any technology to be absorbed on the lines of what
is mentioned in the aforesaid rules. However, the Company makes all efforts towards
conservation of energy, environment and ensuring safety.

During the financial year under review, the Company has neither earned nor spent any
foreign exchange.

PARTICULARS OF EMPLOYEES

The Particulars of employees required under Section 217(2A) of the Companies Act, 1956,

read with the Companies (Particulars of Employees) Rules, 1975, as amended, are annexed
to and form patt of this report. (Annexure-A)



DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirements of Section 217(2AA) of the Companies Act, 1956, with respect
to Directors’ Responsibility Statement, it is hereby confirmed:

i) that in the preparation of the annual accounts for the financial year ended 31< March,
2010, the applicable accounting standards have been followed along with proper
explanation relating to material departures, if any;

i) that the Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as o give a true
and fair view of the state of affairs of the Company at the end of the financial year and of
the profit of the Company for that period;

iii) that the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the
assets of the Company and for preventing and detecting fraud and other irregularities;

iv) that the Directors have prepared the annual accounts for the financial year ending 31#
March, 2010, on a going concern basis.

ACKNOWLEDGEMENT

Your Directors would like to express their sincere appreciation for the co-operation and

assistance received from its parent company, Future Capital Holdings Limited, bankers, the

RBI and the Company’s business associates, during the year under review. Your Directors

look forward to their continued support in the future.

Your Directors also wish to place on record their deep sense of appreciation for the
commitment displayed by all employees of the Company during the year.

Your Directors thank you for your continued support, trust and confidence reposed in them.

On behalf of the Board of Directors

p AN

Date  :24t May, 2010 Krishan Kant Rathi
Place  : Mumbai Director Director




S.R. BATLIBOI & CO. Noriman bormt - o

Chartered Accountants Mumbai-400 021, india

To,

Tel: +91 22 6657 9200

Auditors’ Report Fax; +91 22 2287 6401

The Members of Future Capital Financlal Services Limited

1.

We have audited the attached Balance Sheet of Future Capital Financial Services Limited (the ‘Company’) as at
March 31, 2010 and also the Profit and Loss Account and the Cash Flow Statement for the year ended on that
date annexed thereto. These financial statements are the responsibility of the Company’s management. Qur
responsibility is to express an opinlon on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation., We believe that our audit provides a reasonable basls for our opinion,

As required by the Companies (Auditor's Report) Order, 2003 (as amended) issued by the Central Government
of India in terms of sub-section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a
statement on the matters specified In paragraphs 4 and 5 of the said Order.

‘Further to our comments in the Annexure referred to above, we report that:

i We have cbtained ail the information and explanations, which Yo the best of our knowiedge and belief were
necessary for the purposes of our audit;

. In our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

fii. The balance sheet, profit and joss account and cash flow statement dealt with by this report are ip
agreement with the books of account;

iv, In our opinion, the balance sheet, profit and loss account and cash fiow statement dealt with by this
repert comply with the accounting standards referred to in sub-section (3C) of section 211 of the
Companies Act, 1956, , read with note C (1) of Schedule - 16 related to the accounting of the effects of
the Composiie Scheme of Amalgamation & Arrangements (the 'Scheme”), which has been done in
accordance with the terms of the Schemes as approved by the High Court;

v. 0On the basis of the written representations received from the directors, as on March 31, 2010, and taken
on record by the Board of Directors, we report that none of the directors is disqualified as on March 31,
2010 trom being appointed as a director in terms of clayse (g) of sub-section (1) of section 274 of the
Companies Act, 1956;

vi. In our opinion and to the best of our information and according to the expianations given to us, the said
accounts glve the information required by the Companies Act, 1956, in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted ia India:

a) inthe case of the baiance sheet, of the state of affairs of the Company as at March 31, 2010;
b} inthe case of the profit and ioss account, of the profit for the year ended on that date; and

¢} inthe case of cash flow statement, of the ¢ash flows for the year ended on that date.

j .

For 5.R. Batlibol & Ce.

Firm registratigpn number: 301003E
Chartered A?@ ntan

Per Hemal Shah

Partnar

Membership No.: 42650
Mumbai

Date: e LYy , 2ot




S.R. BaTLiBot & Co.

Chartered Accountants
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To the best of our knowledge and as explained, the Central Government has not prescribed
maintenance of cost records under clause (d) of sub-section {1) of section 209 of the
Companies Act, 1956 for the products of the Company.

(a} The Company Is regular in depositing with appropriate authorities undisputed statutory
dues including income-tax, service tax, cess and other material statutory dues applicable to it.
The Provisions refating to provident fund, investor education and protection fund, employees’
state insurance, sales-tax, wealth-tax, customs duty, excise duty are not applicable to the
company.

Further, rules refated to the amount of cess under Section 441A of the Act has not been
notified by the Central Government of India up to the reporting date and accordingly, as at the
reporting date there is no statutory due payable under section 441A of the Act.

(b} According to the information and explanations given to us, no undisputed amounts payable
In respect of provident fund, income-tax, wealth-tax, service tax, sales-tax, customs duty and
other materiat undisputed statutory dues were outstanding, at the year end, for a period of
more than six months from the date they became payable. The provisions relating to investor
education and protection fund, employees’ state insurance, excise duty are not applicable to
the Company.

(c) According to the information and expianation given to us, there are no dues of income tax,
sales-tax, wealth tax, service tax, customs duty, excise duty and cess which have not been
deposited on account of any dispute.

The Company has been registered for a period of less than five years and hence we are not
required to comment on whether or not the accumulated losses at the end of the financial
year Is fifty per cent or more of its net worth and whether K has incurred cash losses in such
financial year and in the Immediately preceding financial vear.

Based on our audit procedures and as pér the information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of dues
to a financial institution, bank or debenture holders.

Based on our examination of documents and records, we are of the opinion that the Company
has maintalned adequate records where the Company has granted loans and advances on the
baslis of security by way of pledge of shares, debentures and other securities,

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society.
Hence, the provisions of clause 4(xiii) of the Companles (Auditor's Repcrt) Order, 2003 (as
amended) are not applicable to the Company.

In our opinton, the Company is not dealing in or trading in shares, securities, debentures and
other investments. Accordingly, the provisions of clause 4(xiv) of the Companies (Auditor's
Report) Order, 2003 (as amended) are not applicable to the Company.

Accarding to the infermation and explanations given to us, the Company has not given any
guarantee for loans taken by others from bank or financilal Institutlons.

Based on information and explanations given to us by the management, term loans were
applied for the purpose for which the loans were obtained.

According to the information and explanations given to us and on an overall examination of
the balance sheet of the Company, we report that no funds raised on short-term basis have
been used for long-term investment.



S.R. Banisoi & Co.

Chartered Accountants
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To the best of our knowledge and as explained, the Central Government has not prescribed
maintenance of cost records under clause {(d) of sub-section (1) of section 209 of the
Companies Act, 1956 for the products of the Company.

(a) The Company is regular in depositing with appropriate authorities undisputed statutory
dues including income-tax, service tax, cess and other material statutory dues applicable to 1.
The Provisions relating to provident fund, investor education and protection fund, employees’
state insurance, sales-tax, wealth-tax, customs duty, excise duty are not applicable to the
company.

Further, rules related to the amount of cess under Section 441A of the Act has not been
notified by the Central Government of India up to the reporting date and accordingly, as at the
reporting date there is no statutery due payable under section 441A of the Act.

(b} According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, income-tax, weaith-tax, service tax, sales-tax, customs duty and
other material undisputed statutory dues were outstanding, at the year end, for a period of
rore than six months from the date they became payable. The provisions relating to investor
education and protection fund, employees” state insurance, excise duty are not applicable to
the Company.

(c) According to the information and explanation glven to us, there are no dues of income tax,
sales-tax, wealth tax, service tax, customs duty, exclse duty and cess which have not been
deposited on account of any dispute.

The Company has been registered for a period of less than flve years and hence we are not
required to comment on whether or not the accumulated losses at the end of the financial
year Is fifty per cent or more of s net worth and whether it has Incurred cash losses in such
financial year and in the immediately preceding financial year.

Based on our audit procedures and as per the Information and explanations given by the
management, we are of the opinion that the Company has not defaulted in repayment of dues
to a financlal institution, bank or debenture holders.

Based on our examination of documents and records, we are of the opinlon that the Company
has maintained adequate records where the Company has granted loans and advances on the
basis of securlty by way of pledge of shares, debentures and other securitles,

In our opinion, the Company is not a chit fund or a nidhl / mutual benefit fund / society.
Hence, the provisions of clause 40diD of the Companies {(Auditor's Report) Order, 2003 (as
amended) are not applicable to the Company.

In our opinfon, the Company is not dealing in or trading in shares, 'securities. debentures and
other investments. Accordingly, the provisions of clause 4({xiv) of the Companies {(Auditor's
Report) Order, 2003 (as amended} are not applicable to the Company.

According to the information and explanations given to us, the Company has nct given any
guarantee for loans taken by others from bank or financial institutions,

Based on Information and explanations given to us by the management, term loans were
applied for the purpose for which the loans were obtained.

According to the information and explanations glven to us and on an overall examination of
the balance sheet of the Company, we report that no funds raised on short-term basis have
been used for long-term investment.



S.R. Baruisoil & Co.

Chartered Accountants

(xvili} The Company has not made any preferential allotment of shares to parties or companies
covered in the register maintained under section 301 of the Companies Act, 1956,

(x1x) The Company has unsecured debentures outstanding during the year on which no security or
charge is reguired to be created.

{xx) As informed to us, the Company has not raised any money by way of public issues during the
vear, Hence, the provision of clause (xx) of the Companies (Auditors’ Report) Order, 2003 (as
amended) |s not applicable to the Company.

{axid Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financlal statements and as per the information and explanations given by the
management, we report that no fraud on or by the Company has been notlced or reported
during the course of our audit.

SeBati e o,
For S.R, Batlibol & Co.
Firm registratiop number: 3010G3E

L
per Hemal Shah
Partner

Membership No.: 42650
Mumbai
Date: May 24, 2010




FUTURE CAPITAL FINANCIAL SERVICES LINITED
{formerly Future Finmart Limited}
Balance Shest as at Mzarch 31, 2010

Amount in Rupees
Schedales As at As at
March 31, 2010 March 31, 2009
SOURCES OF FUNDS
Shareholders” funds
Share capital 1 261,250,000 261,250,000
Reserves and surplus 2 1,351,845,331 238,750,000
1,612,885.331 500,000,000
Loan funds 3
Sacured Loans 4,784,722.220 -
Unsacured loans. 2,275,802 401 255,376,505
TOTAL 8_‘873,119,952 755,37%
APPLICATION OF FUNDS
Fixed assets 4
Gross block 179,615,074 254,295,040
Less: Accumutated depreciation 146,868,041 83,857,002
Net block 32,747.033 230,437,048
Capltal work-n-progress {including capital advances) 238,500 674,000
32,985,533 231,111,048
nvestmants & 7.8765,802 -
Deferrad Tax Assets 75,813,278
{Refer nota C9 of Schedule 16}
Current assets, Joans and advances
Sundry debtors 6 259,718,568 2,951,518
Cash and bank balances 7 41,719,225 815,828
Other Current Assets 8 61,984,079 -
Loani and advances L] 8,762,152,782 21,464,556
9,125,574,655 25,332,303
Lass: Current Babiliies and provisions 10
Curent kabilities 920,756,912 61,286,731
Provisions 3,464,442 3,082,064
933,221,354 64,378,795
Net current assets 8,192,353,302 {38,046,492}
Profit and loss account 364,001,037 553,311,849
TOTAL 8,673.119,952 755,376,508
Notes to Accounts 18

The schedules referred to above and notes 1o accounts fonm an integral part of the Balanca Sheet.

? Mport of eve
For BAY j & CO

Firra Registration No. 301003E

%?m £

par Hemal Shah
Pariner
Membership No. 42650

Place : Mumbai

For and on behalf of the Board of Directors of
FUTURE CAPITAL FINANCIAL SERVICES LIMITED




FUTURE CAPSTAL FINANCIAL SERVICES LIMITED
(formerly Future Finmart Limited)
Profit and Loss Account for the yaar ended March 31, 2010

Amount in Rupees

Schedules Year ended Year ended
March 31, 2010 March 31, 2009

INCOME '

Income from operations 1" 1,473,743,846 105,817,570

Other income 12 38,114,704 3,212,000

TOTAL 1,511,858,550 109,129,570

EXPENDITURE

Personnel costs 13 234,256,708 247,897 625

Administrative and other expenses 14 283,759,331 245,878,051

Finance charges 15 721,678,053 18,979,491

Depraciation/ amertisation 4 88,851,685 58,953,075

TOTAL 4,338,645,688 sn.m,mz_

Profit! {Losa) before tax 173,212,863 (463,576,872)

- Curmrent tax 18,584,860 -

- MAT credit entittiement {18.584,880)

= Deferred tax (75,813,278) -

- Fringe benefit tax - 2,400,000
(75,813,278} 2,400,000

Profit/ (Losa) aftey tax 248,026,141 {465,978,672)

Balance brought forwerd from previous year (563,311,950} {97,335,277}

Profit avaitable for appropriation {314,285,808) {563,311,949)

Transfer to reserve under section 45 (1C) of the

Reserve Bank of india (RBI} Act, 1834 49,805,228 -

Balance carried to Balance Sheet {364,091,037) {563,311,049)

Notes o Accounts 16

Eamings per share: (Refer note C8 of Schedule 16)

-Basic 8.53 {17.84)

=Diluted 8.75 {17.84)

The schedules referred to above and notes to accounts form an integral part of the Profit and Loss Account.
As pergur of even ate

For S{R. BATLIBO! & CO. For and on behalf of the Board of Directors of

Firm Regis No. 301003E  guesrs FUTURE CAPITAL FINANCIAL SERVICES LIMITED
Chartered untapts

— K|
per Hemal Shah

r Director

Compahy Secratary

Place : Mumbai Place ; Mumbai
Date : Date :




Limited)
Cash Flow Staternment for the year ended March 31, 2H0

Notes:
1 Cash and cash equivalants in the balance sheet comprise cash at bank, cashin hand and short tarm investmants with an

original maturity of three months or less:

Amourt in Rupees
For the year ended For the year entied March
March 3, 2019 31, 2008
A CASH FLOW FROM OPERATING ACTIVITIES
Profiif {Loss) before tax 173,212 862 (483,570,672}
Adisiroents for
Daprecistion’ amortisatdon 28 951,605 58953073
Prowvision for bed and doubtfid debt 63,742,089 72,489
Bad Debt written off 3,454,633
Provision for gratuity 7ep.220 1,437,713
Provision for leve encashment (408,851) e85,352
{Prof) / Loss on sale of Fhaxl Astels 18,565,218
Damerger expensss {4.296,297)
Oparating profit! floss) before working capitsl changes 354,017,385 (402,228,048}
Changes in working capital:
{increasa) decraass in sudry deblors {182,340,350} 1,754,743
(increase}! decrease in loans and advances {4,874,710.,048) (6,734,014)
{ncrease) decrease it ofher curmem assots 14,168,118
Increasal (Jecrease) it cument liablities 238,027,780 {23,792,209)
Cash generatod from operations (4,449.837,134} (430,999,526}
Taxes paid 58,41 11
Net cash used in operating activitiea (4,506,148,212) £1
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets (4,053,792) (674,000}
Sale proceeds of fieed assels 10,131,885
Sale proceads of ivesiments 1,338,028,702 180,308,401
Hat cash vsed In Investing activitiea 1 303 178,634,401
CASH FLOW FROM FINANCING ACTIVITIES
Proveads from secured icans 3.050,000,000 -
Repayment of securad icans {485,277.760) -
Proceeds from unsecured foans 2,797,152.736 372,700,000
Rapaymean of unsecured lcans {2,145 460, 999) {117,500,000)
Net cash from Fnancing activities . 3,188,404 858 255,200,000
Net Incrossol {docroase) in cash and cash acuivalents (A+B+C } 34,159,650 {ratr Ny
Cash arxd cosh equivaients at the beginning of the year 5 828 8,333,040
Add : Transtemed pursuant ©© scheme 14,520,649
Cash and cash equivalents st the snd of the year “M 15,828
Cash and cash squivalents comprises:
Cash on Hand 6,269,452 184 607
Balanca with schediuled banis:
= o curnent acoowt 36,440,773 73tz
Short term investment In schame of mutual fund 7,878,802 .
i ﬂ'@ 91%

During the year, the Company has received net assets of Rs, B2 872,779 of Future Capital Holding Limited - credit busingss
division and net assets of R, 25,449,585 of Futune Capital Credit Uimited pussuant k the schema of Amalgamadion snd
arrangement In non caeh transacton. (See detailed Nots G of Schedule 16)

Chartered

por Homal

Partnier 'Uf/yﬁ 8

Mambership No. 42650

For and on behall of the Sosrd of Directors of
FUTURE AL FIRANCIAL SERVICES LIMITED

-




FUTURE GAPFTAL FINANCIAL BERVICES LIMITED

{formerly Fuburs Fiomart Limiad)
Sehwculen Forming park of Tthe frounclsl ststements
Schecule 11 Share Caplal
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Future Capital Financial Services Limited
(formerly Future Finmart Limited)

Schedules forming part of the financial statements for the year ended March 31,2010
SCHEDULE 16

SIGNIFICANT ACCOUNTING POLICEES AND NOTES TQO ACCOUNTS

A  Background

Future Capial Financial Services Limited (“the Company’) was incorporated on 25" fanuary 2007. The
Company has received a Certificate of Registration from Reserve Bank of India (RBI) on 7™ January
2010 to commence./ carry on the business of Non-Banking Financial Institution without accepting the
public deposits. The Company is engaged In business of sales and distribution of a range of financial
products and services. The Compassy has also entered in business of wholesale and retail credit business
duging the current year pursuant to Composite Scheme of Amalgamation & Arrangement,

Company is engeged into two major business verticals: Wholesale credit and treasury and Retail
financial services.

B Significant acconnting policies
1)) 1} tion of fi ial statements

The financial siaiements have been prepared to comply in sll material respecis with the Notified
Accounting Standard by Companies Accounting Standards Rules, 2006 except for the accounting of the
effects of the Scheme, whith has been done in accordance with the terms of the Scheme as approved by
the High Court and the relevant provisions of the Companies Act, 1956 (‘the Act’). The financial
statements have been prepared under the historical cost convention on an accrual basis, except dividend
from mutual fand units which is recognised on receipt basis and valuation of unguoted current
investment which is valued at net assets value in accordance with the Non-Bapking Financial (Non-
deposit accepting or holding) Companies Prudential Norms (Reserve Bank) Direction 2007 (‘NBFC
Regulation®). The accounting policies have been consistently applied by the Company and are consistent
with those used in the previous year.

2) Useof estimates

The preparation of financial statements in conformity with generaily accepted acoounting principies
requires management to make estimates and assumptions that affect the reported amounts of assets and
Liabilities and disclosure of contingent liabilities at the date of the financial statements and the results of
operations during the reporting year end. Although these estimates are based upon management's best
knowledge of current events and actions, actual results could differ from these estimates.

3) Fixed assets and ation
Tangible Assets

Fixed assets arc stated at cost less accumutated depreciation and impairment losses, if any. Cost
comprises the purchase price and any other directly atiributable costs of bringing the asset 1o its working
condition for its intended use.

Leasehold improvements are depreciated on straight line basis over primary period of lease agreements
except leaschold improvements Teceived pursuant to the Scheme are depreciated on straight line basis
over remaining period of lease agreements

In iBl t5
Intangible asscts include domain names, trademarks, copyrights and computer software, which are
acquired, capitalized and amortized on a straight-line basis over the ¢stimated useful lives of § years.
The intangibles received pursuant to the Scheme are amortised over remaining useful lives of respective
assets.




Future Capital Finsncial Services Limited
{formerly Future Finmart Limited)

Schedules forming part of the financial statements for the year ended March 31, 2010
SCHEDULE 16

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Depreciation
Depreciation is provided using Straight Line Method at the rates preseribed under Schedule XIV of the
Companies Act, 1956.

Tangible assets and intangible assets costing Rs 5,000 or less individually are fully depreciated /
amortized in the year of purchase.

The carrying amounts of assets are reviewed st each balance sheet date if there is any indication of
impairment based on internal/external factors. An impairment loss is recognized wherever the carrying
smount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the assets
net seffing price and value in use. In assessing value in use, the estimatéd future cash flows are
discounted to their present value at the weighted average cost of capital.

After impairment, depreciation is provided on the revised carrying amoumt of the asset over iis
remaining useful life.

A previously recognised impairment loss is increased or reversed depending on changes in
circumstences. However the carrying value after reversal is not increased beyond the carrying value that
would have prevaifed by charging usuat depreciation if there was no impairment.

4) Investments

Investments that are readily realisable and intended to be heid for not more than a year are classified as
current investments. All other investments are classified as long-term investments. Current Investments
are carried at lower of cost and fair value determined on en individual investment basis. Long-erm
investrnents arc carried at cost. However, provision for diminution in value is made to recognise a
decline other than temporary in the value of the investments.

5) Revenue recogmition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured.

Upfront fees on Loans
Upfront fees on loans are recognised as and when they are due,

Interest on wholesale credits and interest on corporate deposiis
Interest income on wholesale credit and interest on corporate déposits are recognised on accrual basis as
per terms of agreement.

Dividend income _

Dividend income is recognised when the shareholders™ right to receive payment is established by the
balance sheet date. Dividend from the units of mutual fimds is recognized on receipt basis in accordance
with the NBFC Regulation.

Profit/ Loss on sale of invesiments
Profit or loss on sale of investments is determined on the basis of the weighted average cost method.

Income on discounted instruments

Encome on discounted instruments is recognised over the tenor of the instrument on straight line basis.
The unamortised income is nsited against unrealized discount on such instnanent and is disclosed under
loans and advances.




Future Capital Financial Services Limited
(formerly Future Finmart Limited) )

Schedules forming part of the financial statements for the year ended March 31, 2010
SCHEDULE 16
SIGNIFICANT ACCOUNTIRG POLICIES AND NOTES TO ACCOUNTS

{nierest income on retall loans

Income fium retail finance operations is accounted for by applying the Internal Rate of Retorn (IRR),
implicit in the agreement on the diminishing balance of the financed amount, so as to provide a constant
periodic raie of refurn on the net investmeént outstanding on the agreements,

MonmﬂpmﬁommiswmdmmbaﬁsamudmofMMM
batance of outstanding loan.

In case of non performing assets interest income is recognised on reccipt basis as per NBFC prudential
NOTINS.

Pre EM]I interest received from customers is recognised as income on accrnal basis.

Processing fees, Subvention income (net of service lax)

Processing fees received from customers and Subvention income received from manufacturers and
dealers is recognised as income over the tenor of the loan agreements. The unamortized balance is being
disclosed as part of current liabilities. However, if the agreement is foreclosed, belance of processing
fees and subvention income is recognised as income at the time of such foreclosure.

Fees and commission income
Fees and commission income is recognised as and when they are due.

6) Provisigns

Provision is recognized when the enterprise has a present obiigation &s a resuit of past event and it is
probable that an ountflow of resources will be required fo settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to their present value and are determined
based on management estimate required to setile the obligation at the balance sheet date. These are
reviewed at cach balance sheet date and adjusted to reflect the current managenent estimates.

7) Leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased asset are classified a3 operating leasos. Operating lease payments are recognized as an expense in
the profit and loss sccount on a straight line basis over the lease period.

8) Charge off and provisions policy

After taking into account the time lag between an accounts becoming non performing, its recognition as
such and realization of available security, following provisions and write off are mriade against overdue
retail loans as under:

Consumption Loans and Personal Loans

Loss Assets = 100% write off

180 days Overdue - 33% provision

360 days Overdue - 66% provision cumnlative
540 days Overdue - 100% write off

Loans against Property

Loss Assets - 100% write off

130 days overdue - 10% provision

720 days overdue - 30% provision cumulative




Future Capital Financia)] Services Limited
(formerly Fature Finmari Limited)

Schedules forming part of the financial statements for the year ended March 31, 2010
SCHEDULE 16
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

1800 days overdue - 100% write off

Provision for Non-performing assets in respect of all other loan and advances and receivables is created
as per NBFC Regulation.

9) Cash Collayersl

Cash collateral received on loan portfolic buyout is utilised towards any shortfall in monthly receipt of
EMI. The Company is secured from provisioning requirements on the said portfolio to the extent of cash
collateral bdmwlyingm&ththe&n&pany.TheCmpmwaidﬁmdwﬁeoﬁpmtfothbumbm
a5 per NBFC Regulation for any amount in excess of cash collateral received against said portfolio. Cash
Collateral balance as at the Balance sheet date includes interest accrued in accordance with the respective
portfolio buyout agreement

10) Loan origination costs

Loan origination costs such as eredit verification, front end sales and processing cost, agreement
stamping, direct selling agents commission and vajuation charges are recognised as expense over the
average tenor of the loan agreements. Full month’s amortization is done in the month of booking of foan,
The unamortized balance is being disclosed as part of loans end advences. However, if the case is
foreciosed, the unamortised portion ofﬂieloanaoqnisitioncomisremgtﬁsedase!mgemmemmmd
Loss Account at the time of such foreclosure.

11) Borrowing costs

Bomwingoommmoguizedasanmcpenscindwpaiodinwhimﬂmeminmred.aormwingcom
consist of intevest and other costs that an entity incurs in connection with the borrowing of funds,

12) Commercial Papers

Commercial paper is recognised at redemption value net of unamortized finance charges. The difference
between redemption value and issue value is amortised on 2 time basis and is disclosed separately under
finance charges.

13) Tazation

Tax expense comprises of cwrrent and deferred tax. Cuyrrent income tax is measured at the amount
expecied 10 be paid to the tax authorities in accordance with the Income-tax Act, 1961 (Act) enzcted in
India. Deferred income taxes reflects the impact of current year timing differences between taxable
income and accounting income for the year and reversal of timing differences of earfier years.

Deferredtaxismeasuredbasedonthetaxmtmandthciaxlmmctedorsubstm&vdyerwedatme
balance sheet date. Deferred tax assets and deferred tax labilities are offset, if a legally enforceable
right exists to set off current tax assets against current tax linbilities and the deferred tax assets and
deferred tax liabilities relate to the taxes on income levied by same governing taxation laws, Deferred
mxm“wiwdomymmemtmmmisrmablemntyﬁmmﬂicm future taxable
income will be available against which such deferred tax assets can be realised. In situations where the
company has unabsorbed depreciation or carry forward tax losses, all deferred tax assets are recognised

only if there is virtual certainty supported by convincing evidence that they can be realised sgainst

future taxable profits,




Futare Capital Financial Services Limited
(formerly Future Finmart Limited)

Schedules forming part of the financis) statements for the year ended March 31, 2010
SCHEDULE 16
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

At cach balance sheet date the ‘Company re-assesses unrecognised deferred tax assets, Kt recognises
mnmopiseddeferredmxassetstoﬁwmemmithasbeoomsreasomhfy-cmainorvimmﬂymin.
a3 the case may be that sufficient firture taxable income will be availabie against which such deferred tax
assets can be realised.

'x'he.ean-yingmmumofdefermdmxassasmreviewndatc&dnbalamshmdaw.Theoompmy
writes-down the carrying amount of a deferred tax asset to the extent that it is no ionger reasonably
certain or virtually certain, as the case may be, that sufficient future taxable income will be avajlable
againstwhichdcfenedtaxassetmbemalised.Anysuchwﬁto—downisreversedwlheexmﬁmit
becomes reasonably certain or virtually certain, as the case may be, that sufficient future taxable incoms
will be available,

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the
company will pay normal income tax diring the period specified by the Act. The Company reviews the
same at each balance sheet date and writes down the carrying amount of MAT Credit Entitlement to the
extent there is no longer convincing evidence o the effect that Company will pay normal Income Tax
during the specificd period. '

14) Earmjpgs per share

Basic earnings per share are calculated by dividing the net profit for the year attributable to equity
shareholders by the weighted average member of equity shares outstanding during the year.

For the purpose of calculating diluted cariings per share, the net profit for the year attributable to equity
sharehoiders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares.

Identification of segmenis

The Company has organized its operations into two major businesses: Wholesale credit and Treasury, and
Retail Financial Services. The analysis of geographical segments is based on the areas in which major
aperating divisions of the Company operate, .

Alioeation of contmon costs
Common aliocable costs arc allocated to each segment according 1o the refative contribution of sach
segment to the total common costs.

Unallocated items
It includes income and expense items which are not aliocated to any business segment.

16} Betirement Benefits
()] The Companys employee benefits cover provident fund, gratuity and leave encashment,

{if) Pmﬁdmtfundisad:ﬁ:wdmﬁhrﬁanwhemgmdme@mpmyhumﬁmobﬁgaﬁwbeymd
the contributions made to the Provident fund auihorities. Contributions are charges to the profit and
loss account in which they accrue.

(it} Gratuity liability is a defined benafit obligation and is recorded based on actuarial veluation as per
the Projected Unit Credit Method made at the end of the year. AH actuarial gain / Joss are
immediately recorded to the profit snd loss account and are not deferred, :




Future Capltal Financial Services Limited
{formerly Future Finmart Limited)

Schedules forming part of the financial statements for the year ended March 31, 2010

SCHEDULE 16

SIGNIFICANT ACCDUNTING POLICIES AND NOTES TO ACCOUNTS

C.

(iv) The Company has provided for leave encashment iiability at year end on aceount of unavailed
varned leave as per the actuarial valuation as per the Projected Unit Credit Method. All actuarial
gain / Joss are immediately recorded to the profit and loss account and are not deferred,

NOTES ON ACCOUNIS |
1. Composite scheme of Arrangement and Amalgamation (*Scheme®)

The Board of Directors at their meeting held on 315t March, 2009, had approved a composite
Scheme of Amalgamation & Arrangement (the Scheme) involving the Company, Future Capital
Holdings Limited (FCHL}, and Future Capita! Credit Limited {FOCL), in terms of which Credit
Business Division of FCHL has been de-merged and vested with the Company. The Scheme also
provided for the Amalgamation of FCCL into the Company. The Scheme has been approved by
the Hon'ble High Court of Judicatiure at Bombay vide its order dated September 2, 2009, The
Appointed Daie under the Schems is 1st April, 2009. The Company has received permission
from Reserve Bank of India to carry-out business of Non-banking Financial Company (NBFC)
vide approval letter dated 7* January 2010. The said scheme became effective from February 1,
2010 bt is operative with retrospective effect from April 1, 2009, the appointed date. Upon the
scheme becoming effective:

a. the business and operations of the demerged divigion of FCHL were deemed to have been vested
with the Company with effect from April 1, 2009. Consequently,

»  the related assets and Habilities of the Credit Business Division of FCHL, including those
specifically identified in the scheme, at the close of business on March 31, 2009 were deemed to
have been transferred to the Company on April 1, 2009;

* FCHL, in trust, carried on the business of the Credit Business Division for FCFSL, from 1st
April 2009 to January 31, 2010 pending the scheme becoming effective.

= the said transfer and vesting of the assets of the Credit Business Division was deemed to beona
going concern basis.

b. all the assets and lisbilities of FCCL have been trunsferred to the Company. The excess of
Assets over liahilities has been credited to General reserve.

All the companies / division armalgamated as aforesaid were wholly owned subsidiary / division of
FCH (the Holding Compeany) and has been amalgamated in FCFSL, which is a wholly owned
subsidiary of FCH, and s per scheme of amangement and amalgamation, no shares were exchanged
1o effect the amalgamsation of the Companies as aforesaid. The assets and liabilities have been
recorded at camying value and the net assets of Rs.1,655,422,366 has been credited to genera!
rescrve as prescribed by the schéme.

The following assets huve been transferred into the Company with effect from April 01, 2009.

FCHL FCCL

APP ND:

Fixed Assets (et block) 155,875,852 34,590

Investments {Comprising PTC) 1,338,025,702 7,104,015




Future Capital Financial Services Limited
(formerty Future Finmart Limited)

Schedules forming part of the financial statements for the year ended March 31, 2010
SCHEDULE 16

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

Sundry debtors 74,249,795 -
Cash and bank balances - 6,724,503 692,131
Other current assets ' 164,187,665

Loans and advances 4,082,584 092 17,738,218
Total Assets (A) 5,821,647,608 25,568,963
Loan fuads

Secured loans 2,200,000,000

Unsecured loans 1,426.004.873

Carreni Eabilities and provisio

Current Jigbilities : 547,840,972 119,379
Brovisions 17,828,981

Total Liab_ilitias {B} 4,191,674,826 119,379
Net carrent assets {A-B) 1,629,972,782 25,449,584

The Company is in process to get transferred all Assets, Liabilities, and Agreements with vendorss,
customers, and bankers received pursuant the scheme to its own name.,

As per terms of composite scheme of amalgamation and arrangement as per appeoved by High court of
Mumbati, the company has given following sccouating treatment.

1. Intangible assets which included domain names, trademarks and copyrights of Rs. 230,437,048 at
written down value as at March 31, 2009 have been written off against the genersl reserve;

2. Loan origination cost of Rs. 88,035,466 ecquired from FCH under the Scheme has been written off
against the general reserve;

3. Expenses incurred on the Scheme amounting to Rs. 4,296,291 have been written off against the
general reserve; and

4. Provision, write off; foreclosure charges (net of recovery) in respect of the loans acquired under the
Scheme amounting to Rs. 269,563,458 has been adjusted against the General Reserve.

Had the Company acccunted the amalgamation of the FCC in accordance with the Accounting Standard
(AS) — 14 — “Accounting for Amalgamations’, General Reserve would have beea lower to the extent of
Rs, 25,449,585 with a corresponding credit to the Capital Reserve to that extent,

Had the company followed the accounting lreatment prescribed under genemlly accepted accounting
principles in India:

» Intangible assets and General Reserve would have been higher by Rs. 172,827,786
Amortization of Intangible Assets wounld have been debited to Profit and Loss account of
Rs. 57,609,262, .

*  Unamortized Loan Origination Costs and General Reserve would have been higher to the exient of
Rs. 54,141,925;

s  Amortization of Loan Origination Costs would have been debited to Profit and Loss acoount of
Rs. 33,893,540,

» Bad Debts (net of recovery) and Provizsion for loans acquired under the Scheme amounting to
Rs. 269,563,458 would have been debited to Profit and Loss Account, consequently, the General
Reserve would have been higher to that extent

»  Expenses incurred on the scheme amounting to Rs. 4,296,291 would have been debited to Profit and
Loss Account; consequently, the General Reserve would have been higher to that extept.
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2. ontingent Liabilities and Commitm:

a. Contingent Liabilitics

{Amount in Rs.)
at 31,2010 | As at March 31, 2009
Contingent Iiabilities NIL NiL
b. Capital Commitments
(Amonnt in Rs.)
Particalars Asat March 31,2010 | As st March 31, 2009
78,300 NIL

Estimated amount of coniracts remaining to be
executed on ¢apital account and not provided for

3. Detaiis of dues to Micro, SmaH and Medivm Enterprises as per MSMED Act, 2006

The Company has initiated the process of identification of suppliers registered under the Micro, Small
and Medium Enterprises Development Act 2006, by obtaining confirmations from suppliers. Based on
current information / confirmations availeble with the Company, the amounts due to supplicrs as on Mar
31, 2010 who are registered under the said Act as at Mar 31, 2010 is as follows:

Particulars Year ended Year ended

Mareh 31, March 31,
2010 Rs, 2809 Ru,

The principal amount and the interest due thereon remeining unpaid to any Nil Nil

stpplier as at the end of each accounting year '

The amount of interest paid in terms of section 16, of the Micro Small and Wil Nil

Medium Enterprise Development Act, 2006 along with the smounts of the

payment made to the supplier beyond the appointed day during each accounting

gar

Amount of interest due and payable for the year of defay in making payment but " Nil Nil

without adding the Interest specified under Micro Small and Medium Enterprise

Development Act, 2006.

The amount of interest accrued and remaining unpaid at the end of each Nil Nil

accounting year; and e

The amount of further interest remaining due and paysble even in the succeeding Nil Nil

years, until such date when the interest dues as above are actually paid to the

small enterprise for the purpose of disallowance as a deductible expenditure under

section 23 of the Micro Small and Medium Enterprise Development Act, 2006

4. Fees recelved in advance

Future Capital Holdings Limited (FCH) had entered into an egreement with JCICI Bank Limited for
distribution of co-branded credit cards and had received an amount of Rs. 440,000,000 (inclusive of
service tax Rs. 48,401,566) as advance towards account set up fees payable by ICICI Bank Limited.
The said agreement has been transferred to the Company under the scheme, Due to economic

slowdown and stringent card acceptance terms it was not feasible to source card as per agreed terms
has entered in one time settlement of advance with ICICI for

in the agreement. Hence the Com
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an amount of Rs. 396,000,000, The company has received Rs. 44,000,000 towards reimbursement of
sales, marketing and promotional expenses. The Company has accounted an income of 37.634,704

(netofsouroingandslm‘ingofspen&medinpmiousyear)zmdsmneissiwmaspa-toi‘
miscellaneous income during the current year.

5. Empioyee Benefits
The Company has a defined benefit gratuity plan. Every employee who has completed five years or
mreofservioegctsagmmitymdmcﬂlsﬁysulmy(lastdmwn}formhmgﬂetedmof
service, (hamitymlmvebemshommawpam!hwmm?mmpm

The iollowing tables summaries the components of net benefit expense recognized in the profit and
loss account and balance sheet for the respective plans:

(a} Actnarial valuation of Grataity:

Particnlars Gratuity
(Unfunded)
March March
: 312018 31,2000
Opsning defined benefit obligation 1,856,824 419,113
Opening defined benefit obligation received 792,528
under the scheme
Interest Cost 129,978 Nil
Service Cost 1,214,077 1,252,893
Bencfits Paid 1,200,993 il
Actuarial {Gain} / Loss (146,361) 184,820
Cloging defined benefit obligation 2,646,053 1,856,824
(b} Balauce Sheet .
Changes in the present value of the defined benefit obligation are as follows:
Particulars Grataity
(Unfunded)
March 31, | March 31,
2010 2009
Present value of the Obligation 2,646,053 1,856,824
Fair valuc of plan assets Nil Nil
Un-funded Liability 2,646,053 1,856,824
Unrecognized actuarial gains (losses) Nil Nil
{c) Profit and Loss Account '
Net employee benefit expense (recognized in Employee Cost)
Particulars Gratuity
(Unfunded)
March 31, | March 31,
2010 2009
Interest Cost 129,978 Nil
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Service Cost 1,214,077 1,252 893
Expected return on plan assets Nit Nil
{Gain) / Loss recognized {146,361} 184,820
Total Expenses Recognised in P&L 1,197,694 1,437,713

The principal assumptions used in determining post-employment benefit obligations for the

Company’s plans are shown below:
Particulars March 31, 2010 March 31, 2009
Retirement Age 58 years 58 years
Withdrawal Rates 2% 2%
Future Salary Rise 5.00% 5.00%
Rate of Discounting 71.00% per annum 7.00% per annum
Mortality Table L.I.C. (1994-96) { L.I.C.  (1994-96)

Ultimate, Ultimate,

6. Segment reporting

Pursuant to the acquisition of Credit Business Division of FCHL and amalgamation of FCCL as pet
the composite Scheme of Amalgamation & Arrangement, the Company has organised its operations
into two mejor business verticals: Wholesale credit and Treasury and Retail Financis} Services, A
description of the types of products and services provided by each reportable segment is as follows:

Wholesale credit and Treasury:

The wholesale credit business uses our proprietary balance sheet to build a unique structured credit
business that focuses on mezzanine, promoter, project and acquisition financing as well other special
situations related financing. The treasury opevations ensure liquidity for business and manage
investment of surplus funds to optimize retums within the approved risk management framework.
Retail Financial Services: |

Under the retail finencial service category, the Company provides (i) consumption loans which are
foans to finance the purchase of durables, furniture and other personal goods, (i) personal loans
which are unsecured credit lines to individual customers and (i) home equity loans, (iv) Distribution
of financial products and services

Geographical Scgments:
The Company provides financial services only in India.

For Segment Information - Refer Annexure 1
7. Related party disclosure
a) Name and nature of related party relationship.

Names of related parties where controt exists irrespective of whether transactions bave ocenrred
or not

o ruman |

i
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Relationship Name of the Party

Ultimate Holding Company  Pantaloon Retail {Indis) Limited

Holding Company Future Capital Holdings Limited

Key Management Personnel  Rakesh Makkar (Director) (Resigned as Director on Jan 29th
) 2010)

Sunil Nemichand Biyani (Manager) (Appointed as Manager on
February 1st, 2010)

Names of other related parties with whom transactions have taker place during the year
Fellow Subsidiaries Kshitij Investment Advisory Company Limited

Kshitij Capital and Malt Management Private Limited

Fuiure Capital Investment Advisors Limited (formerly Indivision
[nvestment Advisors Limited)
Future Finance Limited

Home Solutions Retail (India} Limited
Future Media India Limited

Future bazaar India Limited

Future Ventures 1ndia Limited

Future E-corranerce Infrastructure Limited

Transactions with Related parties; As per Annexure - II

8. Earning per share

Particulars Year ended Year ended
March 31, 2010 March 31, 2009

Net profit / (loss) considered for Basic EPS 249,026,141 {465,976,672)

Calculation

Weighted average number of equity shares 26,125,000 26,125,000

for calcuiating basic EPS

Nominal value per share 10 10

Basic EPS (Rs.) 9.53 (17.84)

Net profit / (lass) considered for Basic EPS 249,026,141 {465,976,672)

Calculation

Add : Interest on convertible debentures 11,717,260 NIL

Net profit / (loss) considered for Diluted 260,743 401 {465,976,672)

EPS Calculation

Weighted average number of equity shares 26,125,000 26,125,000

for calcutating basic EPS

Add : Weightad no. of shares on 19,250,000 NiL

convertible debentures

Weighted average number of equity shares 45-3_75'900 26,125,000
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for caleulating diluted EPS
Mominal value per share 10 10
Diluted EPS (Rs.) 575 {17.84)

9. Deferred Tax Liabilities/ Assets

The Company has recognised deferred tax assets in accordance with provisions of Accounting
standard 22 in respect of depveciation, provision for gratuity and leave encashment and preliminary
expenses, as there is a reasonable certainty there would be tax liability in future years, However in
view of lack of virtual certainty defirred tax asset on carried forward losses is not recognised.

{Amount in Rs.)

Particolars As at As at

March 31, 2010 March 31, 2009
Deferred Tax }iability ]
On depreciation - 12,680,285
Sub-Total - 12,680,285
Deferred Tax Asset
On depreciation 74,569,439 -
On provision for gratuity and leave encashment 1,177,564 1047,594
On preliminary cxpenses 66,275 99.412
On carry forward losses 0 11,533,279
Sub-Total 75.813,278 12,680,285
Deferred tzxx liability/ (asset) (net) {75,813,278) -

10. Operating Leases

The Company’s significant leasing arrangerments are in respect of operating lesses are for premises
(residential and office) and vehicle which are renewable on mutual consent at agreed terms. The
aggregate lease rentals payable are charged to the profit and loss account,

(Amount in Rs.)
Particalars For the year ended | For the year ended
March 31, 2010 March 31, 2009
1ease payments recognised in the profit and 50,299,683 NIL
loss account
Details of non-cancellable leases are as follows:
{Amocunt in Rs,
Particulars For the year For the year
ended March ended March 31,
31, 2010 2009

Minimum Lease Payments:
Mot later than one year 5,475,509
Later thaa one year but not later than five years NIL
Later than five years NIL
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The company’s Subleasing arrangements are in respect of operating leases for the office premises

Mmrmblcmmwmmntmammdm.mwim reatal income
recognized in profit and loss sccount is as follows

{Amount in Rs.)
Particulars For the year For the year
ended March ended March 31,
3L, 2019 2009
Lease income recogaised in profit and loss 480,000 NiL
account .
11, Directors’ Remuneration:
Particulars of remuneration and otber benefits provided to Directors
{(Amount in Rs.)
Particulars For the year ended | For the year ended
March 31, 2010 March 31, 200%
Salaries and Allowances NIL NIL
Contribution 1o provident and other funds NIL NIL
Perguisites NIL NIL |
Total NIL NI,

12. Deferment of loan origination cost, processing fees and subvention income

During the year, the Company has deferred the loan origination cost and processing fees income gver
the gverage tenor of the respective loan agrecment.

) {(Amount in Rs.)
Particulaxs Az at Asat
March 31, 2010 Muarch 31, 2009

Total loan origination cost deferred 19,151,277 NiL

Cost amortised and charged to profit and loss account 3,256,964 NIL

during the year

Unamortised cost shown into balance sheet 15,894,313 NIT,

Particulars AS at Asat
. March 31, 2010 March 31, 2009

Total unamortised income from processing fees/ 22,355,906 NIL

subvention income .

Income amortised and credited to profit and loss 32,616,244 NIL

account during the vear

Unamortised processing fees/ subvention . income 25,944,942 NIL

shown into balance sheet

13. Additional information 2s per guidelines issued by the Reserve Bank of India is respect of Non-
Banking Financial (Non-deposit aceepting or holding) Systemically Important (NBFC-ND-8I) is
given in Annexure HI.

i
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14. Additionat information pursuant to the provisions of paragraph 3, 4C and 4D of part 11 of the
Schedule V1 to the Companies Act, 1955 have been given to the extent applicable and necessary,

15. Pursuant to change in the operations of the Company as defailed in Note C1 above, current year
figures arc not strictly comparable with that of the previous yesr. Prior period figures have been
reclassified/ regrouped to confirm with the current year’s presentation, wherever applicable.

As per our report of even date

For sl'&’éﬁm: Ei k%’ . For and on behalf of the Board of Directors

Firm Registration No. 3010038
Chartered Accountants _ somem - Futurc Capital Financial Services Limited

Per Hemal Shah
Partuer
Membership No. 42650

Comphny
Place: Mumbai Place: Mumbai
Date: Date:
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