DIRECTORS’ REPORT

Dear Members,

Your Directors present the Fifth Annual Report on the affairs of the Company together with the
audited statement of accounts for the year ended 315t March, 2010.

FINANCIAL HIGHLIGHTS

Particulars

Income from sale of shares
Other Income
Total Income

Administration and other expenses
Financial Expenses
Total Expenditure

Profit/(Loss) before taxation and prior period items
Provision for taxation :

Current Tax

MAT credit entitlement
Profit/(loss} after tax and before prior period items
Prior period expenses
Net profit/(loss) for the year

Balance brought forward previous year
Balance carried forward to Balance Sheet

{Amount in Rs.}

Year Ended 31%*  Year Ended 315t
March, 2010 March, 2009
1,239,382 1,327,642
1,239,382 1,327,642
358,425 142,979
3,818,547 -
4,176,972 142,979
{(2,937,590) 1,184,663
1,369,564 57,000

- (57,000)

(4,307,154) 1,184,663

- 73,764

(4,307,154) 1,110,899
157,735 (953,164)
(4,149,419) 157,735

The total income of the Company during the year stood at Rs. 1,239,382/~ and the loss after tax

was Rs. 4,307,154 /-.

DIVIDEND

Considering the financial performance of the Company, your Directors do not recommend any

dividend for the financial under review.




DIRECTORS

The Board of Directors appointed Mr. N. Shridhar, Mr. Prashant Shetty and Mr. Chetan Gandhi
as the Additional Directors with effect from 3« May, 2010. In terms of Section 260 of the
Companies Act, 1956 and Article 138 of the Articles of Association of the Company, Mr. N.
Shridhar, Mr. Prashant Shetty and Mr. Chetan Gandhi hold office as the Additional Directors up
to the date of ensuing Annual General Meeting of the Company and are eligible for appointment
as the Directors. The Company has received requisite notice(s) together with deposit(s), as
provided under Section 257 of the Companies Act, 1956, from a Member proposing the
appointment of Mr. N. Shridhar, Mr. Prashant Shetty and Mr. Chetan Gandhi. Approval of
Members is being sought at the ensuing Annual General Meeting.

The Board of Directors had also appointed Ms. Dimple Sanghi, Mr. Sanjay Gujral, Mr. Amit
Manocha and Mr. Kazi Arif Uz Zaman as Additional Directors with effect from 24t December,
2009. Due to their resignations, Ms. Sanghi, Mr. Gujral, Mr. Manocha and Mr. Kazi ceased to be
the Directors of the Company with effect from 3+ May, 2010.

During the year under review, Mr. Shishir Baijal with effect from 6% May, 2010 and Mr.
Ashutosh Lavakare and Mr. P. M. Devaiah with effect from 24t December, 2009, resigned from
the Board of Directors of the Company.

Your Directors place on record their appreciation for the services rendered by the aforesaid
Directors who resigned from the Board of Directors of the Company, during their association
with the Company.

Based on confirmations received, none of the Director is disqualified for appointment under
Section 274(1) (g) of the Companies Act, 1956.

AUDITORS & AUDITORS REPORT

M/s. 5. R. Batliboi & Co., the Auditors of the Company, who hold office until the conclusion of
the ensuing Annual General Meeting being eligible for the re-appointment, have given the
Company a notice in writing of their unwillingness to be re-appointed as the Auditors of the
Company for the financial year 2010-11.

The Company has received a notice in writing from a Member signifying its intention to propose
the appointment of M/s. S. V. Ghatalia & Associates, Chartered Accountants, Mumbai, as the
Auditors of the Company from the conclusion of the Annual General Meeting till the conclusion
of the next Annual General Meeting. M/s. S. V. Ghatalia & Associates, Chartered Accountants,
have expressed their willingness to act as the Auditors of the Company, if appointed and have
further confirmed that the said appointment would be in conformity with the provisions of
Section 224(1B) of the Companies Act, 1956.

A proposal seeking their appointment is provided as part of the Notice of the ensuing Annual
General Meeting.




PUBLIC DEPOSITS

The Company has not accepted any deposits from the public during the year under review and
neither does it intend to raise any public deposit during the current financial year.

PARTICULARS OF ENERGY CONSERVATION, TECHNOLOGY ABSORPTION,
EXPENDITURE ON RESEARCH AND DEVELOPMENT, FOREIGN EXCHANGE
INFLOW/OUTFLOW, ETC.

The requirements of disclosure with regard to Conservation of Energy in terms of Section 217
(1Xe) of the Act read with Companies (Disclosure of Particulars in the Report of Board of
Directors) Rules, 1988, are not applicable to the Company.

The Company’s activities do not require any technology to be absorbed on the lines of what is
mentioned in the aforesaid Rules. However the Company makes all efforts towards conservation
of energy, environment and ensuring safety.

During the financial year under review, the Company has neither earned nor spent any foreign
exchange.

PARTICULARS OF EMPLOYEES

There are no particulars to be disclosed in respect of employees drawing remuneration
requiring disclosure under Section 217(2A) of the Companies Act, 1956, read with
Companies (Particulars of Employees) Rules, 1975.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the requirements of Section 217(2AA) of the Companies Act, 1956, with respect to
Directors’ Responsibility Statement, it is hereby confirmed:

a) that in the preparation of the annual accounts for the financial year ended 31 March,
2019, the applicable accounting standards have been followed.

b) that the Directors have selected such accounting policies and applied them consistently
and made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the financial year and of
the loss of the Company for the year.

<) that the Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act for
safeguarding the assets of the Company and for preventing and detecting fraud and
other irregularities.




d} that the Directors have prepared the annual accounts for the financial year ending 31st
March, 2010, on a going concern basis.

COMPLIANCE CERTIFICATE UNDER SECTION 383A OF THE COMPANIES ACT, 1956.

The Compliance Certificate under Section 383A of the Companies act, 1956 issued by Ms. Chitra
Iyer, Company Secretary in Practice, for the year ended 31t March 2010, is attached and forms
part of this report. (Annexure — A)

ACKNOWLEDGEMENT

Your Directors would like to express their sincere appreciation for the co-operation and
assistance received from its parent company, Future Capital Holdings Limited, bankers,
regulatory authorities including Ministry of Corporate Affairs and the Company’s business
associates for their valuable guidance and support. The Directors wish to express sincere
appreciation for their continued co-operation and assistance.

Your Directors also wish to place on record their appreciation of the dedication and commitment
of the employees.

On behalf of the Board of Directors

/

hridhar Chetan (Glandhi
Director irector

Date : 24% May, 2010
Place : Mumbai
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Auditors” Report

The Members of Ambit Investment Advisery Company Limited

1.

We have audited the attached Balance Sheet of Ambit Investment Advisory Company Uimited (the “Company") as
at March 31, 2010 and also the Profit and Loss Account and the Cash Flow Statement for the year ended o that
date annexed thereto. These financial staternents are the responsibility of the Comgany's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in india. Those Standards
reguire that we plan and perform the audit o obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial sfatements. An audit also includes assessing the accounting
principles used and skgnificant estimates made by management, as well as evaluating the averall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 (as amended) issued by the Central Government of
India in terms of sub-section (4A) of Section 227 of the Companies Act, 1956, we enclose in the Annexure a
statement on the matters specitied in paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we report that:

. We have obtained all the information and explanations, which to the best of our knowledge and belief were
necessary for the purposes of our audit;

it. In our opinion, proper books of account as required by law have been kept by the Company so far as appears
from our examination of those books;

iil. The balance shest, profit and foss account and cash flow statement dealt with by this report are in
agreement with the books of account;

iv. In our opinien, the balance sheet, profit and ioss account and cash flow statement deait with by this report
comply with the accounting standards referred to in sub-section {3C) of section 211 of the Companies Act,
1956;

v. Onthe basis of the written representations received from the directors, as on March 31, 2010, and taxen on
record by the Beard of Directors, we report that none of the directors is disqualified as on March 31, 2010
from being appointed as a director in terms of clause (g} of sub-section (1) of section 274 of the Companies
Act, 1956;

vi, In our apinion and to the best of our infermation and according to the explanations given to us, the said
accounts give the infarmation required by the Companies Act, 1956, in the manner se required and give 3
true and fair view in conformity with the accounting grinciples generally accepted in india:

a) in the case of the balance sheet, of the state of affairs of the Company as at March 31, 2010;
b) inthe case of the profit and loss account, of the loss for the year ended on that date; and
<» inthe case of cash flow statement, of the cash flows for the year ended on that date.

A tlctitoo .

.R. Batliboi & Co.

Chartered

Firm registpgtion number: 301003

-Per Hemal Shah
Partner

Membership No.: 42650
Mumbai,

e




S.R Bariisoi & Co.

Chartered Accountants

Annexure referred to in paragraph [3] of aur report of even date
Re: Ambit Investment Advisory Company Limited (the '‘Company")

( The Company does not have any fixed assets therefore provisions of Clause 4() of the
Compantes (Auditor's Repori) COrder 2002 (as amended) are not applicabie to the
Company.

(3] The Company does nct have any inventory therefore provisions of Clause 43D of the
Companies (Audfitor's Report} Order 2003 (as amended) are not applicabie to the
Company.

(i) (a) As informed, the Company has not grented any loans, secured of unsecured to
companies, firms or other parties covered in the register maintained unger section 301
of the Companies Act, 1956, Hence, the provisions of clause 4 {ii) (a), (0) (¢} and (d) of
the Companies (Auditor's Report) Order, 2003 (as amended) are not applicabie to the
Company.

(b) As informed, the Company has not taken loans from a Company covered in the register
maintained under section 301 of the Campanies Act, 1956, Hence, the provisions of
clause 4 (iii) (@), (f) and (Q) of the Companies (Auditor's Report} Order, 2003 (as
amended) are not applicable to the Company.

{iv) In our cpinign and according to the information and explanations given to us, there is
an adequate internal contro! system commensurate with the size of the Company and
the nature of its business, for the sale of servites, The activities of the Company do
not invelve purchase of inventory and the sale of goods. During the course of our audit,
no major weakness has been noticed in the internal control system in respect of these
areas and accordingly the guestion on commenting on whether there is a continuing
failure to correct major weakness in the internat control system of the Company does
not arise.

{v) According to the information and explanations provided by the management, we are of
the opinion that, during the year, the Company has ng¢t entered into any contracts or
arrangements with the companies, firms or other partles covered in the register
maintained under section 301 of the Companies Act, 1956.

(vi) The Company has not accepted any deposits from the pubiic.

{(vi)  in our opinion, the Company has an internal audit system commensurate with the size
and nature of its business,

(viii)  As informed to us, Central Government has not prescribed maintenance of cost records
' under clause (d) of sub-section (1) of section 209 of the Companies Act, 1956 for the
preducis of the Company.

(ix} {8y The Company is requtar in depositing with appropriate authorities undisputed statutory
dues inciuding income-tax, service tax, cess and other material statutory dues
applicable to it. The Provisions relating to provident fund, investor education and
protection fund, employees’ state insurance, sales-tax, wealth-tax, customs duty,
excise duty are not applicable to the company,

Further. rules related to the amount of cess under Saction 441A of the Act has not
been notified by the Central Government of India up to the reporting date and
accordingly, as at the reperting date there is no statutory due payable under section
44 1A of the Act. : :




SR Bansoi & Co.

Chartered Accountants

(b} According te the information and explanations given to us, no undisputed amounts

payable In respect of provident fund, investor education and protection fund,
empioyees’ state insurance, income-tax, wealth-tax, service tax, sales-tax, customs
duty, excise duty, cess and other undisputed statutory dues were cutstanding, at the
year end, for a period of more than six months from the date they became payable.

(c) According to the information and explanation given to us, there are no dues of income

{x)

(xi)

{xif)

(xiif)

{xiv)

(xv)

{xvi)

(xvii}

Cxviid

{xix)

tax, sales-tax, wealth tax, service tax, . customs duty, excise duty and cess which have
not been deposited on account of any dispute.

The Company has been registered for a period of less than five years and hence we are
not required to comment on whether or not the accumulated losses at the end of the
financial year is fifty per cent or more of its net worth and whether it has incurred cash
losses in such financial year and in the immediately preceding financial year.

Based on our audit procedures and as per the information and expianations given by
the management, we are of the opinion that the Company does not have any dues to a
financial institution, bank or debenture hoiders.

According to the information and exptanations given to us and based on the documents
and records produced to us, the Company has not granted any foans and advances on
the basis of security by way of pledge of shares, debentures and other securities.

In our opinion, the Company is not a chit fund or a nidhi / mutual benefit fund / society,
Therefore, the provisions of clause 4(xiii} of the Companies (Auditor's Report) Order,
2003 (as amended) are not applicable to the Company.

fn respect of dealing/trading in shares, securities, debentures and other investments,
i our opinion and according to the information and expianations given to us, proper
records have been maintained of the transactions and contracts and timely eniries
have been made therein. The shares, securities, debentures and other investmends
have been heid by the Company, in its own name.

According to the information and explanations given to us, the Company has not given
any guarantee for loans taken by others from bank or financial institutions.

As informed to us, the Company has not raised any term loans during the year. Hence
provision of clause 4(xvi) of the Companies (Auditors' Reporty Order, 2803 (as
amended} is not applicable to the Company.

According to the information and explanations glven to us and on an overall
examination of the balance sheef of the Company, we report that no funds raised on
short-term basis have been prima facie used for long-term investment.

The Company has not made any preferentlal atlotment of shares to parties or
companies cavered in the register maintained under section 301 of the Companies Act,
1956.

According to the information and explanations given to us, during the period covered
by our audit report, the Company has not issued any debentures during the year ang
hence provision (xix) of the Companies (Auditors' Report) Order, 2003 (as amended) is
not app:icabte to the Company,

As informed to us, the Company has not raised 8Ny money by way of public issues
during the year. Hence the provision of clause (xx) of the Companies (Auditors’ Report)
QOrder, 2003 (as amended) is not applicable to the Company.



SR Banimsoi & Co.

Chartered Accountants

(xxi) Based upon the audit procedures performed for the purpose of reporting the true
and fair view of the financlal statements and as per the information and explanations
given by the management, we report that no fraud on or by the Company has been
noticed or reported during the course of our audit.

Forg%gi%&?jﬁf -

Firm registration number: 301003E
Chartered Adcountants .

e

per Hemal Shah o
Partner -
Membership No.: 42650 N
Mumbai, m, 74 la) b B



Ambit Investment Advisory Company Limited
Balance Sheet as at March 31, 2010

Amolint in rupees

As at Ag at
Schedules March 31, 2010 March 31, 2009
SQURCES QF FUNDS
SHAREHOLDERS' FUND:
Share capital 1 22,500,000 22,500,000
Reserves ang Surplus 2 - 167,735
22,500,000 22,657,735
LOAN FUNDS:
Unsecured loans 3 26,700,000 -
TOTAL 49,200,000 22.657,735
APPLICATION FUNDS
INVESTMENTS 4 48,903,194 11,792,524
CURRENT ASSETS, LOANS AND ADVANCES:
Cash and bank balances 5 27,002 10,541,394
Loans and advances 6 83,231 439,883
90,233 10,981,277
LESS: CURRENT LIABILITIES:
Current liabilities : 7 1,842 846 116,066
1,942,848 116,065
NET CURRENT ASSETS (1,852,613} 10,866,211
PROFIT AND LOSS ACCOUNT 4,149,419 -
TOTAL 49,240,000 22,857,735

Notes to accounts 11

The schedules referred to abave and notes to accounts form an integral part of the Baiance Sheet,

As perour geport of date

For S. R Batliboi & Co. For and on behalf of the Board of Directors of
Firm Reglstration No. 301003E westment Advisory Company Limited
Chartered untants

per Hemal S8R Director
Partner
Membership No.: 42650
Place : Mumbai
Date: 7 4 MAY 7010 "
o 2l

A7 T B o
l 17, N




Ambit investiment Advisory Company Limited
Profit and Loss Account for the year ended March 31, 2010

Amoird i rupees
For the year ended For the year ended
Schedules March 31, 2010 March 31, 2009
INC E
Income from operations - - -
Other income 8 71,238,382 1,327 6842
-1,238,382 1,327,842
Administration and cther expenses 9 358,425 142,979
Financial expenses 10 3,818,547 -
4,176,972 142,979
Profit / (loss) before tax {2,937,590) 1,184,663
Provigion for taxation:
Cument tax - 1,369,564 57,000
MAT credit entittement - (57,000)
1,369,564 -
Profit / (loss} after tax (4,307,154} 1,184,663
Less: Prior year expenses - 73,764
{4,307,154) 1,110,889
Bafance brought forward previous year 157,735 {953,164}
Balance carried to Balance Sheet (4,149,418) 157,736
Earnings per share [Basic and diluted]
(refer note C4 of schedule 11)] {1.91) 0.4%

Notes to accounts 11

The schedules referred to above and notes to accounts form an integral part of the Profit & Loss Account

r our report of even date

Fo Batlibol For and on behaif of the Board of Directors of
Firm Regl No 301003E nvestment Advisory Company Limited
Charterad s - r

per Hemal Shah

Partner —_—
Membership No.: 42650

Place : Mumbal Place : Mumbai
Date : Pate :

74 M2y 2010 ST LR 010




Ambit Investment Advisory Gompany Limited
Cash Flow Statement for the year ended March 31, 2010

Cash Flow from Operating Activitiea
Net profit/ (loss) before tax

interest incoma

Profit on sale of shares

Dividend tncoma

Financial Expensas

Operating profit before working capital changes

Adjustments:
[ increase) Decrease in logns and advances
{ Decreasa)/ Increase in current liabilites

Prior yoar items
Taxes paid {incl, Daduction of Tax at Source)
Nat Cash from Operating Activities (A}

Cash Fiow from lavesting Activities

Purchase of Investments

Sale of investments

Intsrest incoms

Dividend Incorme

Net Cash from Investing Activities {8)
Cash Flow from Financing Activities

Proceeds from issue of share capital

Procaeeds from borrowings

Repayment of borrowings

Financial Expenses

Nst Cash Flow from Flnancing Activities {C}

Not Increase | {(Decrease) in Cash and Cash Equivalent
during the Year {A+B+C)

Cash and Cash equivalents, beginning of the year
Cash and Cash equivalents, end of the year

Components of cash and cash equivalants:

Amount in Rupees

For the yoar ended For the year andead
March 31, 2010 March 31, 2009
(2,937,580) 1,184,663
(57,904) (570,238}
(731,130) (721,077
(450,348) (36,327)
3,818,547 -
{358,425) (142,979)
177.982 (177,982}
{1,328 376} 18,074
(1,508,818} (304,887)
- (73,764)
(1,170,894) (60,469)
(2,679,712) {439.120)
{105,334,205) {4,533,438)
70,954,865 13,451,709
57,904 §70,238
450,348 721,077
{33,871,288) 10,209,586
83,500,000 "
(57,200,000) -
{663,391) -
28,036,808 -
(10,514,392) 9,770,466
10,541,384 770,929
27z0'02 10,541,394
. &0
27,002 294,379
- 10,248,955
27,002 10,541, 394

For$. R Ba @g;, No.
Firvm § No.301003E
Chartared n

e T

per Hemal Shah
Pariner
Mermbership No.. 42650

Place : Murnbai
Date :

24 HAY LIP7;

 bate:
Lh WAy il

For and on behalf of the Board ofnhchqmaf

Ambit tment Advisory Company Limited
’ Director
Place : Mumbai




Ambit Investment Advisory Gompariy Limited
Schedules forming part of the Batance Sheet

Amount in rupess
As ut As wt
March 31, 2010 March 31, 2008
SCHEDULE 1
Share Capital
Authorised Share Caplial
2,500,000 {Previous year ; 2,500,000} equity shares of Rs. 10/- aach 25,000,000 25.000,000
Issuad, Subscribed & pald-itp Capitai
2.250,000 (Pravicua year . 2,250,000} equity shares of Ra. 101 each fudly paid
. {Out of the atxwm, 2,250,000 (Previous year. 2,250,000) shares are beid
by the Hoiding Company. viz, Fuiure Cepital Hofdings Limited & its nomines 22,500,060 22,500,900
SCHEDULE 2
Resarves snd Surplus
Profit and Loss Account - 157,735
- 157, T35
SCHEDULE 3
Unsecured Loans
From halding company viz, Future Capital Hoidings Limited 26,700,000 .
[Rapayabie o0 damand Rs. 25,300,000 {Previous vaar . Rs. Nity]
Maximum kelance outstanding Rs. 82,966,320 (Previous year : Rs. Nijj 76,700,000 e
T T
SCHERVLE 4
(nvesiments
A. Long term nvestraents (At cost) Quratity”
Equity Shares {Quotad) fnon-trade)
Equity shaces of Rs 10 aach fidly paid in Sivaram Silk Mills Limitad - {30,853) - ¥.258,085
Equity shares of Ry 2 each fully paid in AliCargo Global Logistics Limited 300,000 - 48,903,184 -
26,963 154 7,255,088
B. Cumrent Investments
Unquoted {non-tracte)
ICICI Prudential Dally Dividend Reinvestment - (453,321} - 4,533 438

{Net Asset Vatue R. Nil; Previous year: Rs. 4,533,438}

46903194 11|%
Aggregats velise of quoted investmmnts . 48,903,194 T.250,086
Aggregate vatue of ungucted invesiments - 4,533,438
Macket valve of quoted investments 55,785,600 1.578,13
Detsits of Invastmends purchased and sold during the year Quantity*
Gammon india Limited : 300,000 -} 50,400,000 -
(figures in bracked reigtas to pravious year figures }
SCHEDULE 5
Cash ahd Bank Balance
Cash on hand - 80
- in cument aecoiunt 7,002 254 379
- i fived deposits - 10,248 955
T 10,547,304
SCHEDULE 6
Losns aod Advances
{Unsecured, considered good)
Advance payrmant of income taxes inchuding tax deducied at sourcs (el of 219.309
provisions) 20,639
Fringe Benefit Tax frot of provision for taxes) 42,592 42,592
Inferest Accrued hit not due - 120.982
MAT crodit recaivables . 57,000
ga2i @E
SCHEDULE 7
Current Lisbiiktias

By craditors (Refer note C6 of Schaduie 11)
-Due fo micro anterprises ardd small enterprises -
-Due other thar: micre enterpnzes and small enlerprises
Interest accrued but not due

Othar kabilities

104 642

15424

116,086



Ambit Investment Advisory Company Limitwd
Schedules forming part of the Profit and Loss Account

AMOUNt in rupess
For the year ended Eor the year ended
March 31, 2010 March 31, 2009
SCHEDULE §
Ciher Income
intarast comms 57 904 SY6.238
{TDE Rs. 9.511; Previous year: Rs. 117,480}
Profit on saie of shares {net) 731,130 721,077
Dividend income 450,348 38,327
1&3& 1|¥zi842
SCHEDIRE 8
Agministrative arngd Cther Expanses
Rates and taxes 2,440 8.503
Securily Transaction tax 194,785 -
Demat accosnt charges 25,6830 -
Aughor's retruneegtion -
- Akt fees 58,791 55,150
- out of pocket expenses 4,810 -
Legal and professional 72,508 77.402
Bank charges - 2.424
Miscailansous expanses &0 1.504
358 142,979
SCHEDULE 16 2. I
Financial Expercyey
Intarast o fogn 3,848,547 .
3,gﬁﬂ -




Ambit investment Advisory Company Limited

Schedules forming part of the Balance Sheet and Profit and Loss Account for the year ended
March 31, 2010

SCHEDULE 11
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

A. Background

Ambit Investment Advisory Company Limited was incorporated on August 3, 2608 and is involved
in the business of providing financial, investment advisory services, management and facilitation
services. Ambit investment Advisory Company Limited is a wholly owned Subsidiary of Future

Capital Holdings Limited

B. Significant accounting policies

1. Basls of tin

The financial statements have been prepared to comply in alf material respects with the Notified
accounting standard by Companies Accounting Standards Rules, 2008 and the relevant
provisions of the Companies Act, 1856, The financial statements have besn prepared under the
historical cost convention on an accrual basis, The accounting policies have been consistently

appiied by the Company and are consistent with those used In the previcus year.
2. Usge of Estimates

The preparation of financial statements in conformity with generally accepted accounting
printiples requires management to make estimates and assumptions that affect the reported
amounts of assets and fabilities and disclosure of contingant liabiities at the date of the financial
statements and the results of operations during the reporting periad end. Although these
estimates are based upon management's best knowiedge of current events and actions, actuat

results could differ from these estimates.
3. Revenue Recognition

Revenue is recognized to the extent that it is probabile that the economic benefits will fiow to the

Company and the revenue can be reliably measured,
Interast:

interest is recegnised on a time proportion basis taking into account the amount outstanding and

the interest rate applicable.

Dividend:
Dividend income is recognised when the right {o receive dividend is established.

Profit on sale:

Profit or loss on sale of investments is determined on the basis of the weighted average cost

method,

4. Investments
Investments that are readily realisable and intended fo be held for not more than a year are

classified as current investments. All other investments are classified as lorg-term investrents.

Current investments are carried at lower of cost and fair value determined on an individual

investment basis. Long-term investments are camied at cost. However, provision for diminution in

value is made to recognise a decline other than temporary in the value of the invastments.




Ambit investment Advisory Company Limited

Schedules forming part of the Balance Shest and Profit and Loss Account for the yoar ended
March 31, 2010

SCHEDULE 11
SIGNIFICANT ACCOUNTING POLIGIES AND NOTES TO ACCOUNTS

5. Provisions

Pmﬂsmnismmgrﬁzedwhenmemmﬂsehasapremmﬁgatm as a result of past event and
Rhwemmmmﬂmﬁmwﬁbemqwmmﬁeﬂmobﬂgaﬁm, in respect of
which a reiiable estimate can be made. Provisions are not discounted to their present value and
are determined based on management estimate required to settie the obligation at the balance
sheet date. These are reviewed at each balance sheet date and adjusted to reflect the cumrent
management estimates.

€. Taxation

Income tax comprises of current and deferred tax. Culrent income tax is measured at the amount
expected to be paid to the tax authorities in accordance with the Income Tax Act, 1961, Deferred
income taxes reflects the impact of current year timing differences between taxabie income and
accounting income for tha year and reversal of timing differences of earlier years.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively
enacted at the balance sheet date. The effect on deferred tax assets and liabilities of a change in
tax rates is recognized in the income statemert in the period of enacitment of the change.
Deferred tax assets are recognised only to the extent that there is reascnable certainty that
sufficient firture taxable income wik be available against which such deferred tax assets can be
m.mmmwmmmmmm,ammdmxmﬁ
recognised only if there is virtual certainty that such defefred tax assets canh be realised against
future taxable profits.

At each balance sheet date the Company re-assesses unrecognised deferred tax assets. R
recagnises unrecognised deferred tax assels to the extent that it has become reasocnably certain
or virlually certain, as the case may be that sufficient future taxable income will be avaitable
against which such deferred tax assets can be realised,

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period attributable
to equity shareholders by the weighted average number of equity shares outstanding during the
period.

For the purpose of calculating dilted eamnings per share, the net profit or loss for the period

atiributable to equity sharehoiders and the weighted average number of shares sutstanding
during the period are adjusied for the effects of all dilutive potential equity shares.

2%t
Cash




Ambit Investment Advisory Company Limited

Schedules forming part of the Balance Shoeet and Profit and Loss Accou

March 31, 2010
SCHEDULE 14

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

€. NOTES TO ACCOUNTS

1. Lij

Gontingent Ljabllity
Contingent liabilities as at March 31, 2010 — Rs. Nil (Previous year — Rg. NiL).

2. € f Commitment

Estimated amounis of contracts remaining

amounts to Rs. Nil {Previous year — Rs. NIL).

3. Related Party Disclosu

a} Name and relationship with parties:-

Parties where controf exits:
Ultimate Holding Company
Holding Company

Other related parties with
whotn the Company has
entered into transactions
during the year:

Fellow Subsidiaries

Pantaioon Retail {India) Limited.
Future Capital Holdings Limited

Ndne

Kshitj Investment Advisory Company Limited

Future Capital Investment Advisors Limited

b) Transactions with Refated Party

nt for the year ended

to be executed on capital account not provided for

Nature of transaction Holding Company Fellow Subsidiaries
2009-10 2008-09 2009-10 200809
ICDs / Loan taken 82,500,000 - - -
Repayment of ICD/ Loans 55,800,000 - -
Interest expense 3.818,547 - - -
Reimbursement of expenses 1,030,119 2,820 - -




Ambit Investmoent Advisory Company Limited

Schedules forming part of the Balance Sheet and Profit and Loss Account for the year ended
March 31, 2010

SCHEDULE 11
BIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

4. Earnings Per Shave

Basic and Diluted EPS has been computed by dividing the net profit afier tax for the year
attributable to equity shareholders by weighted average number of equity shares outstanding during

the year,

Farticidars Year endod Yeoar ended |

March 31, 2010 March 31, 2009
Rs. Rs. !

Net profit considered for EPS cakoulation " (4,307,154} T 1,110,899

Weighted average number of aquity shares 2,250,000 2,250,000

outstanding during the year
Nominal value per share 10 10
Basic and dilutive EPS (1.81) 0.49
5. Segment Reporting

Since the company operates in a single segment of providing investment advisory saervices, no
disclosure is required by AS-17 Segmental Reporting.

The Company did not have any fransactions with Small, Micro and Medium Enterprises as defined
under "Micro, Small and Medium Enterprises Development Act, 2006" and hence there are no
Amounts due to such undertakings. The identification of units is based on the management’s
knowledge of their status,

Particulars Year ended Year ended
March 31, 2010 | March 31, 2009

the principal amount and the interest due thereon (fo
be shown separately) remaining unpaid to any supplier
as at the end of each accounting year il Nil

the amount of interest paid by the buyer in terms of
section 16, of the Micro Small and Medium Enterprise
Development Act, 2006 along with the amounts of the
payment made to the supplier beyond the appointed

day during sach accounting year Nl N

[ The amount of interest due and payable for the parod
afdeiayhmakingpaymm(whlehrwve-bpenpaidbut
beyond the appoinied day during the year) but without
adding the interest specified under Micro Small and il Wil
Medium Enterprise Davelopment Act, 2006.

the amount of interest accrued and remaining unpaid
at the end of each accounting year: and Nij Nil

the amount of further Intersst remaining due and
payable even in the succeeding years, until such date
when the interest dues as above are actually paid to
the small enterprise for the purpose of disaflowance as
a deductible expenditure under section 23 of the Micro
Small and Medium Enterprise

Nil

Development Act, 2006




Ambit Investment Advisory Company Limited

Schedules forming part of the Balance Sheet and Profit and Loss Account for the year endod
March 31, 2010

SCHEDULE 11
SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS

7. Deforred Tax Assets

Asamaﬁerofprudenoe.ﬂaCmpanyhasmtreeognizaddefemdhxassetinrespectofﬁmm
diﬂemncenelatedunabsafboﬁbminessbssatmm.ofﬂw year,

Additional information pursuant to the provisions of paragraph 3, 4C and 4D of part il of the
Schedule V) to the Companies Act, 1956 is not provided, as certain reguirements are not applicable
to the Company and in respect of remaining disclosure requirements there are no transactions
requiring disclosure of information.

9. Prior year Comparatives
Previous year's numbers sre regrouped and reclassified wherever necessary.

As par our Report of even date attached
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